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PerkinElmer Announces Q3 2006 Results

-- EPS from Continuing Operations of $.23; Cash EPS of $.30, up
25%

-- Cash Flow from Continuing Operations up 42%
Busi ness Editors

BOSTON--(BUSINESS WIRE)--Oct. 26, 2006--PerkinElmer, Inc. (NYSE: PKI), a global leader in Health Sciences and Photonics
markets, today reported GAAP earnings per share from continuing operations of $.23 on revenue of $386.9 million for the third
quarter ended October 1, 2006. The third quarter 2006 results include intangibles amortization of $9.1 million, or approximately
$.05 per share, and stock option expense of $3.1 million, or $.02 per share. The Company announced earnings per share from
continuing operations excluding intangibles amortization and stock option expense, or Cash EPS, of $.30, which represents an
increase of 25% over the third quarter of 2005 and exceeded the Company's forecasted range of $.27 to $.29.

Third quarter 2006 revenue of $386.9 million increased 7% over the third quarter of 2005. Revenue growth was 9% in Life and
Analytical Sciences and 2% in Optoelectronics compared to the same period last year. From an end market perspective, third
quarter 2006 revenue from Health Sciences, which represented 83% of total revenues for the quarter, increased 9% over the
same period of 2005. This increase was driven primarily by strong growth in genetic screening, medical imaging and service.
Foreign exchange and acquisitions contributed 3% to third quarter 2006 revenue.

"We were pleased to deliver a strong quarter of revenue and earnings growth driven by excellent performance in our key
growth platforms," said Gregory L. Summe, Chairman and CEO of the Company. "We believe our ongoing investments in these
platforms, both through acquisitions and internal spending, will continue to drive long-term growth. This quarter, for example,
we introduced our new Clarus® gas chromatography line, which offers the world's fastest injection-to-injection time. We also
completed the acquisition of NTD Laboratories, a market leader in first trimester prenatal risk assessment.”

GAAP operating profit during the third quarter of 2006 was $36.5 million. Third quarter 2006 operating profit excluding
intangibles amortization of $9.1 million and stock option expense of $3.1 million was $48.7 million, or 12.6% as a percentage of
revenue for the quarter.

The Company generated cash flow from continuing operations of $26.0 million in the third quarter of 2006, up 42% over the
same period last year.

Financial Overview by Reporting Segment

Life and Analytical Sciences reported revenue of $283.5 million for the third quarter of 2006, up 9% from revenue of $259.1
million in the third quarter of 2005, driven primarily by growth in the Company's genetic screening and service businesses, as
well as sales traction from a range of new products.

The segment's GAAP operating profit for the third quarter of 2006 was $25.3 million. Operating profit excluding intangibles
amortization and stock option expense for the third quarter of 2006 was $34.7 million, or 12.2% as a percentage of revenue.

Optoelectronics reported revenue of $103.4 million for the third quarter of 2006, up 2% from revenue of $100.9 million in the
third quarter of 2005, driven primarily by revenue growth in imaging partially offset by a decline in specialty lighting revenue.

The segment's GAAP operating profit was $20.1 million for the third quarter of 2006. The segment's operating profit excluding
intangibles amortization and stock option expense for the third quarter of 2006 was $21.2 million, or 20.5% as a percentage of
revenue.

Financial Guidance

For the fourth quarter of 2006, the Company projects GAAP earnings per share from continuing operations of between $.32
and $.34. The Company projects Cash EPS of between $.38 and $.40 for the fourth quarter of 2006.



The Company will discuss its third quarter results in a conference call on October 26, 2006, at 5:30 p.m. Eastern Time (ET). To
listen to the call live, please tune in to the webcast at the "Investor Corner" section of our website, www.perkinelmer.com. A
playback of this conference call will be available beginning at 7:30 p.m. ET, Thursday, October 26, 2006. The playback phone
number is 617-801-6888 and the code number is 12230024.

Use of Non-GAAP Financial Measures

In addition to financial measures prepared in accordance with generally accepted accounting principles (GAAP), this earnings
announcement also contains non-GAAP financial measures of revenue, revenue growth, operating profit, operating margin and
earnings per share, in each case excluding, where appropriate, the impact of foreign exchange, the effects of acquisitions,
intangibles amortization, stock option expense and tax benefits.

--  Wen we refer in this earnings announcenent to "revenue
growth," other than on a GAAP basis, we are excluding the
effects of foreign exchange and acqui sitions on GAAP revenue.

-- Wen we refer in this earnings announcenent to "operating
profit," other than on a GAAP basis, we are excluding the
anortization of intangibles, stock option expense and
restructuring charges or reversals from GAAP operating nargin.

-- Wen we refer in this earnings announcenent to "operating
margin," other than on a GAAP basis, we are excluding the
anmortization of intangibles, stock option expense and
restructuring charges or reversals from GAAP operating margin.

--  Wen we refer to "Cash EPS" or "earnings per share from
continuing operations,” other than on a GAAP basis, we are
excluding the anortization of intangibles and stock option
expense from GAAP earni ngs per share from continued
operations.

We exclude the impact of foreign exchange, the effects of acquisitions, intangibles amortization and stock option expense in
calculating these non-GAAP measures because such items are outside of our ongoing core business operations.

We believe that the inclusion of these non-GAAP financial measures in this earnings announcement helps investors to gain a
meaningful understanding of our core operating results and future prospects, and can also help investors who wish to make
comparisons between us and other companies on both a GAAP and a non-GAAP basis, particularly with respect to stock option
expenses. Our management uses both GAAP financial measures and non-GAAP financial measures to measure and forecast
our core operating performance and to compare that performance to prior periods and to the performance of our competitors.
Both GAAP and non-GAAP measures are also used by management in their financial and operating decision making.

The non-GAAP financial measures included in this earnings announcement are not meant to be considered superior to, or a
substitute for, results of operations prepared in accordance with GAAP. In addition, the non-GAAP financial measures included
in this earnings announcement may be different from, and therefore may not be comparable to, similar measures used by other
companies. Although certain non-GAAP financial measures used in this release exclude the accounting treatment of stock
option expense, these non-GAAP measures should not be relied upon independently, as they ignore the contribution to our
operating results that is generated by the incentive and compensation effects of the underlying stock option programs.
Reconciliations of the non-GAAP financial measures used in this earnings announcement to the most directly comparable
GAAP financial measures are set forth in the text of, and the accompanying exhibits to, this earnings announcement.

Factors Affecting Future Performance

This earnings announcement contains "forward-looking" statements within the meaning of the Private Securities Litigation
Reform Act of 1995, including, but not limited to, statements relating to estimates and projections of future earnings per share
and revenue growth and other financial results, developments relating to our customers and end-markets, and plans
concerning business development opportunities. Words such as "believes," "intends," "anticipates," "plans," "expects,"
"projects,” "forecasts," "will" and similar expressions, and references to guidance, are intended to identify forward-looking
statements. Such statements are based on management's current assumptions and expectations and no assurances can be
given that our assumptions or expectations will prove to be correct. A number of important risk factors could cause actual
results to differ materially from the results described, implied or projected in any forward-looking statements. These factors

include, without limitation: (1) our failure to introduce new products in a timely manner; (2) our ability to execute acquisitions



and license technologies, or to successfully integrate acquired businesses and licensed technologies into our existing business
or to make them profitable; (3) our failure to protect adequately our intellectual property; (4) the loss of any of our licenses or
licensed rights; (5) our ability to compete effectively; (6) fluctuation in our quarterly operating results and our ability to adjust
our operations to address unexpected changes; (7) our ability to produce an adequate quantity of products to meet our
customers' demands; (8) our failure to maintain compliance with applicable government regulations; (9) regulatory changes;
(10) economic, political and other risks associated with foreign operations; (11) our ability to retain key personnel; (12)
restrictions in our credit agreement; (13) our ability to realize the full value of our intangible assets; and (14) other factors which
we describe under the caption "Risk Factors" in our most recent annual report on Form 10-K and in our most recent quarterly
report on Form 10-Q and in our other filings with the Securities and Exchange Commission. We disclaim any intention or
obligation to update any forward-looking statements as a result of developments occurring after the date of this earnings
announcement.

Other Information

Health Sciences end markets include genetic screening, environmental, service, biopharma, and medical imaging. Photonics
markets include sensors and specialty lighting.

PerkinElmer, Inc. is a global technology leader driving growth and innovation in Health Sciences and Photonics markets to
improve the quality of life. The Company reported revenues of $1.5 billion in 2005, has 8,000 employees serving customers in
more than 125 countries, and is a component of the S&P 500 Index. Additional information is available through
www.perkinelmer.com or 1-877-PKI-NYSE.

Per ki nEl mer, Inc. and Subsidiaries
| NCOVE STATEMENTS

Three Months Ended Ni ne Mont hs Ended

(I'n thousands, except per

share dat a) 1-Oct-06 2-Cct-05 1-Cct-06 2-Cct-05
Sal es $386, 917 $359,982 $1,119,372 $1,086,173
Cost of Sal es 230,976 209, 700 670, 155 636, 479
Research and Devel opnment

Expenses 24,762 21,676 72, 640 66, 349
I n-Process Research and

Devel opment Charge - - - 194
Sel ling, General and

Admi ni strative Expenses 94, 664 87, 900 277,172 277, 437
Gai ns on Dispositions - (461) (1, 505) (64)
Restructuring and

Integration (Reversals)

Char ges, Net - - (290) 14, 245
Operating Income From

Conti nui ng Qperations 36, 515 41, 167 101, 200 91, 533
Exti ngui shnent of Debt - - - 6, 210
Interest Income (1,919) (489) (7,654) (1,778)
I nterest Expense 2,152 6, 886 6, 689 22,462
Gai ns on Dispositions of

I nvest nents, Net (980) (400) (1,913) (5, 844)
O her Expense, Net 524 51 4,296 502

I ncome From Conti nui ng
Operations Before Incone
Taxes 36, 738 35, 119 99, 782 69, 981



Provi sion for (Benefit
fronm Income Taxes 7,823

Net [ nconme From

Conti nui ng Operations 28, 915
I ncone (Loss) From

Di sconti nued Operati ons,
Net of |ncone Taxes
Gain (Loss) on

Di sposi tion of

Di sconti nued Qperati ons,
Net of |ncone Taxes

Net $ 29,753

I ncome

$

5,176 (1, 025) 12, 464

(4,537)

31,833 $

Di | uted Earnings (Loss)
Per Share:
Cont i nui ng Qperations $ 0.23
I ncone (Loss) From
Di sconti nued Qperati ons,
Net of |ncone Taxes
Gain (Loss) on
Di sposition of
Di sconti nued Qperati ons,
Net of |ncone Taxes

Net [ ncone

$

0.20 $ 0.61 $ 0.55

0.04 (0. 01) 0.10

Wei ght ed Average Diluted
Shares of Conmpon Stock

Qut st andi ng 125,171

1

31,291 127, 429 131, 021

ABOVE PREPARED | N ACCORDANCE W TH GAAP

Addi tional Supplenental
I nf or mati on:

(per share, continuing
operations)

GAAP Diluted EPS from

Cont i nui ng Operations $ 0.23 0.20
Anortization of Intangible

Assets, Net of I|ncone

Taxes 0. 05 0.04

Stock Options, Net of Tax 0.02 -
Conti nui ng Operations EPS

excl udi ng above itens $ 030 $ 0.24

Perki nEl mer, Inc. and Subsidiaries



SALES AND OPERATI NG PROFI T (LOSS)

(I'n thousands)

Li fe and
Anal ytica
Sci ences

Opt o-

el ectronics

O her

Conti nui ng
Operations

(a)

Sal es

OP$ reported
OP% reported
Anortization

expense
St ock option
expense
Restructuring
char ges

OP$ adj ust ed
OP% adj ust ed

Sal es

OP$ reported
OP% reported

Anortization
expense(a)
St ock option
expense
Restructuring
char ges

OP$ adj usted
OP% adj ust ed

OP$ reported
St ock option
expense

OP$ adj usted

Sal es

OP$ reported
OP% reported

Armorti zation
expense(a)
Stock option
expense
Restructuring
char ges

OP$ adj usted

OP% adj ust ed

of $194 in QL 2005.

Three Mont hs Ended

Ni ne Mont hs Ended

Cctober 1, Cctober 2, October 1, Cctober 2
2006 2005 2006 2005
$ 283,527 $ 259,083 $ 823,918 $ 794,634
25, 334 26, 717 74, 429 64, 342
8. 9% 10. 3% 9. 0% 8. 1%
8, 410 6, 529 22,302 19, 643
968 - 2,325 -
- - 1,109 11, 035
34,712 33, 246 100, 165 95, 020
12. 2% 12. 8% 12. 2% 12. 0%
103, 390 100, 899 295, 454 291, 539
20, 097 20, 782 50, 209 47, 156
19. 4% 20. 6% 17. 0% 16. 2%
641 618 1, 900 1, 967
416 - 1,103 -
- - (1,399) 3,210
21, 154 21, 400 51, 813 52,333
20. 5% 21. 2% 17. 5% 18. 0%
(8,916) (6,332) (23, 438) (19, 965)
1,701 - 3,400 -
(7,215) (6,332) (20, 038) (19, 965)
$ 386,917 $ 359,982 $1, 119,372 $1, 086,173
36, 515 41, 167 101, 200 91, 533
9.4% 11. 4% 9. 0% 8. 4%
9, 051 7,147 24, 202 21, 610
3,085 - 6, 828 -
- - (290) 14, 245
$ 48,651 $ 48,314 $ 131,940 $ 127,388
12. 6% 13. 4% 11. 8% 11. 7%

I ncl udes I n-Process Research and Devel opnent Charge in the anmount



SALES AND REPCRTED OPERATI NG PROFI T PREPARED | N ACCORDANCE W TH GAAP

Per ki nEl ner, Inc. and Subsidiaries
CONSOLI DATED BALANCE SHEETS

Cct ober 1, July 2, January 1, Cctober 2,
2006 2006 2006 2005

(I'n thousands)

Current assets:
Cash and cash

equi val ent s $207, 074 $323, 755 $502, 264 $166, 057
Accounts receivabl e,

net 253, 189 233, 449 250, 844 245, 855
I nventories 182, 124 173, 658 163, 150 166, 172
O her current assets 72,745 76, 707 71, 189 71,773

Current assets of
di sconti nued
operations 1,090 854 11, 442 59, 443

Total current assets 716, 222 808, 423 998, 889 709, 300

Property, plant and

equi prent :
At cost 517,611 507, 642 484, 453 486, 093
Accurul at ed

depreciation (336, 026) (327, 931) (307, 084) (306, 025)
Net property, plant and

equi prent 181, 585 179, 711 177, 369 180, 068
Mar ket abl e securities

and investnents 7,531 9,674 9, 222 9, 268
I ntangi bl e assets, net 410, 417 383, 406 375, 419 378, 767
Goodwi | | 1,103,352 1,066,542 1,026,201 1,027,872
O her assets 80, 028 86, 351 90, 156 99, 607

Long-term assets of
di sconti nued
operations 1, 654 1, 455 16, 205 88, 819

Total assets $2,500, 789 $2,535,562 $2,693,461 $2,493,701

Current liabilities:

Short-term debt $1, 142 $1, 090 $1, 131 $5, 850
Account s payabl e 142, 644 130, 014 146, 971 127, 158
Accrued restructuring

and integration costs 8, 607 9, 797 11, 242 10, 754
Accrued expenses 278, 969 276, 135 324,954 250, 349

Current liabilities of
di scont i nued

operations 909 998 10, 241 49, 932
Total current

liabilities 432,271 418,034 494, 539 444,043
Long-term debt 201, 133 199, 187 243, 282 268, 390
Long-termliabilities 310, 738 317, 364 303, 687 283, 043

Long-termliabilities
of discontinued
operations - - 1,440 12,120



Total liabilities 944, 142 934,585 1,042,948 1,007, 596

Commi t ments and
conti ngenci es

Total stockhol ders
equity 1, 556, 647 1, 600, 977 1, 650, 513 1, 486, 105

Total liabilities and
stockhol ders' equity $2,500,789 $2,535,562 $2,693,461 $2,493, 701

PREPARED | N ACCORDANCE W TH GAAP

Per ki nEl nmer, Inc. and Subsidiaries
CONSCOL| DATED STATEMENTS OF CASH FLOWS

Three Mont hs Ended Ni ne Mont hs Ended

Cctober 1, Cctober 2, October 1, Cctober 2,
2006 2005 2006 2005

(I'n thousands)

Operating Activities:

Net incone $ 29,753 $ 31,833 $ 77,855 $ 80,560
(I'ncome) loss from

di sconti nued operations,

net of incone taxes - (5,176) 1,025 (12, 464)
(Gain) loss on

di sposition of

di sconti nued operations,

net of income taxes (838) (188) (1, 625) 4,537
Net income from

continui ng operations 28,915 26, 469 77,255 72,633

Adj ustnents to reconcile
net income from continuing
operations to net cash
provi ded by continuing

operations:
St ock- based
conpensati on 3,924 570 10, 629 5, 627
Non- cash restructuring
actions - - (290) 14,245

Anortization of debt
di scount and issuance

costs 74 660 218 8, 506
Depreci ati on and

anortization 17, 531 16, 839 50, 937 51, 117
I n-process research and

devel oprent - - - 194
Resol ution of prior

year tax contingencies - - - (27,772)
Gai ns on dispositions,

net - (461) (1,505) (64)

Gai ns on sal es of
i nvestments, net (980) (400) (1,913) (5, 844)



Changes in operating assets
and liabilities:
Accounts receivable
I nventories
Account s payabl e
Taxes paid on
di vestitures
Accrued expenses and
ot her

Net Cash Provi ded by
Cont i nui ng Operations

Net Cash Provided by (Used
in) Discontinued
Operati ons

Net Cash Provided by
Operating Activities

I nvesting Activities:
Capital expenditures
Proceeds from di sposition

of property, plant and
equi pment, net

Proceeds from settl enment
of life insurance
policies

Proceeds from di sposition
or settlement of

i nvest ments, net
Cash used related to
acqui sitions, net of
cash acquired

Net Cash Used in Continuing
Operations

Net Cash Provided by (Used
i n) Discontinued
Operati ons

Net Cash Used in Investing
Activities

Fi nancing Activities:

Princi pal paynents on
debt

Prepaynent of debt

Prem um on prepaynent of
seni or subordi nated debt
Paynment of debt issuance
and tender costs

Tax benefit from exercise
of common stock options
Decrease in other credit
facilities

Proceeds fromissuance of
common stock for

enpl oyee benefit plans

(14, 870)
(6, 745)
11, 284

(846)

(12, 290)

1,426

5,324

(60, 946)

367

(22)

240

(6, 883)
109
2, 631

(21, 197)

(6, 641)

3, 135

400

(27)

5,294

12,972 (2, 658)
(13, 264) (2, 186)
(9, 976) 2,810
(59, 996) -

(21, 852) (6, 741)

42,353 123,518
(30,999) (16, 199)
7,085 9,393
3,753 -
23,243 6, 956
(97,576) (14, 888)

(56, 565) -
- (100, 000)

- (4, 125)

(741) -
3,998 -
(812) (875)
17, 385 9, 270



Purchase of stock (73,727) - (190, 121)

Cash divi dends (8,876) (9,100) (26, 851) (27, 210)

Net Cash Used in Conti nuing

Oper ati ons (82,018) (3,833) (253,707) (122,940)
Net Cash Used in

Di sconti nued Operations - (78) - (155)
Net Cash Used in Financing

Activities (82,018) (3,911) (253,707) (123,095)
Ef fect of Exchange Rate

Changes on Cash and Cash

Equi val ent s 1,929 414 10, 191 (7,594)
Net (Decrease) Increase in

Cash and Cash Equivalents (116,681) 7,324 (295, 190) (31, 456)
Cash and Cash Equival ents

at Begi nning of Period 323, 755 158, 733 502, 264 197, 513
Cash and Cash Equival ents

at End of Period $ 207,074 $ 166,057 $ 207,074 $ 166, 057

PREPARED | N ACCORDANCE W TH GAAP
Perki nEl ner, Inc. and Subsidiaries
RECONCI LI ATI ON OF GAAP TO NON- GAAP FI NANCI AL MEASURES
PKI LAS Opt o

Adj usted Operating Profit: @06 @305 @06 @05 @06 Q@05

GAAP (perating Profit $36.5 $41.2  $25.3 $26.7 $20.1 $20.8

I ntangi bl es Anortization 9.1 7.1 8.4 6.5 0.6 0.6

Stock Option Expense 3.1 - 1.0 - 0.4
Adj usted Operating Profit: $48.7 $48.3 $34.7 $33.2 $21.2 $21.4

PKI LAS Opt o

Adj usted OP Margin: @06 (@B05 @06 @B0O5 @06  B0O5
GAAP (Operating Margin 9.4% 11. 4% 8.9% 10.3% 19.4% 20.6%
I ntangi bl es Anortization 2.3% 2.0% 3.0% 2.5% 0.6% 0.6%
Stock Option Expense 0.8% 0.0% 0.3% 0.0% 0.4% 0.0%

Adj usted Operating Margin 12.6% 13. 4% 12.2% 12.8% 20.5% 21.2%

PKI PKI
Cash EPS: Q06 Q305 Q&4 06
GAAP EPS $0. 24 $0. 24 $0.32 - $0.34
Di sconti nued Operations 0.01 0.04 -

GAAP EPS from Conti nui ng



Qper at i ons 0.23 0.20 $0.32 - $0.34

I nt angi bl es Anortization 0.05 0.04 0.05

Stock Option Expense 0.02 - 0.01
Cash EPS $0. 30 $0. 24 $0.38 - $0.40

@ 2006

Adj ust ed Revenue Growt h: LAS Opto  PKI

Reported Revenue G owth 9% 2% 7%

For ei gn Exchange 2% 1% 2%

Acqui si tions 2% 0% 2%

Adj ust ed Revenue Growth 5% 1% 4%

CONTACT: Investor Relations:
Per ki nEl mer, Inc.
St even Del ahunt, 781-431-4258
or
Medi a Cont act :
Per ki nEl mer, 1Inc.
Kevin Lorenc, 781-431-4231

SOURCE: Perki nEl nmer, Inc.



