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All information included in this presentation whether in narrative or chart form, including any information as to the Company’s future financial or operating performance, and
other statements that express management’s expectations or estimates of future performance, other than statements of historical fact, constitute forward looking information
or forward-looking statements and are based on expectations, estimates and projections as of the date of this presentation. Forward-looking statements contained in this
presentation include, without limitation, statements with respect to: the Company’s guidance for production, cash costs, all-in sustaining costs, depreciation expense, effective
tax rate, and operating margin, capital expenditures, operations outlook, cost management initiatives, development and expansion projects, exploration, the future price of
gold, the estimation of mineral reserves and mineral resources, the realization of mineral reserve and mineral resource estimates, the timing and amount of estimated future
production, costs of production, permitting timelines, currency fluctuations, requirements for additional capital, government regulation of mining operations, environmental
risks, unanticipated reclamation expenses, title disputes or claims and limitations on insurance coverage. Forward-looking statements are provided for the purpose of providing
information about management’s current expectations and plans relating to the future. Forward-looking statements are generally identifiable by, but are not limited to the, use
of the words “may”, “will”, “should”, “continue”, “expect”, “anticipate”, “estimate”, “believe”, “opportunities”, “intend”, “plan”, ”possible”, “suggest”, “guidance”, “outlook”,
“potential”, “prospects”, “seek”, “targets”, “strategy” or “project” or the negative of these words or other variations on these words or comparable terminology. Forward-
looking statements are necessarily based upon a number of estimates and assumptions that, while considered reasonable by management, are inherently subject to significant
business, economic and competitive uncertainties and contingencies. The Company cautions the reader that reliance on such forward-looking statements involve risks,
uncertainties and other factors that may cause the actual financial results, performance or achievements of IAMGOLD to be materially different from the Company’s estimated
future results, performance or achievements expressed or implied by those forward-looking statements, and the forward-looking statements are not guarantees of future
performance. These risks, uncertainties and other factors include, but are not limited to, changes in the global prices for gold, copper, silver or certain other commodities (such
as diesel and electricity); changes in U.S. dollar and other currency exchange rates, interest rates or gold lease rates; risks arising from holding derivative instruments; the level
of liquidity and capital resources; access to capital markets, and financing; mining tax regimes; ability to successfully integrate acquired assets; legislative, political or economic
developments in the jurisdictions in which the Company carries on business; operating or technical difficulties in connection with mining or development activities; laws and
regulations governing the protection of the environment; employee relations; availability and increasing costs associated with mining inputs and labour; the speculative nature
of exploration and development, including the risks of diminishing quantities or grades of reserves; adverse changes in the Company’s credit rating; contests over title to
properties, particularly title to undeveloped properties; and the risks involved in the exploration, development and mining business. With respect to development projects,
IAMGOLD’s ability to sustain or increase its present levels of gold production is dependent in part on the success of its projects. Risks and unknowns inherent in all projects
include the inaccuracy of estimated reserves and resources, metallurgical recoveries, capital and operating costs of such projects, and the future prices for the relevant
minerals. Development projects have no operating history upon which to base estimates of future cash flows. The capital expenditures and time required to develop new mines
or other projects are considerable, and changes in costs or construction schedules can affect project economics. Actual costs and economic returns may differ materially from
IAMGOLD’s estimates or IAMGOLD could fail to obtain the governmental approvals necessary for the operation of a project; in either case, the project may not proceed, either
on its original timing or at all.

For a more comprehensive discussion of the risks faced by the Company, and which may cause the actual financial results, performance or achievements of IAMGOLD to be
materially different from the company’s estimated future results, performance or achievements expressed or implied by forward-looking information or forward-looking
statements, please refer to the Company’s latest Annual Information Form, filed with Canadian securities regulatory authorities at www.sedar.com, and filed under Form 40-F
with the United States Securities Exchange Commission at www.sec.gov/edgar.shtml. The risks described in the Annual Information Form (filed and viewable on
www.sedar.com and www.sec.gov/edgar.shtml, and available upon request from the Company) are hereby incorporated by reference into this presentation.

The Company disclaims any intention or obligation to update or revise any forward-looking statements whether as a result of new information, future events or otherwise
except as required by applicable law.
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Three Principal Revenue Generators:

• Essakane

• Rosebel

• Westwood

Background
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Cash Taxes at Our Revenue Generators

• Essakane
• Statutory rate: 17.5%

• Rosebel
• Statutory rate: 36.0%

• Westwood
• No cash income taxes due to large tax pools available
• Minimum mining tax [2017 – $3 million]

• 2018 Consolidated Guidance:
• $40 to $55 million cash taxes
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Deferred Taxes

Only material deferred tax amounts are in respect of the three principal sites

• Westwood (IMG Corporation) has deferred taxes only with respect to mining taxes

• There are no deferred taxes recorded for exploration expenses and Corporate G&A
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Q1 Q2 Q3 Q4 Year

2016 -28% -14% 38% -21% 73%

2017 62% 55% -21% 149% 59%

Adjusted Effective Tax Rates (ETRs) for IAMGOLD Consolidated
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Tax-Related EPS Disruptors

1. Foreign exchange rates

2. Income mix

3. Permanent differences

4. Prior year taxes
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• Deferred income tax issue:

• Where non-USD functional currency for a foreign subsidiary

• Net Book Value = historical foreign exchange rates

• Tax Basis = closing FX rate at current Balance Sheet date

• Completely unrelated to the Net Income Before Tax (NIBT) of the current period.

1. Foreign Exchange Rates
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An illustration of the FX issue re deferred tax: DR / (CR)

One asset

Local 

currency

Historic 

FX rate

US$ Local 

currency

Current 

FX rate

US$ Balance 

Sheet

Income 

Statement

A B (B-A)*30%

Asset acquired 1,000      20 50         1,000     20 50         -             n/a

End of year 1 1,000      20 50         1,000     15 # 67         5                 (5)                #

End of year 2 1,000      20 50         1,000     10 # 100       15               (10)             #

End of year 3 1,000      20 50         1,000     30 @ 33         (5)               20               @

End of year 4 1,000      20 50         1,000     20 # 50         (15)             (5)                #

-             -             

# local currency strengthened, producing a deferred tax recovery

@ local currency weakened, producing a deferred tax expense

Entirely as a consequence of changes in FX rates, there is a significant DT provision in 

each of the four years, but no change in the accounting carrying value and no net 

change in the DT balance over the four year period.

Exhibit "A"

Accounting carrying value Tax carrying value 30% deferred tax

1. Foreign Exchange Rates
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1. Foreign Exchange Rates

• Issue exists principally at Essakane

• Functional currency = West African CFA franc [fixed @ 655.957 euro]

• Significant tax basis for Deferred Taxes

• Overall, the CFA strengthened against the USD in 2017

• However, the CFA also weakened in some periods during the year

• Significant quarterly Deferred Tax impact for IAMGOLD Consolidated
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2. Income Mix

• Consolidations effectively “average“ all results

• Different mix of NIBT within consolidated group

• No change in consolidated NIBT

• Potential change in consolidated tax position

10



Illustration of "Income Mix"

NIBT  
impact Q2 

vs Q1

Tax 
impact Q2 

vs Q1

NIBT Tax NIBT Tax

Sub #1 [tax 17.5%] 20.0 3.5 8.0 1.4 -12.0 -2.1

Sub #2 [tax 36.0%] 12.0 4.3 24.0 8.6 12.0 4.3

Combined 32.0 7.8 32.0 10.0 0.0 2.2

ETR 24% 31%

0% 28%

Q1 Q2

Exhibit "A"

2. Income Mix
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2. Income Mix

• For IAMGOLD Consolidated, minimal tax benefits exist for

• Exploration expenditures
• 2017: $38.4 million (2018 Guidance: $41.0 million)

• General & Administrative expenditures
• 2017: $40.3 million
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3. Permanent Differences

• Permanent differences are amounts that are excluded from tax calculations

• Examples include 

• Non-deductible interest expense 

• Unrealized FX gains/losses:

• Concern: Forecast FX rate versus actual FX rate

• Issue: Difference between forecast and actual FX rates affects current tax 
provision
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• Re-assessments

• Refund claims

• Reserves [Uncertain Tax Positions (UTP)]

• All recognized in the quarter they become known

4. Prior Year Taxes 
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IMG: TAX ACCOUNTING FOR FINANCIAL STATEMENT PURPOSES 

Overview 

The following provides  further explanatory notes into particular matters that affect Iamgold 

Corporation’s (“IMG Corp”) quarterly and annual consolidated tax provisions (“IMG Consol”) and the 

impact thereon on earnings per share (“EPS”). 

In very broad terms, one might expect that tax expense is directly related to the operating results for 

any given period.  In fact, for many consolidated groups, including IMG Consol, a number of factors 

beyond the consolidated operating results can impact consolidated tax expense.   

These non-operational variables impact both current and deferred tax provisions.  For IMG Consol, four 

such variables can affect taxes and therefore EPS for a particular quarter; namely (i) fx rates, (ii) income 

mix, (iii) unanticipated “permanent differences”, and (iv) adjustments to prior year taxes. 1 

Finally, just for Q4, a particular feature of IFRS tax accounting can itself produce distortions of EPS.  That 

is, at the three interim quarters, interim tax provisions are based on forecast tax provisions for the full 

year which themselves are based on full-year accounting forecasts generated at each quarter.  In turn, 

for each legal entity, those full-year forecast tax provisions are allocated to the year-to-date, before-

tax results, on the basis of the year-to-date accounting income/loss versus the full-year forecast 

accounting income/loss of that legal entity.  At the end of the year, tax provisions are based on the 

actual year-to-date accounting data.  It follows that Q4 necessarily reflects some true-ups of the 

forecasted full-year tax provisions at Q3 as compared to the actual tax provisions for the year. 

Looking forward 

We have seen most clearly of late that these factors can have unforeseen effects on IMG Consol’s EPS 

for any given quarter.  As most of those effects cannot be quantified until the quarter has ended, looking 

to the future, those factors pose a challenge in forecasting the quarter’s EPS prior to the quarter-end.   

For IMG Consol, this is particularly true with respect to any significant movement in the exchange rate 

between the Euro and the US$. In that regard, a weakening in the EURO/US$ rate typically results in an 

additional tax expense, with a consequential reduction in EPS, and vice versa. 

                                                           
1 In H2 2017, IMG experienced something of a “perfect storm” in respect of these variables.  That is, these tax variables drove 
the Q3 2017 EPS in a significantly positive direction and then had the opposite effect in Q4, driving the EPS into negative 
territory, despite the solid operational results in Q4.  
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Background 

 
1. Currently, from a revenue generating perspective, the three most significant legal entities in 

IMG Consol are located in: 
 

 Canada (IMG Corp., in particular Westwood);  

 Suriname (“Rosebel”); and  

 Burkina Faso (“Essakane”). 
 

2. Cash income taxes (“current tax”) arise for those three entities as follows: 
 

 IMG Corp. : existing deductible tax pools serve to eliminate both income tax and regular 
mining tax, but minimum mining taxes are payable each year [2017 - US$ 3 million]. 

 Rosebel: a statutory income tax rate of 36.0%; and 

 Essakane: a reduced mining tax rate of 17.5%. 

 

3. For IFRS purposes, deferred tax accounting applies to all of the companies in IMG Consol.  
However, in general, material deferred tax impacts are only recognized in the consolidated 
financial statements in respect of the three principal entities.  In particular, except for Rosebel 
and Essakane, no income tax recognition is given to net losses.   

 

4. For IMG Consol, the following four factors may disrupt expectations regarding quarterly EPS and 
consolidated effective tax rates: 
 
(a) changes in the exchange rate between the Euro and the US$; 
(b) the mix of income and losses that makes up the consolidated NIBT; 
(c) changes in “permanent differences”; and 
(d) assessments and refunds re prior years. 
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The four potential tax-related EPS disruptors  

1. The Euro - US$ exchange rate and deferred taxes 
 

Deferred tax accounting for a given period is a balance sheet-based determination and, consequently, a 

deferred tax provision for a given period may bear little relationship to the NIBT for the period.   

Essentially, that balance sheet approach provides that a deferred tax provision is based on any change 

during a period in the difference between (i) the carrying value of an asset or liability for accounting 

purposes [“NBV”] and (ii) the value of an asset or liability for tax purposes [“tax basis”].  

In determining the deferred tax provision, the disruptor is the requirement that  

(a) the NBV measure should reflect historical foreign exchange rates; that is, the undepreciated 
portion of the original cost in local currency, where applicable converted to the reporting 
currency using the fx rate at the time the asset/liability was recorded; 

whereas,  

(b) the tax basis should reflect the current foreign exchange rate; that is, the undepreciated portion 
of the original cost in local currency, where applicable converted to the reporting currency using 
the closing fx rate at the current balance sheet date. 

 

Consequently, where the functional currency of a foreign subsidiary is not the financial statement 

reporting currency of the consolidating parent, IFRS deferred tax accounting rules can have a significant 

impact on EPS and especially on the measure referred to as the “effective tax rate”.   

Essakane determines income taxes on the basis of the Communauté Financière Africaine (“CFA”), rather 

than the US$, and the exchange rate for the CFA is fixed to the Euro [1 Euro = 655.957 CFA].   

Consequently, movements in the Euro/US$ exchange rate produce varying degrees of deferred tax 

impacts for IMG Consol. 2  This was particularly impactful in 2017, during which, overall, the Euro 

appreciated against the US$ but, in the short term, weakened against the US$ in the fall.  

Exhibit “A” illustrates the point. 

                                                           
2 The same potential for deferred tax provisions that are not connected to NIBT exists re Euro Ressources SA, for which the Euro 
is the functional currency.  However, the relevant tax bases for Euro Ressources SA are substantially less than the relevant tax 
bases in Essakane, so the impact of movements in the Euro/US$ exchange rate are normally less material for IMG’s deferred tax 
purposes. 
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An illustration of the FX issue re deferred tax: DR / (CR)

One asset

Local 

currency

Historic 

FX rate

US$ Local 

currency

Current 

FX rate

US$ Balance 

Sheet

Income 

Statement

A B (B-A)*30%

Asset acquired 1,000      20 50         1,000     20 50         -             n/a

End of year 1 1,000      20 50         1,000     15 # 67         5                 (5)                #

End of year 2 1,000      20 50         1,000     10 # 100       15               (10)             #

End of year 3 1,000      20 50         1,000     30 @ 33         (5)               20               @

End of year 4 1,000      20 50         1,000     20 # 50         (15)             (5)                #

-             -             

# local currency strengthened, producing a deferred tax recovery

@ local currency weakened, producing a deferred tax expense

Entirely as a consequence of changes in FX rates, there is a significant DT provision in 

each of the four years, but no change in the accounting carrying value and no net 

change in the DT balance over the four year period.

Exhibit "A"

Accounting carrying value Tax carrying value 30% deferred tax



 

 

 

5 
 

TSX : IMG NYSE : IAG 

The four potential tax-related EPS disruptors 

 
2. Income Mix 

MD&A commentaries often refer to “income mix” as a factor in explaining changes in tax provisions 

between reporting periods.  The issue is that consolidations create the equivalents of average 

incomes/losses and average taxes.  That is, while there may be no material change in the consolidated 

NIBT between periods, significant changes may have arisen between the periods in the components of 

those consolidated NIBT results.  Where the applicable tax rate or tax treatment differs among those 

NIBT components, a significant change in the consolidated tax provision can arise, even though there is 

no significant change in the consolidated NIBT.  Exhibit “B” illustrates the point. 

 

  

  

Where current or anticipated future revenue streams for particular legal entities do not meet IFRS 

requirements for the recognition of tax benefits, a similar income mix issue arises in respect of non-

capitalized exploration costs and G&A.  Consequently, where such expenditures serve to reduce the 

consolidated NIBT, there is no related reduction of consolidated tax. 

Like many international mining companies, IMG Consol is impacted by such shifts in income mix, 

particularly between quarters and when exploration programs are being expanded.   

Illustration of "Income Mix"

NIBT  
impact Q2 

vs Q1

Tax 
impact Q2 

vs Q1

NIBT Tax NIBT Tax

Sub #1 [tax 17.5%] 20.0 3.5 8.0 1.4 -12.0 -2.1

Sub #2 [tax 36.0%] 12.0 4.3 24.0 8.6 12.0 4.3

Combined 32.0 7.8 32.0 10.0 0.0 2.2

ETR 24% 31%

0% 28%

Q1 Q2

Exhibit "B"
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The four potential tax-related EPS disruptors 

3. The Euro - US$ exchange rate and “permanent differences” 

 

For tax provisioning purposes, “permanent differences” typically represent amounts for accounting 

purposes that are (a) non-deductible expenses for tax purposes or (b) incomes / losses not recognized 

for tax purposes.  Examples can include non-deductible interest expense and unrealized fx gains or 

losses. 

Because such amounts produce neither a current tax nor a deferred tax result, it follows that permanent 

differences can distort any relationship between NIBT and the tax provision.   

More importantly, where such amounts are difficult to estimate, their eventual occurrence can generate 

unanticipated impacts on EPS.  One such permanent difference for IMG Consol is unrealized fx gains or 

losses, when such amounts are not included in taxable income for local tax purposes.   

It goes without saying that one cannot actually know the impact of such unrealized fx gains or losses for 

any given year until the year has ended.  However, in order to estimate the impact of such amounts for 

tax provisioning purposes at interim quarters, it is necessary to forecast fx rates for nine, six, and three 

months hence.  At each quarter-end, IMG Consol forecasts of year-end fx rates reflect market consensus 

rates.  When actual fx volatility does not reflect market consensus, the difference can have a significant 

impact on current tax expense, particularly in Q4. 
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The four potential tax-related EPS disruptors 

4. Prior year taxes 

 

Tax amounts recognized in the current year in respect of prior years can include  

(i) re-assessments by the tax authorities, 
(ii) refund claims filed by the taxpayer based on new information regarding prior year tax costs, 

and 
(iii) reserves, largely in respect of prior years, recognized or adjusted in the current period 

(referred to as “uncertain tax positions” or “UTP’s”). 

 

It goes without saying that the recognition of such amounts can only take place in the same quarter that 

a taxpayer becomes aware of the matter.  Consequently, prior year tax amounts can sometimes be a 

significant EPS disruptor for the current year. 
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