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during the preceding 12 months (or for such shorter period that the Registrant was required to file such reports), and (2) has been subject to such filing
requirements for the past 90 days. Yes X No [J

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to
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submit and post such files). Yes X No [
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Flex Ltd.
Singapore

We have reviewed the accompanying condensed consolidated balance sheet of Flex Ltd. and subsidiaries (the “Company”) as of June 30, 2017, and the related
condensed consolidated statements of operations, comprehensive income and cash flows for the three-month periods ended June 30, 2017 and July 1, 2016. These
interim financial statements are the responsibility of the Company’s management.

We conducted our reviews in accordance with the standards of the Public Company Accounting Oversight Board (United States). A review of interim financial
information consists principally of applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is
substantially less in scope than an audit conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
objective of which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any material modifications that should be made to such condensed consolidated interim financial statements for them to
be in conformity with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated balance sheet
of Flex Ltd. and subsidiaries as of March 31, 2017, and the related consolidated statements of operations, comprehensive income, shareholders’ equity, and cash
flows for the year then ended (not presented herein); and in our report dated May 16, 2017, we expressed an unqualified opinion on those consolidated financial
statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of March 31, 2017 is fairly stated, in all material
respects, in relation to the consolidated balance sheet from which it has been derived.

/s/ DELOITTE & TOUCHE LLP
San Jose, California
August 1, 2017
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FLEX LTD.

CONDENSED CONSOLIDATED BALANCE SHEETS

As of June 30,2017 As of March 31, 2017
(In thousands, except share amounts)
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 1,582,197 $§ 1,830,675
Accounts receivable, net of allowance for doubtful accounts of $57,842 and $57,302 as of June 30, 2017
and March 31, 2017, respectively 2,325,845 2,192,704
Inventories 3,601,175 3,396,462
Other current assets 1,049,092 967,935
Total current assets 8,558,309 8,387,776
Property and equipment, net 2,346,440 2,317,026
Goodwill 1,039,069 984,867
Other intangible assets, net 453,957 362,181
Other assets 619,213 541,513
Total assets $ 13,016,988 $ 12,593,363
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Bank borrowings and current portion of long-term debt $ 45,661 $ 61,534
Accounts payable 4,781,036 4,484,908
Accrued payroll 359,353 344,245
Other current liabilities 1,572,198 1,613,940
Total current liabilities 6,758,248 6,504,627
Long-term debt, net of current portion 2,918,871 2,890,609
Other liabilities 530,091 519,851
Shareholders’ equity
Flex Ltd. shareholders’ equity
Ordinary shares, no par value; 582,889,873 and 581,534,129 issued, and 532,650,518 and 531,294,774
outstanding as of June 30, 2017 and March 31, 2017, respectively 6,677,832 6,733,539
Treasury stock, at cost; 50,239,355 shares as of June 30, 2017 and March 31, 2017 (388,215) (388,215)
Accumulated deficit (3,447,938) (3,572,648)
Accumulated other comprehensive loss (119,476) (128,143)
Total Flex Ltd. shareholders’ equity 2,722,203 2,644,533
Noncontrolling interests 87,575 33,743
Total shareholders’ equity 2,809,778 2,678,276
Total liabilities and shareholders’ equity $ 13,016,988  $ 12,593,363

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Intangible amortization
Interest and other, net
Other charges (income), net
Income before income taxes
Provision for income taxes

Net income

Earnings per share:

Basic

Diluted

Weighted-average shares used in computing per share amounts:

Basic

Diluted

Three-Month Periods Ended

June 30, 2017

July 1, 2016

(In thousands, except per share amounts)

(Unaudited)
6,008,272 $ 5,876,813
5,601,340 5,470,818
406,932 405,995
250,811 239,546
19,901 21,598
26,876 24,399
(36,165) 3,529
145,509 116,923
20,799 11,194
124,710 $ 105,729
024 § 0.19
0.23 $ 0.19
530,268 544,631
538,633 551,029

The accompanying notes are an integral part of these condensed consolidated financial statements.
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FLEX LTD.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)
(Unaudited)

Net income $ 124,710  $ 105,729
Other comprehensive income (loss):

Foreign currency translation adjustments, net of zero tax 10,836 9,861

Unrealized (loss) gain on derivative instruments and other, net of zero tax (2,169) 1,348
Comprehensive income $ 133,377  $ 116,938

The accompanying notes are an integral part of these condensed consolidated financial statements.
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FLEX LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Depreciation, amortization and other impairment charges
Changes in working capital and other
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Proceeds from the disposition of property and equipment
Acquisition of businesses, net of cash acquired
Proceeds from divestiture of businesses, net of cash held in divested businesses
Other investing activities, net
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from bank borrowings and long-term debt
Repayments of bank borrowings and long-term debt
Payments for repurchases of ordinary shares
Net proceeds from issuance of ordinary shares
Other financing activities, net
Net cash used in financing activities
Effect of exchange rates on cash and cash equivalents
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Non-cash investing activity:
Unpaid purchases of property and equipment
Non-cash proceeds from sale of Wink

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)
(Unaudited)

124,710  § 105,729
131,396 129,500
(117,590) 28,703
138,516 263,932
(124,851) (159,103)

5,476 15,722
(213,718) (9,492)
(616) 14,828
(18,549) 26,261
(352,258) (111,784)
— 75,018
(7,554) (92,222)
(73,864) (94,715)
696 3,966
57,628 12,901
(23,094) (95,052)
(11,642) 14,669
(248,478) 71,765
1,830,675 1,607,570
1,582,197 $ 1,679,335
84,472 § 85,571
59,000 § —

The accompanying notes are an integral part of these condensed consolidated financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. ORGANIZATION OF THE COMPANY AND BASIS OF PRESENTATION
Organization of the Company

Flex Ltd., ("Flex" or the "Company") was incorporated in the Republic of Singapore in May 1990. The Company's operations have expanded over the years
through a combination of organic growth and acquisitions. The Company is a globally-recognized, provider of Sketch-to-Scale ™ services - innovative design,
engineering, manufacturing, and supply chain services and solutions - from conceptual sketch to full-scale production. The Company designs, builds, ships and
services complete packaged consumer and industrial products, from athletic shoes to electronics, for companies of all sizes in various industries and end-markets,
through its activities in the following segments:

. Communications & Enterprise Compute ("CEC"), which includes telecom business of radio access base stations, remote radio heads, and small
cells for wireless infrastructure; networking business which includes optical, routing, broadcasting, and switching products for the data and video
networks; server and storage platforms for both enterprise and cloud-based deployments; next generation storage and security appliance products;
and rack level solutions, converged infrastructure and software-defined product solutions;

. Consumer Technologies Group ("CTG"), which includes consumer-related businesses in connected living, wearables, gaming, augmented and
virtual reality, fashion, and mobile devices; and including various supply chain solutions for notebook personal computers ("PC"), tablets, and
printers; in addition, CTG is expanding its business relationships to include supply chain optimization for non-electronics products such as
footwear and clothing;

. Industrial and Emerging Industries ("IEI"), which is comprised of energy and metering, semiconductor and capital equipment, office solutions,
industrial, home and lifestyle, industrial automation and kiosks, and lighting; and

. High Reliability Solutions ("HRS"), which is comprised of medical business, including consumer health, digital health, disposables, precision
plastics, drug delivery, diagnostics, life sciences and imaging equipment; automotive business, including vehicle electrification, connectivity,
autonomous vehicles, and clean technologies; and defense and aerospace businesses, focused on commercial aviation, defense and military.

The Company's service offerings include a comprehensive range of value-added design and engineering services that are tailored to the various markets and
needs of its customers. Other focused service offerings relate to manufacturing (including enclosures, metals, plastic injection molding, precision plastics,
machining, and mechanicals), system integration and assembly and test services, materials procurement, inventory management, logistics and after-sales services
(including product repair, warranty services, re-manufacturing and maintenance) and supply chain management software solutions and component product
offerings (including rigid and flexible printed circuit boards and power adapters and chargers).

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America (“U.S. GAAP” or “GAAP”) for interim financial information and in accordance with the requirements of Rule 10-01 of Regulation S-
X. Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial statements, and should be read in
conjunction with the Company’s audited consolidated financial statements as of and for the fiscal year ended March 31, 2017 contained in the Company’s Annual
Report on Form 10-K. In the opinion of management, all adjustments (consisting only of normal recurring adjustments) considered necessary for a fair presentation
have been included. Operating results for the three-month period ended June 30, 2017 are not necessarily indicative of the results that may be expected for the
fiscal year ending March 31, 2018 .

The first quarters for fiscal year 2018 and fiscal year 2017 ended on June 30, 2017 , which is comprised of 91 days in the period, and July 1, 2016 , which is
comprised of 92 days in the period, respectively.
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The accompanying unaudited condensed consolidated financial statements include the accounts of Flex and its majority-owned subsidiaries, after elimination of
intercompany accounts and transactions. The Company consolidates its majority-owned subsidiaries and investments in entities in which the Company has a
controlling interest. For the consolidated majority-owned subsidiaries in which the Company owns less than 100%, the Company recognizes a noncontrolling
interest for the ownership of the noncontrolling owners. Noncontrolling interests are presented as a separate component of total shareholders' equity in the
condensed consolidated balance sheets. The associated noncontrolling owners' interests are immaterial for all of the periods presented, and are included in interest
and other, net in the condensed consolidated statements of operations.

The Company has certain non-majority-owned equity investments in non-publicly traded companies that are accounted for using the equity method of
accounting. The equity method of accounting is used when the Company has the ability to significantly influence the operating decisions of the issuer, or if the
Company has a voting percentage of a corporation equal to or generally greater than 20% but less than 50%, and for non-majority-owned investments in
partnerships when generally greater than 5%. The equity in earnings (losses) of equity method investees are immaterial for all periods presented, and are included
in interest and other, net in the condensed consolidated statements of operations.

Recently Adopted Accounting Pronouncement

In July 2015, the FASB issued new guidance to simplify the measurement of inventory, by requiring that inventory be measured at the lower of cost and net
realizable value. Prior to the issuance of the new guidance, inventory was measured at the lower of cost or market. The Company adopted the guidance effective
April 1, 2017 and it did not have a material impact on its condensed consolidated financial statements.

In October 2016, the FASB issued new guidance intended to improve the accounting for the income tax consequences of intra-entity transfers of assets other
than inventory. This guidance is effective for the Company beginning in the first quarter of fiscal year 2019, with early adoption permitted in the first interim
period of fiscal year 2018. The Company adopted the guidance effective April 1, 2017 and it did not have a material impact on its condensed consolidated financial
statements.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued new guidance which requires an entity to recognize revenue relating to contracts with customers that depicts the transfer of
promised goods or services to customers in an amount reflecting the consideration to which the entity expects to be entitled in exchange for such goods or services.
In order to meet this requirement, the entity must apply the following steps: (i) identify the contracts with the customers; (ii) identify performance obligations in
the contracts; (iii) determine the transaction price; (iv) allocate the transaction price to the performance obligations per the contracts; and (v) recognize revenue
when (or as) the entity satisfies a performance obligation. Additionally, disclosures required for revenue recognition will include qualitative and quantitative
information about contracts with customers, significant judgments and changes in judgments, and assets recognized from costs to obtain or fulfill a contract. The
guidance is effective for the Company beginning in the first quarter of fiscal year 2019.

The Company is in process of implementation activities in accordance with the planned effective date. These activities are focused on the review of significant
customer contracts, identification and development of additional systems capabilities to enable the Company to make reasonable estimates of revenue as products
are manufactured, and the design and implementation of relevant internal controls. The Company has determined that the new standard will change the timing of
revenue recognition for a significant portion of its business. Under the new standard, revenue for a significant majority of electronics manufacturing services
customer contracts will be recognized earlier than under the current accounting rules (where Flex recognizes revenue based on shipping and delivery). This change
will also have material impacts to the Company’s balance sheet, primarily related to a reduction in finished goods and work-in-process inventories and a
corresponding increase in contract assets for unbilled receivables.

The new guidance allows for two transition methods in application - (i) retrospective to each prior reporting period presented, or (ii) prospective with the
cumulative effect of adoption recognized on April 1, 2018, the first day of the Company's fiscal year 2019. The Company has not yet concluded upon its selection
of the transition method.
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2. BALANCE SHEET ITEMS

Inventories

The components of inventories, net of applicable lower of cost and net realizable value write-downs, were as follows:

As of June 30, 2017 As of March 31, 2017

(In thousands)

Raw materials $ 2,527,603 $ 2,537,623
Work-in-progress 471,773 279,493
Finished goods 601,799 579,346

$ 3,601,175  § 3,396,462

Goodwill and Other Intangible Assets

The following table summarizes the activity in the Company’s goodwill account for each of its four segments during the three-month period ended June 30,
2017:

HRS CTG IEI CEC Amount
(In thousands)

Balance, beginning of the year $ 420,935 3 111,223 $ 337,707 § 115,002 $ 984,867
Additions (1) 36,627 — — — 36,627
Divestitures (2) — (3,475) — — (3,475)
Foreign currency translation adjustments (3) 21,050 — — 21,050

Balance, end of the period $ 478,612 $ 107,748  $ 337,707  § 115,002 $ 1,039,069

(1) The goodwill generated from the Company’s acquisition of AGM Automotive ("AGM") completed during the three-month period ended June 30, 2017 is
primarily related to value placed on the acquired employee workforces, service offerings and capabilities of the acquired business. The goodwill is not
deductible for income tax purposes. See note 12 for additional information.

(2) During the three-month period ended June 30, 2017 , the Company disposed of Wink Labs Inc. ("Wink"), a business within the CTG segment, and
recorded an aggregate reduction of goodwill of $3.5 million accordingly, which is included as an offset to the gain on sale recorded in other charges

(income), net on the condensed consolidated statement of operations.

(3) During the three-month period ended June 30, 2017 , the Company recorded $21.1 million of foreign currency translation adjustments primarily related to
the goodwill associated with the acquisition of Mirror Controls International ("MCi"), as the U.S. Dollar fluctuated against the Euro.

The components of acquired intangible assets are as follows:

As of June 30, 2017

As of March 31, 2017

Intangible assets:
Customer-related intangibles $

Licenses and other intangibles

Total $

Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
(In thousands)
373,694 $ (117,189) $ 256,505 $ 260,704 $ (105912) $ 154,792
278,237 (80,785) 197,452 283,897 (76,508) 207,389
651,931 § (197,974) $ 453957 $ 544,601 $ (182,420) $ 362,181

10
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The gross carrying amounts of intangible assets are removed when fully amortized. During the three-month period ended June 30, 2017 , the total value of
intangible assets increased primarily as a result of the Company's initial estimated value of $108.0 million for customer related intangibles acquired with the AGM
acquisition in the HRS segment, which will amortize over a weighted-average estimated useful life of 10 years. The increase was partially offset by $7.5 million
for the divestiture of Wink in the CTG segment. The assigned value is subject to change as the Company completes the valuation. The estimated future annual
amortization expense for intangible assets is as follows:

Fiscal Year Ending March 31, Amount
(In thousands)

2018 (1) $ 59,369
2019 72,587
2020 63,414
2021 59,227
2022 50,646
Thereafter 148,714

Total amortization expense $ 453,957

(1) Represents estimated amortization for the remaining nine -month period ending March 31, 2018 .
Other Current Assets

Other current assets include approximately $547.5 million and $506.5 million as of June 30, 2017 and March 31, 2017 , respectively, for the deferred purchase
price receivable from the Company's Global and North American Asset-Backed Securitization programs. See note 10 for additional information.

Other Assets

During the three-month period ended June 30, 2017 , the Company sold Wink to an unrelated third-party venture backed company in exchange for contingent
consideration fair valued at $59.0 million . This estimated consideration was based on the value of the acquirer as of the most recent third-party funding of which
the Company participated. The Company recognized a non-cash gain on sale of $38.7 million , which is recorded in other charges (income), net on the condensed
consolidated statement of income. The contingent consideration is expected to be settled in the fourth quarter of fiscal year 2018 . As of June 30, 2017 the total
investment is $69.0 million and is included in other assets on the condensed consolidated balance sheet.
Other Current Liabilities

Other current liabilities include customer working capital advances of $200.9 million and $231.3 million , customer-related accruals of $476.2 million and
$501.9 million , and deferred revenue of $305.2 million and $280.7 million as of June 30, 2017 and March 31, 2017 , respectively. The customer working capital
advances are not interest-bearing, do not have fixed repayment dates and are generally reduced as the underlying working capital is consumed in production.
3. SHARE-BASED COMPENSATION

The Company's primary plan used for granting equity compensation awards is the 2010 Equity Incentive Plan (the "2010 Plan").

The following table summarizes the Company’s share-based compensation expense:

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)
Cost of sales $ 3,319 $ 2,433
Selling, general and administrative expenses 18,477 21,364

Total share-based compensation expense $ 21,796 $ 23,797

11
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Total unrecognized compensation expense related to share options under the 2010 Plan and other immaterial plans was $7.8 million , and will be recognized
over a weighted-average remaining vesting period of 1.8 years. As of June 30, 2017 , the number of options outstanding and exercisable under the 2010 Plan and
other immaterial plans was 1.8 million and 0.5 million , respectively, at a weighted-average exercise price of $3.66 per share and $6.00 per share, respectively.

During the three-month period ended June 30, 2017 , the Company granted 4.8 million unvested share bonus awards under the 2010 Plan. Of this amount,
approximately 4.0 million unvested share bonus awards have an average grant date price of $16.39 per share and vest over four years. Further, approximately 0.6
million of these unvested shares represents the target amount of grants made to certain key employees whereby vesting is contingent on certain market conditions.
The average grant date fair value of these awards contingent on certain market conditions is still pending; however, the expense for the three-month period ended
June 30, 2017 is immaterial as these awards were granted on the last day of the quarter. The number of shares under the 2010 Plan, contingent on market
conditions that ultimately will vest will range from zero up to a maximum of 1.2 million based on a measurement of the percentile rank of the Company’s total
shareholder return over a certain specified period against the Standard and Poor’s (“S&P”) 500 Composite Index and will cliff vest after a period of three years, if
such market conditions have been met. No additional share options under the immaterial plans were granted by the Company during the three-month period ended
June 30, 2017 .

As of June 30, 2017 , approximately 16.9 million unvested share bonus awards under the 2010 Plan and other immaterial plans were outstanding, of which
vesting for a targeted amount of 2.1 million is contingent primarily on meeting certain market conditions. The number of shares that will ultimately be issued can
range from zero to 4.2 million based on the achievement levels of the respective conditions. During the three -month period ended June 30, 2017, 1.4 million
shares under the 2010 Plan vested in connection with the share bonus awards with market conditions granted in fiscal year 2015.

As of June 30, 2017, total unrecognized compensation expense related to unvested share bonus awards under the 2010 Plan and other immaterial plans was
approximately $194.7 million , and will be recognized over a weighted-average remaining vesting period of 2.9 years.

4. EARNINGS PER SHARE

The following table reflects basic weighted-average ordinary shares outstanding and diluted weighted-average ordinary share equivalents used to calculate basic
and diluted earnings per share attributable to the shareholders of Flex Ltd. :

Three-Month Periods Ended

June 30,2017 July 1, 2016
(In thousands, except per share amounts)
Net income $ 124,710  $ 105,729
Shares used in computation:
Weighted-average ordinary shares outstanding 530,268 544,631
Basic earnings per share $ 024 $ 0.19

Diluted earnings per share:

Net income $ 124,710  $ 105,729
Shares used in computation:

Weighted-average ordinary shares outstanding 530,268 544,631
Weighted-average ordinary share equivalents from stock options and awards (1) 8,365 6,398
Weighted-average ordinary shares and ordinary share equivalents outstanding 538,633 551,029
Diluted earnings per share $ 023 $ 0.19

(1) Options to purchase ordinary shares of 0.1 million and 1.0 million during the three -month periods ended June 30, 2017 and July 1, 2016 , respectively, and

share bonus awards of 0.1 million and 0.8 million for the three-month periods ended June 30, 2017 and July 1, 2016 , respectively, were excluded from the
computation of diluted earnings per share due to their anti-dilutive impact on the weighted-average ordinary share equivalents.

12
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5. NONCONTROLLING INTERESTS

During the period ended June 30, 2017 , a majority owned subsidiary issued additional equity interests to certain third-party investors and received $59.0
million of proceeds, which is included in other financing activities in the condensed consolidated statement of cash flows. As a result, third-party investors now
hold approximately 40% ownership of the subsidiary. The Company continues to own a majority of the subsidiary's outstanding equity and controls its board of
directors. Accordingly, the consolidated financial statements include the financial position and results of operations of this subsidiary as of June 30, 2017 and
March 31, 2017 .

The Company has recognized the carrying value of the noncontrolling interest as a component of total shareholders' equity. The noncontrolling interest in the
operating losses of the subsidiary is immaterial for all periods presented and are classified as a component of interest and other, net, in the Company's condensed
consolidated statements of operations.

6. BANK BORROWINGS AND LONG TERM DEBT

Bank borrowings and long-term debt are as follows:

As of June 30,2017 As of March 31, 2017
(In thousands)
4.625% Notes due February 2020 $ 500,000 $ 500,000
Term Loan, including current portion, due in installments through November 2021 700,000 700,000
Term Loan, including current portion, due in installments through June 2022 502,500 502,500
5.000% Notes due February 2023 500,000 500,000
4.75% Notes due June 2025 596,078 595,979
Other 182,046 169,671
Debt issuance costs (16,092) (16,007)
Total $ 2,964,532 § 2,952,143

The weighted-average interest rates for the Company’s long-term debt were 3.3% and 3.5% as of June 30, 2017 and March 31, 2017 .

On June 30, 2017, the Company entered into a five -year credit facility consisting of a $1.75 billion revolving credit facility and a $502.5 million term loan,
which is due to mature on June 30, 2022 (the "2022 Credit Facility"). This 2022 Credit Facility replaced the Company's $2.1 billion credit facility, which was due
to mature on March 2019 . The outstanding principal of the term loan portion of the 2022 Credit Facility is repayable in quarterly installments of approximately
$6.3 million from September 30, 2017 through June 30, 2020 and of approximately $12.6 million from September 30, 2020 through March 31, 2022 with the
remainder due upon maturity. The Company determined that effectively extending the maturity date of the revolving credit and repaying the term loan due March
2019 qualify as a debt modification and consequently all unamortized debt issuance costs related to the $2.1 billion credit facility are capitalized and will be
amortized over the terms of the 2022 Credit Facility.

Borrowings under the 2022 Credit Facility bear interest, at the Company’s option, either at (i) the Base Rate, which is defined as the greatest of (a) the
Administrative Agent’s prime rate, (b) the federal funds effective rate, plus 0.50% and (c) the LIBOR (the London Interbank Offered Rate) rate that would be
calculated as of each day in respect of a proposed LIBOR loan with a one-month interest period, plus 1.0% ; plus, in the case of each of clauses (a) through (c), an
applicable margin ranging from 0.125% to 0.875% per annum, based on the Company’s credit ratings (as determined by Standard & Poor’s Financial Services
LLC, Moody’s Investors Service, Inc. and Fitch Ratings Inc.) or (ii) LIBOR plus the applicable margin for LIBOR loans ranging between 1.125% and 1.875% per
annum, based on the Company’s credit ratings.

The 2022 Credit Facility is unsecured, and contains customary restrictions on the ability of the Company and its subsidiaries to (i) incur certain debt, (ii) make
certain investments, (iii) make certain acquisitions of other entities, (iv) incur liens, (v) dispose of assets, (vi) make non-cash distributions to shareholders, and (vii)
engage in transactions with affiliates. These covenants are subject to a number of significant exceptions and limitations. The 2022 Credit Facility also requires that
the Company maintain a maximum ratio of total indebtedness to EBITDA (earnings before interest expense, taxes, depreciation
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and amortization), and a minimum interest coverage ratio during the term of the 2022 Credit Facility. As of June 30, 2017 , the Company was in compliance with
the covenants under the 2022 Credit Facility agreement.

The Company has three tranches of Notes, the 4.625% Notes due 2020, the 5.000% Notes due 2023 and the 4.75% Notes due 2025. These Notes are senior
unsecured obligations, and prior to June 30, 2017, were guaranteed, fully and unconditionally, jointly and severally, on an unsecured basis, by certain of the
Company's 100% owned subsidiaries (the "guarantor subsidiaries"). Upon the termination of the $2.1 billion credit facility, all guarantor subsidiaries were released
from their guarantees under each indenture for each Note. As a result, the Company will no longer be providing supplemental guarantor and non-guarantor
condensed consolidating financial statements.

Repayment of the Company’s long term debt outstanding as of June 30, 2017 is as follows:

Fiscal Year Ending March 31,

Amount
(In thousands)
2018 (1) $ 37,373
2019 46,670
2020 542,801
2021 111,917
2022 803,406
Thereafter 1,438,457
Total $ 2,980,624

(1) Represents scheduled repayment for the remaining nine -month period ending March 31, 2018 .

7. INTEREST AND OTHER, NET

During the three-month periods ended June 30, 2017 and July 1, 2016 , the Company recognized interest expense of $29.0 million and $26.9 million ,
respectively, on its debt obligations outstanding during the period.
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8. FINANCIAL INSTRUMENTS
Foreign Currency Contracts
The Company enters into forward contracts and foreign currency swap contracts primarily to manage the foreign currency risk associated with monetary

accounts and anticipated foreign currency denominated transactions. The Company hedges committed exposures and does not engage in speculative
transactions. As of June 30, 2017 , the aggregate notional amount of the Company’s outstanding foreign currency contracts was $4.8 billion as summarized below:

Foreign Currency Amount Notional Contract Value in USD
Currency Buy Sell Buy Sell
(In thousands)
Cash Flow Hedges
CNY 1,311,000 — 3 192,834  § —
EUR 26,612 102,211 30,241 116,798
HUF 18,375,520 — 67,488 —
INR 1,577,358 — 23,600 —
MXN 2,353,300 — 131,348 —
MYR 167,400 39,000 39,058 9,100
RON 103,510 — 25,844 —
SGD 29,800 — 21,554 —
Other N/A N/A 45,783 5,396
577,750 131,294
Other Foreign Currency Contracts
BRL — 415,000 — 125,537
CAD 19,008 33,755 14,551 25,840
CHF 8,450 31,056 8,800 32,343
CNY 1,533,318 — 224,000 —
DKK 180,600 158,800 27,596 24,265
EUR 1,024,136 1,383,812 1,162,529 1,570,311
GBP 35,834 65,131 46,370 84,278
HUF 20,442,171 19,619,207 75,078 72,055
INR 3,960,000 142,487 61,348 2,200
MXN 2,241,024 547,954 125,082 30,584
MYR 354,828 81,400 82,790 18,993
PLN 137,723 78,591 36,938 21,078
SEK 157,797 214,117 18,333 24,978
Other N/A N/A 82,219 57,243
1,965,634 2,089,705
Total Notional Contract Value in USD $ 2,543,384  § 2,220,999

As of June 30, 2017, the fair value of the Company’s short-term foreign currency contracts was included in other current assets or other current liabilities, as
applicable, in the condensed consolidated balance sheets. Certain of these contracts are designed to economically hedge the Company’s exposure to monetary
assets and liabilities denominated in a non-functional currency and are not accounted for as hedges under the accounting standards. Accordingly, changes in the
fair value of these instruments are recognized in earnings during the period of change as a component of interest and other, net in the condensed consolidated
statements of operations. As of June 30, 2017 and March 31, 2017 , the Company also has included net deferred gains and losses in accumulated other
comprehensive loss, a component of shareholders’ equity in the condensed consolidated balance sheets, relating to changes in fair value of its foreign currency
contracts that are accounted for as cash flow hedges.
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These deferred gains were $11.2 million as of June 30, 2017 , and are expected to be recognized primarily as a component of cost of sales in the condensed
consolidated statements of operations primarily over the next twelve-month period. The gains and losses recognized in earnings due to hedge ineffectiveness were

not material for all fiscal periods presented and are included as a component of interest and other, net in the condensed consolidated statements of operations.

The following table presents the fair value of the Company’s derivative instruments utilized for foreign currency risk management purposes:

Fair Values of Derivative Instruments

Asset Derivatives Liability Derivatives
Fair Value Fair Value
Balance Sheet June 30, March 31, Balance Sheet June 30, March 31,
Location 2017 2017 Location 2017 2017

(In thousands)
Derivatives designated as hedging

instruments
Foreign currency contracts Other current $ 11,411  $ 11,936 Other current $ 2,624 $ 1,814
assets liabilities
Derivatives not designated as
hedging instruments
Foreign currency contracts Other current $ 10,668 $ 10,086 Other current $ 8411 $ 9,928
assets liabilities

The Company has financial instruments subject to master netting arrangements, which provides for the net settlement of all contracts with a single
counterparty. The Company does not offset fair value amounts for assets and liabilities recognized for derivative instruments under these arrangements, and as
such, the asset and liability balances presented in the table above reflect the gross amounts of derivatives in the condensed consolidated balance sheets. The impact
of netting derivative assets and liabilities is not material to the Company’s financial position for any of the periods presented.

9. ACCUMULATED OTHER COMPREHENSIVE LOSS

The changes in accumulated other comprehensive loss by component, net of tax, are as follows:

Three-Month Periods Ended

June 30, 2017 July 1, 2016
Unrealized loss on Unrealized gain
derivative Foreign currency (loss) on derivative Foreign currency
instruments and translation instruments and translation
other adjustments Total other adjustments Total
(In thousands)
Beginning balance $ (32,426) $ 95,717) $§  (128,143) $ (41,522) $ (94,393) § (135,915)
Other comprehensive gain
before reclassifications 3,020 10,836 13,856 1,493 10,086 11,579
Net gains reclassified from
accumulated other
comprehensive loss (5,189) — (5,189) (145) (225) (370)
Net current-period other
comprehensive gain (loss) (2,169) 10,836 8,667 1,348 9,861 11,209
Ending balance $ (34,595) $ (84,881) § (119.476) $ (40,174) $ (84,532) § (124,706)

Substantially all unrealized gains relating to derivative instruments and other, reclassified from accumulated other comprehensive loss for the three-month
period ended June 30, 2017 are expected to be recognized as a component of cost of sales in the condensed consolidated statement of operations, which primarily
relate to the Company’s foreign currency contracts accounted for as cash flow hedges.
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10. TRADE RECEIVABLES SECURITIZATION
The Company sells trade receivables under two asset-backed securitization programs and under an accounts receivable factoring program.
Asset-Backed Securitization Programs

The Company continuously sells designated pools of trade receivables under its Global Asset-Backed Securitization Agreement (the “Global Program”) and its
North American Asset-Backed Securitization Agreement (the “North American Program,” collectively, the “ABS Programs”) to affiliated special purpose entities,
each of which in turn sells 100% of the receivables to unaffiliated financial institutions. These programs allow the operating subsidiaries to receive a cash payment
and a deferred purchase price receivable for sold receivables. Following the transfer of the receivables to the special purpose entities, the transferred receivables are
isolated from the Company and its affiliates, and upon the sale of the receivables from the special purpose entities to the unaffiliated financial institutions, effective
control of the transferred receivables is passed to the unaffiliated financial institutions, which has the right to pledge or sell the receivables. Although the special
purpose entities are consolidated by the Company, they are separate corporate entities and their assets are available first to satisfy the claims of their creditors. The
investment limits set by the financial institutions are $850.0 million for the Global Program, of which $750.0 million is committed and $100.0 million is
uncommitted, and $250.0 million for the North American Program, of which $210.0 million is committed and $40.0 million is uncommitted. Both programs
require a minimum level of deferred purchase price receivable to be retained by the Company in connection with the sales.

The Company services, administers and collects the receivables on behalf of the special purpose entities and receives a servicing fee of 0.1% to 0.5% of
serviced receivables per annum. Servicing fees recognized during the three-month periods ended June 30, 2017 and July 1, 2016 were not material and are included
in interest and other, net within the condensed consolidated statements of operations. As the Company estimates the fee it receives in return for its obligation to
service these receivables is at fair value, no servicing assets and liabilities are recognized.

As of June 30, 2017 , approximately $1.6 billion of accounts receivable had been sold to the special purpose entities under the ABS Programs for which the
Company had received net cash proceeds of approximately $1.0 billion and deferred purchase price receivables of approximately $547.5 million . As of March 31,
2017 , approximately $1.5 billion of accounts receivable had been sold to the special purpose entities for which the Company had received net cash proceeds of
$1.0 billion and deferred purchase price receivables of approximately $506.5 million . The portion of the purchase price for the receivables which is not paid by the
unaffiliated financial institutions in cash is a deferred purchase price receivable, which is paid to the special purpose entity as payments on the receivables are
collected from account debtors. The deferred purchase price receivable represents a beneficial interest in the transferred financial assets and is recognized at fair
value as part of the sale transaction. The deferred purchase price receivables are included in other current assets as of June 30, 2017 and March 31, 2017 , and were
carried at the expected recovery amount of the related receivables. The difference between the carrying amount of the receivables sold under these programs and
the sum of the cash and fair value of the deferred purchase price receivables received at time of transfer is recognized as a loss on sale of the related receivables
and recorded in interest and other, net in the condensed consolidated statements of operations and were immaterial for all periods presented.

As of June 30, 2017 and March 31, 2017 , the accounts receivable balances that were sold under the ABS Programs were removed from the condensed
consolidated balance sheets and the net cash proceeds received by the Company were included as cash provided by operating activities in the condensed
consolidated statements of cash flows.

For the three-month periods ended June 30, 2017 and July 1, 2016, cash flows from sales of receivables under the ABS Programs consisted of approximately

$1.5 billion and $1.4 billion , for transfers of receivables, respectively (of which approximately $67.2 million and $59.5 million , respectively, represented new
transfers and the remainder proceeds from collections reinvested in revolving-period transfers).
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The following table summarizes the activity in the deferred purchase price receivables account:

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)

Beginning balance $ 506,522 $ 501,097
Transfers of receivables 847,004 762,184
Collections (806,034) (802,947)

Ending balance $ 547,492 $ 460,334

Trade Accounts Receivable Sale Programs

The Company also sold accounts receivables to certain third-party banking institutions. The outstanding balance of receivables sold and not yet collected on
accounts where the Company has continuing involvement was approximately $217.4 million and $225.2 million as of June 30, 2017 and March 31, 2017 ,
respectively. For the three-month periods ended June 30, 2017 and July 1, 2016 , total accounts receivable sold to certain third party banking institutions was
approximately $229.5 million and $453.0 million , respectively. The receivables that were sold were removed from the condensed consolidated balance sheets and
the cash received is reflected as cash provided by operating activities in the condensed consolidated statements of cash flows.

11. FAIR VALUE MEASUREMENT OF ASSETS AND LIABILITIES

Fair value is defined as the price that would be received from selling an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. When determining the fair value measurements for assets and liabilities required or permitted to be recorded at fair value, the Company
considers the principal or most advantageous market in which it would transact, and it considers assumptions that market participants would use when pricing the
asset or liability. The accounting guidance for fair value establishes a fair value hierarchy based on the level of independent, objective evidence surrounding the
inputs used to measure fair value. A financial instrument’s categorization within the fair value hierarchy is based upon the lowest level of input that is significant to
the fair value measurement. The fair value hierarchy is as follows:

Level 1 - Applies to assets or liabilities for which there are quoted prices in active markets for identical assets or liabilities.

The Company has deferred compensation plans for its officers and certain other employees. Amounts deferred under the plans are invested in hypothetical
investments selected by the participant or the participant’s investment manager. The Company’s deferred compensation plan assets are for the most part included
in other noncurrent assets on the condensed consolidated balance sheets and primarily include investments in equity securities that are valued using active market
prices.

Level 2 - Applies to assets or liabilities for which there are inputs other than quoted prices included within level 1 that are observable for the asset or liability
such as quoted prices for similar assets or liabilities in active markets; quoted prices for identical assets or liabilities in markets with insufficient volume or
infrequent transactions (less active markets) such as cash and cash equivalents and money market funds; or model-derived valuations in which significant inputs
are observable or can be derived principally from, or corroborated by, observable market data.

The Company values foreign exchange forward contracts using level 2 observable inputs which primarily consist of an income approach based on the present
value of the forward rate less the contract rate multiplied by the notional amount.

The Company’s cash equivalents are comprised of bank deposits and money market funds, which are valued using level 2 inputs, such as interest rates and
maturity periods. Due to their short-term nature, their carrying amount approximates fair value.

The Company’s deferred compensation plan assets also include money market funds, mutual funds, corporate and government bonds and certain convertible
securities that are valued using prices obtained from various pricing sources. These sources price these investments using certain market indices and the
performance of these investments in relation to these indices. As a result, the Company has classified these investments as level 2 in the fair value hierarchy.

Level 3 - Applies to assets or liabilities for which there are unobservable inputs to the valuation methodology that are significant to the measurement of the fair

value of the assets or liabilities.
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The Company has accrued for contingent consideration in connection with its business acquisitions as applicable, which is measured at fair value based on
certain internal models and unobservable inputs.

The significant inputs in the fair value measurement not supported by market activity included the Company's probability assessments of expected future
revenue during the earn-out period and associated volatility, appropriately discounted considering the uncertainties associated with the obligation, and calculated in
accordance with the terms of the merger agreement. Significant decreases in expected revenue during the earn-out period, or significant increases in the discount
rate or volatility in isolation would result in lower fair value estimates. The interrelationship between these inputs is not considered significant.

The following table summarizes the activities related to contingent consideration payable for historic acquisitions:

Three-Month Periods Ended

June 30, July 1,
2017 2016
(In thousands)

Beginning balance $ 22,426 $ 73,423
Additions to accrual — —
Payments _ |
Fair value adjustments (7,000) 1,835

Ending balance $ 15,426 $ 75,258

In connection with the acquisition of NEXTracker, Inc. in fiscal year 2016, the Company has an obligation to pay additional cash consideration to the former
shareholders contingent upon NEXTracker, Inc.'s achievement of revenue targets during the two years after acquisition (ending on September 30, 2017). During
the quarter ended June 30, 2017, the Company adjusted the estimated remaining amount to be paid based on current revenue forecasts for the quarter ending
September 29, 2017 resulting in a $7.0 million credit to the condensed consolidated statement of operations.

The Company values deferred purchase price receivables relating to its asset-backed securitization program based on a discounted cash flow analysis using
unobservable inputs (i.e., level 3 inputs), which are primarily risk free interest rates adjusted for the credit quality of the underlying creditor. Due to its high credit
quality and short term maturity, the fair value approximates carrying value. Significant increases in either of the major unobservable inputs (credit spread, risk free
interest rate) in isolation would result in lower fair value estimates, however the impact is not material. The interrelationship between these inputs is also
insignificant. Refer to note 10 for a reconciliation of the change in the deferred purchase price receivable during the three-month periods ended June 30, 2017 and
July 1, 2016 .

There were no transfers between levels in the fair value hierarchy during the three-month periods ended June 30, 2017 and July 1, 2016 .
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Financial Instruments Measured at Fair Value on a Recurring Basis

The following table presents the Company’s assets and liabilities measured at fair value on a recurring basis:

Fair Value Measurements as of June 30, 2017

Level 1 Level 2 Level 3 Total
(In thousands)

Assets:

Money market funds and time deposits (included in cash and cash equivalents of

the condensed consolidated balance sheet) $ — 3 576,460 $ — 3 576,460

Deferred purchase price receivable (Note 10) — — 547,492 547,492

Foreign exchange contracts (Note 8) — 22,079 — 22,079

Deferred compensation plan assets:

Mutual funds, money market accounts and equity securities 7,806 56,041 — 63,847

Liabilities:

Foreign exchange contracts (Note 8) $ — 3 (11,035) $ — 3 (11,035)

Contingent consideration in connection with business acquisitions — — (15,426) (15,426)

Fair Value Measurements as of March 31, 2017
Level 1 Level 2 Level 3 Total
(In thousands)

Assets:

Money market funds and time deposits (included in cash and cash equivalents of

the condensed consolidated balance sheet) $ — 3 1,066,841 $ — 3 1,066,841

Deferred purchase price receivable (Note 10) — — 506,522 506,522

Foreign exchange contracts (Note 8) — 22,022 — 22,022

Deferred compensation plan assets:

Mutual funds, money market accounts and equity securities 7,062 52,680 — 59,742

Liabilities:

Foreign exchange contracts (Note 8) $ — 3 (11,742) $ — (11,742)

Contingent consideration in connection with business acquisitions — — (22,426) (22,426)

Other financial instruments

The following table presents the Company’s major debts not carried at fair value:

As of June 30, 2017 As of March 31, 2017
Carrying Fair Carrying Fair Fair Value
Amount Value Amount Value Hierarchy
(In thousands)
4.625% Notes due February 2020 $ 500,000 $ 526,370 $ 500,000 $ 526,255 Level 1
Term Loan, including current portion, due in installments through
November 2021 700,000 699,125 700,000 699,566 Level 1
Term Loan, including current portion, due in installments through
June 2022 (1) 502,500 503,405 502,500 503,756 Level 1
5.000% Notes due February 2023 500,000 546,820 500,000 534,820 Level 1
4.750% Notes due June 2025 596,078 639,876 595,979 633,114 Level 1
Euro Term Loan due September 2020 55,977 55,977 53,075 53,075 Level 1
Euro Term Loan due January 2022 114,093 114,093 107,357 107,357 Level 1
Total $ 2,968,648 $ 3,085,666 § 2,958911 § 3,057,943
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(1) On June 30, 2017, the Company entered into a new arrangement and extended the maturity date of the agreement from March 31, 2019 to June 30, 2022. Refer
to note 6 for further details of the arrangement.

The Company values its Euro Term Loans due September 2020 and January 2022 based on the current market rate, and as of June 30, 2017 , the carrying
amounts approximates fair values.

The Term Loans due November 2021 and June 2022, and the Notes due February 2020, February 2023 and June 2025 are valued based on broker trading prices
in active markets.

12. BUSINESS AND ASSET ACQUISITIONS & DIVESTITURES

Business and asset acquisitions

In April 2017, the Company completed its acquisition of AGM, which expanded its capabilities in the automotive market, and is included within the HRS
segment. The Company paid $213.7 million , net of cash acquired.

A summary of the allocation of the total purchase consideration is presented as follows (in thousands):

Net Tangible Assets Purchased Intangible
Purchase Consideration Acquired Assets Goodwill

AGM $ 213,718  $ 69,091 § 108,000 $ 36,627

The Company is in the process of finalizing its valuation of the fair value of the assets and liabilities acquired from AGM. Additional information, which
existed as of the acquisition date, may become known to the Company during the remainder of the measurement period, a period not to exceed 12 months from the
date of acquisition. Changes to amounts recorded as assets and liabilities may result in a corresponding adjustment to goodwill during the respective measurement
periods.

The results of operations of the AGM acquisition were included in the Company’s condensed consolidated financial results beginning on the date of
acquisition, and the total amount of net income and revenue were immaterial to the Company's condensed consolidated financial results for the three-month period
ended June 30, 2017 . Pro-forma results of operations have not been presented because the effects were not material to the Company’s condensed consolidated
financial results for all periods presented.

13. SHARE REPURCHASES

During the three-month period ended June 30, 2017 , the Company repurchased 4.5 million shares at an aggregate purchase price of $73.9 million and retired
all of these shares.

Under the Company’s current share repurchase program, the Board of Directors authorized repurchases of its outstanding ordinary shares for up to $500
million in accordance with the share repurchase mandate approved by the Company’s shareholders at the date of the most recent Annual General Meeting held on
August 24,2016 . As of June 30, 2017 , shares in the aggregate amount of $211.5 million were available to be repurchased under the current plan.

14. SEGMENT REPORTING

The Company has four reportable segments: HRS, CTG, IEI, and CEC. These segments are determined based on several factors, including the nature of
products and services, the nature of production processes, customer base, delivery channels and similar economic characteristics. Refer to note 1 for a description
of the various product categories manufactured under each of these segments.

An operating segment's performance is evaluated based on its pre-tax operating contribution, or segment income. Segment income is defined as net sales less

cost of sales, and segment selling, general and administrative expenses, and does not include amortization of intangibles, stock-based compensation, other charges
(income), net and interest and other, net.
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Selected financial information by segment is as follows:

Three-Month Periods Ended

June 30, 2017 July 1, 2016

(In thousands)
Net sales:

Communications & Enterprise Compute $ 1973333  § 2,195,990
Consumer Technologies Group 1,511,969 1,313,782
Industrial & Emerging Industries 1,390,599 1,289,015
High Reliability Solutions 1,132,371 1,078,026
$ 6,008272 § 5,876,813
Segment income and reconciliation of income before tax:
Communications & Enterprise Compute $ 48,603 $ 61,899
Consumer Technologies Group 18,004 24,634
Industrial & Emerging Industries 55,376 49,977
High Reliability Solutions 90,212 88,536
Corporate and Other (34,278) (34,800)
Total segment income 177,917 190,246
Reconciling items:
Intangible amortization 19,901 21,598
Stock-based compensation 21,796 23,797
Other charges (income), net (36,165) 3,529
Interest and other, net 26,876 24,399
Income before income taxes $ 145,509 $ 116,923

Corporate and other primarily includes corporate services costs that are not included in the Chief Operating Decision Maker's ("CODM") assessment of the
performance of each of the identified reporting segments.

Property and equipment on a segment basis is not disclosed as it is not separately identified and is not internally reported by segment to the Company's
CODM.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

ELNT3 2 <. 2 < 29

Unless otherwise specifically stated, references in this report to “Flex,” “the Company,” “we,” “us,” “our” and similar terms mean Flex Ltd. , and its

subsidiaries.

This report on Form 10-Q contains forward-looking statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended, and
Section 27A of the Securities Act of 1933, as amended. The words “expects,” “anticipates,” “believes,” “intends,” “plans” and similar expressions identify
forward-looking statements. In addition, any statements which refer to expectations, projections or other characterizations of future events or circumstances are
forward-looking statements. We undertake no obligation to publicly disclose any revisions to these forward-looking statements to reflect events or circumstances
occurring subsequent to filing this Form 10-Q with the Securities and Exchange Commission. These forward-looking statements are subject to risks and
uncertainties, including, without limitation, those risks and uncertainties discussed in this section, as well as any risks and uncertainties discussed in
Part I, Item 1A, “Risk Factors” of this report on Form 10-Q, and in Part I, Item 1A, “Risk Factors” and in Part II, Item 7, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” in our Annual Report on Form 10-K for the year ended March 31, 2017 . In addition, new risks emerge from
time to time and it is not possible for management to predict all such risk factors or to assess the impact of such risk factors on our business. Accordingly, our
future results may differ materially from historical results or from those discussed or implied by these forward-looking statements. Given these risks and
uncertainties, the reader should not place undue reliance on these forward-looking statements.

2 ¢

22



Table of Contents
OVERVIEW

We are a globally-recognized, provider of Sketch-to-Scale ™ services - innovative design, engineering, manufacturing, and supply chain services and
solutions - from conceptual sketch to full-scale production. We design, build, ship and service complete packaged consumer and industrial products, from athletic
shoes to electronics, for companies of all sizes in various industries and end-markets, through our activities in the following segments:

. Communications & Enterprise Compute ("CEC"), which includes our telecom business of radio access base stations, remote radio heads, and small
cells for wireless infrastructure; our networking business which includes optical, routing, broadcasting, and switching products for the data and
video networks; our server and storage platforms for both enterprise and cloud-based deployments; next generation storage and security appliance
products; and rack level solutions, converged infrastructure and software-defined product solutions;

. Consumer Technologies Group ("CTG"), which includes our consumer-related businesses in connected living, wearables, gaming, augmented and
virtual reality, fashion, and mobile devices; and including various supply chain solutions for notebook personal computers ("PC"), tablets, and
printers; in addition, CTG is expanding its business relationships to include supply chain optimization for non-electronics products such as
footwear and clothing;

. Industrial and Emerging Industries ("IEI"), which is comprised of energy and metering, semiconductor and capital equipment, office solutions,
industrial, home and lifestyle, industrial automation and kiosks, and lighting; and

. High Reliability Solutions ("HRS"), which is comprised of our medical business, including consumer health, digital health, disposables, precision
plastics, drug delivery, diagnostics, life sciences and imaging equipment; our automotive business, including vehicle electrification, connectivity,
autonomous vehicles, and clean technologies; and our defense and aerospace businesses, focused on commercial aviation, defense and military.

Our strategy is to provide customers with a full range of cost competitive, vertically-integrated global supply chain solutions through which we can design,
build, ship and service a complete packaged product for our customers. This enables our customers to leverage our supply chain solutions to meet their product
requirements throughout the entire product life cycle.

Over the past few years, we have seen an increased level of diversification by many companies, primarily in the technology sector. Some companies that have
historically identified themselves as software providers, Internet service providers or e-commerce retailers have entered the highly competitive and rapidly
evolving technology hardware markets, such as mobile devices, home entertainment and wearable devices. This trend has resulted in a significant change in the
manufacturing and supply chain solutions requirements of such companies. While the products have become more complex, the supply chain solutions required by
such companies have become more customized and demanding, and it has changed the manufacturing and supply chain landscape significantly.

We use a portfolio approach to manage our extensive service offerings. As our customers change the way they go to market, we are able to reorganize and
rebalance our business portfolio in order to align with our customers' needs and requirements in an effort to optimize operating results. The objective of our
business model is to allow us to be flexible and redeploy and reposition our assets and resources as necessary to meet specific customer's supply chain solutions
needs across all of the markets we serve and earn a return on our invested capital above the weighted average cost of that capital.

During the past few years, we have made significant efforts to evolve our long-term portfolio towards a higher mix of businesses which possess longer product
life cycles and higher segment operating margins such as reflected in our IEI and HRS businesses. Since the beginning of fiscal year 2016, we launched several
programs broadly across our portfolio of services and in some instances we deployed certain new technologies. We continue to invest in innovation and we have
expanded our design and engineering relationships through our product innovation centers.

We believe that our business transformation has strategically positioned us to take advantage of the long-term, future growth prospects for outsourcing of
advanced manufacturing capabilities, design and engineering services and after-market services, which remain strong.
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We are one of the world's largest providers of global supply chain solutions, with revenues of $6.0 billion for the three -month period ended June 30, 2017 and

$23.9 billion in fiscal year 2017 . The following tables set forth the relative percentages and dollar amounts of net sales and net property and equipment, by
country, based on the location of our manufacturing sites:

Three-Month Periods Ended

Net sales: June 30, 2017 July 1, 2016

(In thousands)
China $ 1,744,540 29% $ 1,840,853 31%
Mexico 1,040,445 17% 915,345 16%
U.S. 694,337 12% 708,410 12%
Brazil 598,051 10% 371,672 6%
Malaysia 504,572 8% 572,763 10%
Other 1,426,327 24% 1,467,770 25%

$ 6,008,272 $ 5,876,813
As of As of

Property and equipment, net: June 30, 2017 March 31, 2017

(In thousands)
China $ 692,131 29% $ 719,972 31%
Mexico 556,532 24% 525,582 23%
U.S. 297,109 13% 290,463 13%
Malaysia 166,290 7% 173,410 7%
Hungary 138,627 6% 132,527 6%
Other 495,751 21% 475,372 20%

$ 2,346,440 $ 2,317,026

We believe that the combination of our extensive open innovation platform solutions, design and engineering services, advanced supply chain management
solutions and services, significant scale and global presence, and industrial campuses in low-cost geographic areas provide us with a competitive advantage and
strong differentiation in the market for designing, manufacturing and servicing consumer electronics and industrial products for leading multinational and regional
customers. Specifically, we have launched multiple product innovation centers ("PIC") focused exclusively on offering our customers the ability to simplify their
global product development, manufacturing process, and after sales services, and enable them to meaningfully accelerate their time to market and cost savings.

Our operating results are affected by a number of factors, including the following:

»  changes in the macro-economic environment and related changes in consumer demand;

+ the mix of the manufacturing services we are providing, the number and size of new manufacturing programs, the degree to which we utilize our
manufacturing capacity, seasonal demand, shortages of components and other factors;

» the effects on our business when our customers are not successful in marketing their products, or when their products do not gain widespread commercial
acceptance;

*  our ability to achieve commercially viable production yields and to manufacture components in commercial quantities to the performance specifications
demanded by our customers;

»  the effects on our business due to our customers’ products having short product life cycles;
*  our customers’ ability to cancel or delay orders or change production quantities;

*  our customers’ decision to choose internal manufacturing instead of outsourcing for their product requirements;

24



Table of Contents

*  our exposure to financially troubled customers;

+  integration of acquired businesses and facilities;

» increased labor costs due to adverse labor conditions in the markets we operate;

» changes in tax legislation; and

»  changes in trade regulations and treaties.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP” or
“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual results may differ from
those estimates and assumptions.

Refer to the accounting policies under Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our Annual
Report on Form 10-K for the fiscal year ended March 31, 2017 , where we discuss our more significant judgments and estimates used in the preparation of the
condensed consolidated financial statements.

RESULTS OF OPERATIONS
The following table sets forth, for the periods indicated, certain statements of operations data expressed as a percentage of net sales. The financial information
and the discussion below should be read together with the condensed consolidated financial statements and notes thereto included in this document. In addition,

reference should be made to our audited consolidated financial statements and notes thereto and related Management’s Discussion and Analysis of Financial
Condition and Results of Operations included in our 2017 Annual Report on Form 10-K.

Three-Month Periods Ended

June 30,2017 July 1, 2016

Net sales 100.0 % 100.0%
Cost of sales 93.2 93.1

Gross profit 6.8 6.9
Selling, general and administrative expenses 4.2 4.1
Intangible amortization 0.3 0.4
Interest and other, net 04 04
Other charges (income), net (0.6) 0.1

Income before income taxes 2.5 1.9
Provision for income taxes 0.3 0.2

Net income 22% 1.7%
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Net sales

The following table sets forth our net sales by segment and their relative percentages. Historical information has been recast to reflect realignment of customers
and/or products between segments to ensure comparability:

Three-Month Periods Ended

Segments: June 30, 2017 July 1, 2016
(In thousands)
Communications & Enterprise Compute $ 1,973,333 33% $ 2,195,990 37%
Consumer Technologies Group 1,511,969 25% 1,313,782 22%
Industrial & Emerging Industries 1,390,599 23% 1,289,015 22%
High Reliability Solutions 1,132,371 19% 1,078,026 18%
$ 6,008,272 $ 5,876,813

Net sales during the three -month period ended June 30, 2017 totaled $6.0 billion , representing an increase of approximately $0.1 billion , or 2% from $5.9
billion during the three -month period ended July 1, 2016 . The overall increase in sales was driven by increases in three of our segments while sales in our CEC
segment decreased. Our CTG segment increased $198 million , primarily because of stronger sales in our connected living and mobile devices businesses, offset by
a decrease in gaming. Our IEI segment increased $102 million , mainly driven by our industrial, home and lifestyle business in addition to growth in our solar
energy business. Our HRS segment increased $54 million from higher sales in our automotive business offsetting declines in our medical business. These increases
were partially offset by a decline in our CEC segment of $223 million , largely attributable to lower sales within our telecom and legacy server & storage business,
offset by increased sales of our cloud and data center business. Net sales increased $351 million to $2.4 billion in the Americas, offset by decreases of $106 million
to $2.6 billion in Asia, and $114 million to $1.0 billion in Europe.

Our ten largest customers, during the three -month periods ended June 30, 2017 and July 1, 2016 , accounted for approximately 43% of net sales, respectively.
No customer accounted for more than 10% of net sales during the three -month periods ended June 30, 2017 and July 1, 2016 .

Gross profit

Gross profit is affected by a number of factors, including the number and size of new manufacturing programs, product mix, component costs and availability,
product life cycles, unit volumes, pricing, competition, new product introductions, capacity utilization and the expansion or consolidation of manufacturing
facilities. The flexible design of our manufacturing processes allows us to build a broad range of products in our facilities and better utilize our manufacturing
capacity across our diverse geographic footprint. In the cases of new programs, profitability normally lags revenue growth due to product start-up costs, lower
manufacturing program volumes in the start-up phase, operational inefficiencies, and under-absorbed overhead. Gross margin for these programs often improves
over time as manufacturing volumes increase, as our utilization rates and overhead absorption improve, and as we increase the level of manufacturing services
content. As a result of these various factors, our gross margin varies from period to period.

Gross profit during the three-month period ended June 30, 2017 increased $1 million to $407 million , or 6.8% of net sales, from $406 million , or 6.9% of net
sales, during the three-month period ended July 1, 2016 . Gross margins deteriorated 10 basis points over the same period. This decline in gross margin is the result
of increased investment and costs as we ramp certain strategic relationships primarily in our CTG segment. We also saw elevated levels of costs associated with
material management, labor inefficiencies and capacity refinements as we transition through a production curve with a strategic customer. The foregoing was
partially offset by improved mix contributions from the expansion of our IEI and HRS business groups, which are higher margin end markets.

Segment Income
An operating segment’s performance is evaluated based on its pre-tax operating contribution, or segment income. Segment income is defined as net sales less
cost of sales, and segment selling, general and administrative expenses, and does not include amortization of intangibles, stock-based compensation, other charges

(income), net and interest and other, net. A portion of amortization and depreciation is allocated to the respective segment together with other general corporate
research and development and administrative expenses.
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The following table sets forth segment income and margins. Historical information has been recast to reflect realignment of customers and/or products between
segments:

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)

Segment income & margin:
Communications & Enterprise Compute $ 48,603 25% $ 61,899 2.8%
Consumer Technologies Group 18,004 1.2% 24,634 1.9%
Industrial & Emerging Industries 55,376 4.0% 49,977 3.9%
High Reliability Solutions 90,212 8.0% 88,536 8.2%
Corporate and Other (34,278) (34,800)

Total segment income 177,917 3.0% 190,246 3.2%
Reconciling items:
Intangible amortization 19,901 21,598
Stock-based compensation 21,796 23,797
Other charges (income), net (36,165) 3,529
Interest and other, net 26,876 24,399

Income before income taxes $ 145,509 $ 116,923

CEC segment margin decreased 30 basis points, to 2.5% for the three-month period ended June 30, 2017 , from 2.8% during the three-month period ended
July 1, 2016 due to lower capacity utilization causing reduced overhead absorption, coupled with modest increased investments to expand its converged enterprise
and cloud capabilities.

CTG segment margin decreased 70 basis point to 1.2% for the three-month period ended June 30, 2017 , from 1.9% during the three-month period ended
July 1, 2016 . The decrease in margin reflected the negative impacts from the elevated levels of production ramp costs discussed earlier in Gross Profit above.

IEI segment margin increased 10 basis points, to 4.0% for the three-month period ended June 30, 2017 , from 3.9% during the three-month period ended
July 1, 2016 primarily as revenues increased resulting in improved absorption of costs as a result of ramping multiple new programs in our industrial, home and

lifestyle and energy businesses.

HRS segment margin decreased 20 basis points, to 8.0% for the three-month period ended June 30, 2017 , from 8.2% during the three-month period ended
July 1, 2016 primarily as a result of an elevated level of investments during the current quarter as part of our S ketch-to-Scale ™ initiatives.

Selling, general and administrative expenses
Selling, general and administrative expenses (“SG&A”) was $251 million , or 4.2% of net sales, during the three-month period ended June 30, 2017 , increasing
$11 million from $240 million , or 4.1% of net sales, during the three-month period ended July 1, 2016 , primarily due to incremental costs associated with our
continued expansion of our design and engineering resources and innovation system to support our increased S ketch-to-Scale ™ initiatives combined with
incremental costs from our acquisitions.

Intangible amortization

Amortization of intangible assets marginally declined during the three-month period ended June 30, 2017 to $20 million from $22 million for the three-month
period ended July 1, 2016 , primarily due to certain intangibles now being fully amortized.
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Interest and other, net

Interest and other, net was $27 million during the three-month period ended June 30, 2017 compared to $24 million during the three-month period ended July 1,
2016 . The increase in interest and other, net of $3 million was primarily a result of higher interest expense due to higher interest rates and higher average
borrowing level.

Other charges (income), net

Other charges (income), net was $36 million of income during the three-month period ended June 30, 2017 compared to $4 million of charges during the three-
month period ended July 1, 2016. The increase is primarily due to a $39 million gain recognized for the disposition of Wink. See note 2 to the condensed
consolidated financial statements.

Income taxes

Certain of our subsidiaries have, at various times, been granted tax relief in their respective countries, resulting in lower income taxes than would otherwise be
the case under ordinary tax rates. Refer to note 13, “Income Taxes” of the notes to the consolidated financial statements in our Annual Report on Form 10-K for the
fiscal year ended March 31, 2017 for further discussion.

Our policy is to provide a valuation allowance against deferred tax assets that in our estimation are not more likely than not to be realized.

The consolidated effective tax rate was 14.3% for three -month period ended June 30, 2017 , and 9.6% for the three -month period ended July 1, 2016 . The
effective rate varies from the Singapore statutory rate of 17.0% as a result of recognition of earnings in different jurisdictions (we generate most of our revenues
and profits from operations outside of Singapore), operating loss carryforwards, income tax credits, release of previously established valuation allowances for
deferred tax assets, liabilities for uncertain tax positions, as well as the effect of certain tax holidays and incentives granted to our subsidiaries primarily in China,
Malaysia and Israel. The effective tax rate for the three-month period ended June 30, 2017 is higher than the effective tax rate for the three-month period ended
July 1, 2016 primarily due to unfavorable foreign exchange impacts on liabilities for uncertain tax positions in the three-month period ended June 30, 2017
compared with favorable foreign exchange impacts and a favorable audit settlement which resulted in the release of an accrual for uncertain tax positions during
the three-month period ended July 1, 2016.

LIQUIDITY AND CAPITAL RESOURCES

As of June 30, 2017 , we had cash and cash equivalents of approximately $1.6 billion and bank and other borrowings of approximately $3.0 billion . We have a
$1.75 billion revolving credit facility that expires in June 2022, under which there were no borrowings outstanding as of the end of the quarter. As of June 30, 2017
, we were in compliance with the covenants under each of our existing credit facilities and indentures.

Cash provided by operating activities was $139 million during the three -month period ended June 30, 2017 . This resulted from $125 million of net income for
the period plus adjustments for $143 million net non-cash charges such as depreciation, amortization, and stock-based compensation partially offset by a $39
million gain on sale of Wink, which are included in the determination of net income. The foregoing was partially offset by a $91 million net increase in our

operating assets and liabilities as we ramp into second quarter production.

For the quarterly periods indicated, certain key liquidity metrics were as follows:

Three-Month Periods Ended

June 30, July 1,

2017 2016
Days in trade accounts receivable 42 days 39 days
Days in inventory 57 days 59 days
Days in accounts payable 76 days 71 days
Cash conversion cycle 23 days 27 days
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Days in trade accounts receivable was calculated as average accounts receivable, net of allowance for doubtful accounts, for the current and prior quarters,
adding back the reduction in accounts receivable resulting from non-cash accounts receivable sales, divided by annualized sales for the current quarter by day.
During the three-month period ended June 30, 2017 , days in trade accounts receivable increased by 3 days compared to the three-month period ended July 1, 2016
due to an increase in accounts receivable not offset by a proportionate increase in sales. Non-cash accounts receivable sales or deferred purchase price receivables
included for the purposes of the calculation were $547 million and $460 million for the quarters ended June 30, 2017 and July 1, 2016 , respectively. Deferred
purchase price receivables are recorded in other current assets in the condensed consolidated balance sheets. For further information regarding deferred purchase
price receivables see note 10 to the condensed consolidated financial statements.

Days in inventory was calculated as the average inventory for the current and prior quarters divided by annualized cost of sales for the respective quarter by
day. Days in inventory decreased by 2 days during the three-month period ended June 30, 2017 , compared to the three-month period ended July 1, 2016 , primarily
driven by an increase of cost of sales.

Days in accounts payable was calculated as the average accounts payable for the current and prior quarters divided by annualized cost of sales for the respective
quarter by day. Days in accounts payable increased by 5 days during the three-month period ended June 30, 2017 , compared to the three-month period ended
July 1, 2016, primarily due to timing of purchases driving an increase in accounts payable not offset by a proportionate increase in cost of sales.

Our cash conversion cycle was calculated as the sum of days of inventory and days of account receivables outstanding less days payable outstanding. Our cash
conversion cycle decreased by 4 days during the three-month period ended June 30, 2017 , compared to the three-month period ended July 1, 2016, due to the
factors for each of the components in the calculation discussed above.

Cash used in investing activities amounted to $352 million during the three -month period ended June 30, 2017 . We paid $214 million for the acquisition of
AGM, net of cash acquired, during the quarter and invested $119 million for property and equipment to expand capabilities and capacity in support of our
automotive and medical businesses. In addition, other investing activities includes payments for investments, net of cash received, in non-core businesses of $18
million.

We believe free cash flow is an important liquidity metric because it measures, during a given period, the amount of cash generated that is available to repay
debt obligations, make investments, fund acquisitions, repurchase company shares and for certain other activities. Our free cash flow is calculated as cash from
operations less net purchases of property and equipment. Our free cash flows for the three -month period ended June 30, 2017 was $19 million compared to $121
million for the three -month period ended July 1, 2016 . Free cash flow is not a measure of liquidity under U.S. GAAP, and may not be defined and calculated by
other companies in the same manner. Free cash flow should not be considered in isolation or as an alternative to net cash provided by operating activities. Free
cash flows reconcile to the most directly comparable GAAP financial measure of cash flows from operations as follows:

Three-Month Periods Ended

June 30, 2017 July 1, 2016
(In thousands)
Net cash provided by operating activities $ 138,516 $ 263,932
Purchases of property and equipment (124,851) (159,103)
Proceeds from the disposition of property and equipment 5,476 15,722
Free cash flow $ 19,141  $ 120,551

Cash used in financing activities was $23 million during the three -month period ended June 30, 2017 , which was primarily for the repurchase of our ordinary
shares in the amount of $74 million , offset by $59 million received from third party investors in exchange for a noncontrolling equity interest in one of our
subsidiaries.

Our cash balances are held in numerous locations throughout the world. Liquidity is affected by many factors, some of which are based on normal ongoing
operations of the business and some of which arise from fluctuations related to global economics and markets. Local government regulations may restrict our
ability to move cash balances to meet cash needs under certain circumstances; however, any current restrictions are not material. We do not currently expect such
regulations and restrictions to impact our ability to pay vendors and conduct operations throughout the global organization. We believe that our existing cash
balances, together with anticipated cash flows from operations and borrowings available under our credit
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facilities, will be sufficient to fund our operations through at least the next twelve months. As of June 30, 2017 , more than half of our cash and cash equivalent was
held by foreign subsidiaries outside of Singapore. As of March 31, 2017 , over half of our cash and cash equivalents was held by foreign subsidiaries outside of
Singapore. Although substantially all of the amounts held outside of Singapore could be repatriated under current laws, a significant amount could be subject to
income tax withholdings. We provide for tax liabilities on these amounts for financial statement purposes, except for certain of our foreign earnings that are
considered indefinitely reinvested outside of Singapore (approximately $1.2 billion as of March 31, 2017 ). Repatriation could result in an additional income tax
payment, however, our intent is to permanently reinvest these funds outside of Singapore and our current plans do not demonstrate a need to repatriate them to fund
our operations in jurisdictions outside of where they are held. Where local restrictions prevent an efficient intercompany transfer of funds, our intent is that cash
balances would remain outside of Singapore and we would meet our liquidity needs through ongoing cash flows, external borrowings, or both.

Future liquidity needs will depend on fluctuations in levels of inventory, accounts receivable and accounts payable, the timing of capital expenditures for new
equipment, the extent to which we utilize operating leases for new facilities and equipment, the levels of shipments and changes in the volumes of customer orders,
our targeted investments, and our targeted business and asset acquisitions.

Historically, we have funded operations from cash and cash equivalents generated from operations, proceeds from public offerings of equity and debt securities,
bank debt and lease financings. We also sell a designated pool of trade receivables under asset-backed securitization programs and sell certain trade receivables,
which are in addition to the trade receivables sold in connection with these securitization agreements.

We anticipate that we will enter into debt and equity financings, sales of accounts receivable and lease transactions to fund acquisitions and growth. The sale or
issuance of equity or convertible debt securities could result in dilution to current shareholders. Further, we may issue debt securities that have rights and privileges
senior to those of holders of ordinary shares, and the terms of this debt could impose restrictions on operations and could increase debt service obligations. This
increased indebtedness could limit our flexibility as a result of debt service requirements and restrictive covenants, potentially affect our credit ratings, and may
limit our ability to access additional capital or execute our business strategy. Any downgrades in credit ratings could adversely affect our ability to borrow as a
result of more restrictive borrowing terms. We continue to assess our capital structure and evaluate the merits of redeploying available cash to reduce existing debt
or repurchase ordinary shares.

Under our current share repurchase program, our Board of Directors authorized repurchases of our outstanding ordinary shares for up to $500 million in
accordance with the share purchase mandate approved by our shareholders at the date of the most recent Extraordinary General Meeting which was held on
August 24, 2016 . During the three -month period ended June 30, 2017 , we paid $74 million to repurchase shares under the current repurchase plan at an average
price of $16.43 per share. As of June 30, 2017 , shares in the aggregate amount of $212 million were available to be repurchased under the current plan.

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

Information regarding our long-term debt payments, operating lease payments, capital lease payments and other commitments is provided in Item 7,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” of our Annual Report on our Form 10-K for the fiscal year ended
March 31, 2017 . There have been no material changes in our contractual obligations and commitments since March 31, 2017 except for the following changes to
our debt obligations.

On June 30, 2017 we extended the maturity date of one of our term loan agreements from March 31, 2019 to June 30, 2022. Refer to note 6 to the condensed
consolidated financial statements for additional details on this term loan.

Future payments due under our long-term debt changed from those described in the Contractual Obligations and Commitments table contained within our
Annual Report on our Form 10-K for the fiscal year ended March 31, 2017, and accordingly have been updated as follows:

Less Than Great Than
Total 1 Year 1-3 Years 4-5 Years 5 Years

(In thousands)
Long-term Debt Obligations:

Long-term debt $ 2,968,150 $ 37,730 $ 585434 $ 905,870 $ 1,439,116
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OFF-BALANCE SHEET ARRANGEMENTS

We sell designated pools of trade receivables to unaffiliated financial institutions under our ABS programs, and in addition to cash, we receive a deferred
purchase price receivable for each pool of the receivables sold. Each of these deferred purchase price receivables serves as additional credit support to the financial
institutions and is recorded at its estimated fair value. As of June 30, 2017 and March 31, 2017 , the fair values of our deferred purchase price receivable were
approximately $547 million and $507 million , respectively. As of June 30, 2017 and March 31, 2017 , the outstanding balance on receivables sold for cash was
$1.2 billion under all our accounts receivable sales programs, which are not included in our condensed consolidated balance sheets. For further information, see
note 10 to the condensed consolidated financial statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There were no material changes in our exposure to market risks for changes in interest and foreign currency exchange rates for the three -month period ended
June 30, 2017 as compared to the fiscal year ended March 31, 2017 .

ITEM 4. CONTROLS AND PROCEDURES
(a) Evaluation of Disclosure Controls and Procedures

The Company's management, with the participation of the Chief Executive Officer and Chief Financial Officer has evaluated the effectiveness of the
Company's disclosure controls and procedures (as defined in Rule 13a-15(e) under the Exchange Act) as of June 30, 2017 . Based on that evaluation, the
Company's Chief Executive Officer and Chief Financial Officer concluded that, as of June 30, 2017 , the Company's disclosure controls and procedures were
effective in ensuring that information required to be disclosed by the Company in reports that it files or submits under the Securities Exchange Act of 1934, as
amended, is (i) recorded, processed, summarized and reported within the time periods specified in the Securities and Exchange Commission's rules and forms and
(i1) accumulated and communicated to our management, including our principal executive officer and principal financial officer, as appropriate to allow timely
decisions regarding required disclosure.

(b) Changes in Internal Control Over Financial Reporting
There were no changes in our internal controls over financial reporting that occurred during our first quarter of fiscal year 2018 that have materially affected, or

are reasonably likely to materially affect, our internal controls over financial reporting.

31



Table of Contents
PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
There were no material updates to our legal proceedings for the three -month period ended June 30, 2017 as compared to the fiscal year ended March 31, 2017 .
ITEM 1A. RISK FACTORS
In addition to the other information set forth in this report, you should carefully consider the risks and uncertainties discussed in Part I, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for the year ended March 31, 2017 , which could materially affect our business, financial condition or future results.

The risks described in our Annual Report on Form 10-K are not the only risks facing our Company. Additional risks and uncertainties not currently known to us or
that we currently deem to be not material also may materially and adversely affect our business, financial condition and/or operating results.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Issuer Purchases of Equity Securities

The following table provides information regarding purchases of our ordinary shares made by us for the period from April 1, 2017 through June 30, 2017 :

Total Number of
Shares Purchased as Approximate Dollar Value of
Total Number of Average Price Part of Publicly Shares that May Yet Be

Shares Paid per Announced Plans or Purchased Under the Plans or

Period (2) Purchased (1) Share Programs Programs
April 1 - May 5, 2017 1,012,915 $ 15.80 1,012,915 $ 269,322,239
May 6 - June 2, 2017 2,019,781 § 16.40 2,019,781 $ 236,207,839
June 3 - June 30, 2017 1,462,840 $ 16.92 1,462,840 $ 211,458,097

Total 4,495,536 4,495,536

(1) During the period from April 1, 2017 through June 30, 2017 , all purchases were made pursuant to the program discussed below in open market
transactions. All purchases were made in accordance with Rule 10b-18 under the Securities Exchange Act of 1934.

(2) On August 24, 2016, our Board of Directors authorized the repurchase of our outstanding ordinary shares for up to $500 million. This is in accordance
with the share purchase mandate whereby our shareholders approved a repurchase limit of 20% of our issued ordinary shares outstanding at the Annual
General Meeting held on the same date as the Board authorization. As of June 30, 2017 , shares in the aggregate amount of $211.5 million were available
to be repurchased under the current plan.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable

ITEM 5. OTHER INFORMATION
None

ITEM 6. EXHIBITS

Exhibits — See Exhibit Index below.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

FLEX LTD.
(Registrant)

/s/ Michael M. McNamara

Michael M. McNamara
Chief Executive Officer

(Principal Executive Officer)

Date: August 1, 2017
/s/ Christopher Collier

Christopher Collier
Chief Financial Officer
(Principal Financial Officer)

Date: August 1, 2017
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EXHIBIT INDEX
Incorporated by Reference Filed
Exhibit No. Exhibit Form File No. Filing Date Exhibit No. Herewith

10.01 Credit Agreement, dated as of June 30, 2017, among Flex Ltd. and certain 8-K 000- 6/30/2017 10.01

of its subsidiaries from time to time party thereto, as borrowers, Bank of 23354

America, N.A., as Administrative Agent and Swing Line Lender, and the

other Lenders party thereto.
10.02  Scott Offer Offer Letter dated June 14, 2016 X
10.03  Description of Annual Incentive Bonus Plan for Fiscal 2018. X
10.04  Description of Performance Long Term Incentive Plan for Fiscal 2018. X
15.01  Letter in lieu of consent of Deloitte & Touche LLP. X
31.01  Certification of Principal Executive Officer pursuant to Rule 13a- X

14(a) under the Securities Exchange Act of 1934, as adopted pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

31.02  Certification of Principal Financial Officer pursuant to Rule 13a- X
14(a) under the Securities Exchange Act of 1934, as adopted pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

32.01  Certification of Chief Executive Officer and Chief Financial Officer X
pursuant to Rule 13a-14(b) under the Securities Exchange Act of 1934
and 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.*

101.INS ~ XBRL Instance Document
101.SCH  XBRL Taxonomy Extension Schema Document
101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF  XBRL Taxonomy Extension Definition Linkbase Document
101.LAB  XBRL Taxonomy Extension Label Linkbase Document
101.PRE ~ XBRL Taxonomy Extension Presentation Linkbase Document

T T B A

* This exhibit is furnished with this Quarterly Report on Form 10-Q, is not deemed filed with the Securities and Exchange Commission, and is not incorporated by
reference into any filing of Flex Ltd. under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, whether made before or
after the date hereof and irrespective of any general incorporation language contained in such filing.
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EXHIBIT 10.02

flex.

June 14, 2016

Mr. Scott Offer
8170 Doug Hill
San Diego, CA 92127

Dear Scott:

On behalf of Flex, | am delighted to offer you the position of Executive Vice President and General Counsel, working at our San
Jose office, reporting to Mike McNamara, Chief Executive Officer. The specific details of the offer are as follows and subject to
Flex BOD approval:

Cash Compensation:

The starting annual salary for this position is $550,000.00, which is equivalent to $22,916.67 semi-monthly. Paydays are on the
15th and last day of each month. You will also be eligible to participate in the Flex Executive Bonus Program. Your target annual
bonus is 80% of your base salary (or $440,000), with an opportunity of a 2.5X multiplier for a total bonus opportunity of 200% of
salary (or $1,100,000). Actual payout levels are dependent upon company performance and in accordance with the bonus plan
for your organization. Payouts are based on both quarterly and annual objectives. Your bonus will be based 50% on quarterly
results and 50% on annual results.

Sign-On Bonus:

Flex accepts the condition of your employment as a commuter employee from San Diego to San Jose, Monday through Friday,
as the Executive Vice President and General Counsel working out of the San Jose Americas Center facility, and as such you
agree with full disclosure and acceptance to the terms to incur all such expenses associated with commuter travel. This would
include flight, car and hotel expenses as a non-resident employee.

As a consideration, a sign-on bonus has been provided as part of the employment package and factored into the offer.

We are pleased to offer you a contingent sign-on bonus of $625,000, less withholding and customary payroll deductions. This
bonus will be paid to you in an upfront payment on your first regularly scheduled payroll date. In case you voluntary terminate
the employment within 24 months we deserve the right to claw back a pro-rated portion of the sign-on bonus.

Equity Compensation:

Additionally, pending approval of the Compensation Committee of the Board of Directors, you will be granted a Share Bonus
Award for 180,000 shares of Flex stock. The shares constituting the award shall be issued as a four-year pro-rata vesting,
beginning on the date of the initial approval. In addition, we intend to grant you a 50,000 share bonus award with a 3 year cliff
vesting, where the shares vest 100% at the end of 3 years. The Share Bonus Award shall be subject to the terms and conditions
of the applicable plans and policies. You will be eligible to participate in our annual stock focal review. Annual stock awards are
determined on a case-by-case basis in accordance with your individual performance and market benchmarks for your position.
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Long Term Cash Incentive Plan:

Subject to Compensation Committee of the Board of Directors approval; you will be eligible to participate in the Flex Long Term
Cash Incentive Plan (Deferred Compensation Plan) with potential annual company contributions of up to 30% of your base
starting from June 2017. The Long Term Cash Incentive Plan annual contribution is subject to company performance. You will
also have the opportunity to make additional elective contributions to the plan on a tax-deferred basis.

Other Benefits:

As a Flex Executive team member, you will be eligible to participate in our Tracking Free Attendance Program, and will be
eligible for a suite of insurance coverage (see plan booklet) and 401k participation including elective deferrals and company
matching effective the first of the month following your date of hire. Timely enroliment of specific benefit plans is critical. You
must enroll by the first of the month following your date of hire; or you will default to no coverage and will not be able to make an
election until the next annual “Open Enrollment.” Consult the plan booklet for more information. Also note that the Company
reserves the right to modify wages and benefits from time to time at its discretion.

As a highly-compensated Flex employee, you will also be eligible to participate in the Non-Qualified Deferred Compensation
Program.

Eligible dependents, if applicable, may be enrolled in the same health plans you elect for yourself however, Flex requires that
proof of dependent eligibility (i.e. copy of marriage and/or birth certificate) be sent to the company’s third party administrator
within 30 days of enrollment. We are communicating this requirement in advance so that you have the necessary time to collect
requested documentation.

In your work for the Company, you will be expected not to use or disclose any confidential information, including trade secrets, of
any former employer or other person to whom you have an obligation of confidentiality. Rather, you will be expected to use only
that information which is generally known and used by persons with training and experience comparable to your own, which is
common knowledge in the industry or otherwise legally in the public domain, or which is otherwise provided or developed by the
Company. By accepting this offer of employment you are assuring us that you will be able to work for Flex within the guidelines
just described. Moreover, you realize as an employee of the Company you may create or have access to confidential
information, trade secrets, processes, inventions, etc. belonging to the Company or third-parties doing business with the
Company. As such, you will be required to sign, as a condition of employment, an Employee Proprietary Information and
Inventions and Non-Solicitation of Employees and Customers Agreement.

You will be expected to abide by Company rules and regulations, contained in the Company’s Employee Handbook, which the
Company will distribute to you and update from time to time and online on Flex’s Intranet.

Your employment with the Company is “at-will”. This means that either you or the Company has the right to terminate the
employment relationship at any time for any lawful reason, with or without advance notice, with or without cause. The “at-will”
nature of employment with Flex is an aspect of your employment that cannot be changed, except in writing signed by you and an
officer of Flex. Any contrary representations or agreements, which may have been made to you, are superseded by this offer. In
addition, the Company has the right to take any personnel action (e.g., change of status, relocation, change of salary and
benefits, etc.) at any time, for any lawful reason, with or without advance notice, with or without cause.
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Your employment pursuant to this offer is contingent upon:

*  You completing Section 1 of the Form I-9 and providing, within 3 business days of your start date, the legally required
proof of your identity and authorization to work in the United States which you will need to bring with you on your first day
of employment ;

*  Your execution of the company’s Confidential Information and Inventions Agreement;

+ The satisfactory completion of your background investigation by the Company.

If you accept this offer, the terms described in this letter and the Confidential Information and Inventions Agreement shall be
terms for your employment. This offer letter supersedes any other statements or promises made by any company
representative. It contains the entire offer the Company is making to you. This agreement can only be modified by written
agreement signed by you and an officer of the Company.

This offer expires on June 17th, 2016. Your targeted state date is anticipated to be September 5th, 2016.

If you agree with all the terms and conditions set forth in this letter, please sign the offer acceptance agreement and return the
entire letter to me. We look forward to your positive response and are very excited about your joining our Flex Team!

Sincerely,

/s/ Mike McNamara

Mike McNamara

Chief Executive Officer
EMPLOYMENT ACCEPTANCE

I, Scott Offer, understand all the terms and conditions in this offer letter, including those regarding the “at will” relationship and |
accept this offer. | agree by signing below that the Company has made no other promises other than what is outlined in this letter
and that it contains the entire offer the Company is making to me and | accept this offer.

/sl Scott Offer 6.14 .16 9.5.16
SIGNATURE TODAY'S DATE START DATE
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EXHIBIT 10.03
DESCRIPTION OF ANNUAL INCENTIVE BONUS PLAN FOR FISCAL 2018

On June 29, 2017, the Board approved the Company’s Annual Incentive Bonus Plan for fiscal year 2018. The plan provides its executive
officers with the opportunity to earn annual cash bonuses based upon the achievement of pre-established performance goals. Total bonus
opportunities will be based on achievement of annual targets. The plan provides for 50% of the bonus to be based on the achievement of quarterly
objectives and 50% to be based on the achievement of annual objectives. Performance goals under the plan will be: revenue growth, earnings per
share, operating profit, and return on invested capital targets at the Company level; and, additionally for certain executives, total sales, operating
profit and new business wins and other business-specific business unit targets at the business unit level. The plan allows awards to provide for
different metrics, target levels and weightings for different executives.

Under the Annual Incentive Bonus Plan, target award opportunities are set at various percentages of base salary, which will be: 200% of
base salary in the case of the Chief Executive Officer; 110% of base salary in the case of the Chief Financial Officer; and between 80% and 110% of
base salary in the cases of other officers. Actual payout opportunities for each bonus component will range from a threshold of 50% of target to a
maximum of 200% of target for the quarterly payouts and 300% of target for the annual bonuses, in each case based on achievement of the
performance measures. If the Company or business unit fails to achieve the threshold level for any performance measure, no payout is awarded for
that measure. For purposes of determining achievement of award opportunities, the incentive bonus plan uses adjusted, non-GAAP measures.



EXHIBIT 10.04

DESCRIPTION OF PERFORMANCE LONG TERM CASH INCENTIVE PLAN FOR FISCAL 2018

On June 29, 2017, the Board approved the Company’s Performance Long Term Cash Incentive Plan for fiscal year 2018. The plan provides
the Company’s executive officers (other than the Chief Executive Officer) with the opportunity to earn long term cash bonuses based upon the
achievement of pre-established long term performance goals. The plan provides for 100% of the bonus to be based on the achievement of a
cumulative three-year objective. For fiscal year 2018 grants, the performance goals under the plan are based on increases to the free cash flow of
the Company. Actual payout opportunities will range from a threshold of 50% of target to a maximum of 200% of target based on achievement of the
performance goals. Cash payments under the Performance Long Term Cash Incentive Plan will occur on the third anniversary of the initial grant
date if the performance targets are met or exceeded. For purposes of determining achievement of award opportunities, the Performance Long Term
Cash Incentive Plan uses free cash flow as an adjusted, non-GAAP measure. For purposes of this Plan, the Company defines free cash flow as net
cash flows from operating activities less purchases of property and equipment, net of dispositions.



Exhibit 15.01
LETTER IN LIEU OF CONSENT OF DELOITTE & TOUCHE LLP

August 1, 2017
Flex Ltd.
2 Changi South Lane
Singapore 486123
We have reviewed, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the unaudited interim financial
information of Flex Ltd. and subsidiaries for the periods ended June 30, 2017 and July 1, 2016, as indicated in our report dated August 1, 2017 ; because we did not
perform an audit, we expressed no opinion on that information.
We are aware that our report referred to above, which is included in your Quarterly Report on Form 10-Q for the quarter ended June 30, 2017, is incorporated by
reference in Registration Statement Nos. 333-207067 and 333-189496 on Form S-4 and 333-212267, 333-207325, 333-170710, 333-157210, 333-146549, 333-
146548, 333-143330, and 333-75526 on Form S-8.

We also are aware that the aforementioned report, pursuant to Rule 436(c) under the Securities Act of 1933, is not considered a part of the Registration Statement
prepared or certified by an accountant or a report prepared or certified by an accountant within the meaning of Sections 7 and 11 of that Act.

/s/ DELOITTE & TOUCHE LLP

San Jose, California



EXHIBIT 31.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Michael M. McNamara, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 10-Q of Flex Ltd.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: August 1, 2017

/s/ Michael M. McNamara

Michael M. McNamara
Chief Executive Officer



EXHIBIT 31.02

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO
SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Christopher Collier, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 10-Q of Flex Ltd.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: August 1, 2017

/s/ Christopher Collier

Christopher Collier
Chief Financial Officer



EXHIBIT 32.01

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

We, Michael M. McNamara and Christopher Collier, Chief Executive Officer and Chief Financial Officer, respectively, of Flex Ltd. (the “Company”), hereby
certify, to the best of our knowledge, pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

» the Quarterly Report on Form 10-Q of the Company for the period ended June 30, 2017 , as filed with the Securities and Exchange Commission (the
“Report”), fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

» the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

A signed original of this written statement has been provided to Flex Ltd. and will be retained by it and furnished to the Securities and Exchange Commission or its
staff upon request.

Date: August 1, 2017 /s/ Michael M. McNamara
Michael M. McNamara
Chief Executive Officer
(Principal Executive Officer)

Date: August 1, 2017 /s/ Christopher Collier
Christopher Collier
Chief Financial Officer
(Principal Financial Officer)




