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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements

WHIRLPOOL CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30
(millions of dollars except per share data)

Three Months Ended Six Months Ended
2007 2006 2007 2006
Net sales $4,85¢ $4,73¢ $9,24: $8,27(
EXPENSES
Cost of products sol 4,121 4,03¢ 7,882 7,01z
Selling, general and administrati 46% 46E 83¢ 80¢
Intangible amortizatiol 7 9 17 9
Restructuring cost 16 21 33 33
4,607 4,52¢  8,77( 7,864
OPERATING PROFI1 247 20t 473 40€
OTHER INCOME (EXPENSE)
Interest and sundry income (expen 2 (12 3 (19
Interest expens (49) (56) (99) (85)
EARNINGS FROM CONTINUING OPERATIONS BEFORE INCOMEARES AND OTHER
ITEMS 20C 137 371 302
Income taxe: 29 35 70 82
EARNINGS FROM CONTINUING OPERATIONS BEFORE EQUITYARNINGS AND
MINORITY INTERESTS 171 10z 301 22C
Equity in (losses) earnings of affiliated compat 2 1 4 2
Minority interests (8) (3 (12) (4)
EARNINGS FROM CONTINUING OPERATION:! 161 10C 28t 21¢
Loss from discontinued operations, net of — (9 ()] (9)
NET EARNINGS $ 161 $ 91 $ 27¢ $ 20¢
Per share of common stoc
Basic earnings from continuing operatic $ 204 $ 1268 $ 362z $ 3.01
Discontinued operations, net of t — (0.12) (0.0 (0.13)
Basic net earning $ 204 $ 1.1€ $ 355 $ 2.8¢
Diluted earnings from continuing operatic $ 20C $ 1.2¢ $ 355 $2.9¢
Discontinued operations, net of t — (0.12) (0.0 (0.19
Diluted net earning $ 200 $ 114 $3.4€ $ 2.8:
Dividends declare $ 43 $ 43 $ B8 $ .86

Weightec-average shares outstanding (millior
Basic 78.¢ 78.C 78.¢ 72.4
Diluted 80.t 79.2 80.2 73.1

See Notes to Consolidated Condensed Financialrtats
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ASSETS

CURRENT ASSET¢
Cash and equivalen

Trade receivables, less allowances (2007: $85;:2586)

Inventories

Deferred income taxe

Other current asse

Assets of discontinued operatic

Total Current Asset

OTHER ASSETS

Investment in affiliated compani
Goodwill, net

Other intangibles, n¢

Deferred income taxe

Other asset

PROPERTY, PLANT AND EQUIPMEN"
Land

Buildings

Machinery and equipme

Accumulated depreciatic

Total Assets

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Notes payabli

Accounts payabl

Employee compensatic

Accrued advertising and promotio
Deferred income taxe

Accrued expense

Pension benefit

Postretirement benefi
Restructuring cosl

Income taxe:

Other current liabilitie:

Current maturities of lor-term debi
Liabilities of discontinued operatiol

Total Current Liabilities

OTHER LIABILITIES
Deferred income taxe
Pension benefit
Postretirement benefi
Other liabilities
Long-term debi

MINORITY INTERESTS

WHIRLPOOL CORPORATION
CONSOLIDATED CONDENSED BALANCE SHEETS
(millions of dollars)

(Unaudited)

December 31
June 30,
2007 2006
$ 34z $ 262
2,68: 2,67¢
2,81( 2,34¢
374 372
65€ 57¢
— 24C
6,86¢ 6,47¢
18 23
1,76( 1,66:
1,85t 1,871
534 51:&
17¢€ 17¢
4,345 4,24
90 94
1,17(¢ 1,17¢
7,43 7,18¢
(5,617 (5,297

3,08( 3,157
$ 14,28¢ $ 13,87¢
$ 78¢ $ 521
3,191 2,94~
41¢€ 42C
404 55C
63 74
667 69¢
16 16
97 97
11¢ 177
37 79
287 287
137 17
— 121
6,222 6,00z
31: 352
801 83¢
1,221 1,207
431 35C
1,67 1,79¢
4,447 4,54F
57 48




STOCKHOLDERY EQUITY
Common stock, $1 par valu
Shares authorize- 250 million
Shares issue-103 million (2007); 102 million (200€
Shares outstandir- 78 million (2007); 78 million (2006
Paic-in capital
Retained earning
Accumulated other comprehensive i
Treasury stocl- 25 million shares (2007); 24 million shares (20

Total Stockholder Equity

Total Liabilities and Stockholde’ Equity

See Notes to Consolidated Condensed Financialrseaiis

102 102
1,951 1,86¢
3,407 3,20¢

(549) (649)
(1,35) (1,250)
3,567 3,28¢

$ 14,28¢ $ 13,87¢
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WHIRLPOOL CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30
(millions of dollars)

2007 2006
OPERATING ACTIVITIES OF CONTINUING OPERATION:
Net earning: $ 27¢ $ 20¢
Loss from discontinued operatio 7 9
Earnings from continuing operatio 28t 21¢
Adjustments to reconcile earnings from continuipgmtions to net cash flows (used in) provided dmytiauing
operating activities
Equity in losses (earnings) of affiliated companless dividends receive 4 (2
(Gain) loss on disposition of ass (12 8
Depreciation and amortizatic 292 237
Changes in assets and liabilities, net of busiaegsisitions
Trade receivable (9) 82
Inventories (429 (351)
Accounts payabl 162 (9)
Restructuring charges, net of cash (612) (9
Taxes deferred and payable, 38 (17)
Accrued pensiol 9) 47
Accrued payroll and other compensat (45) (66)
Other— net (222) (63)
Cash (Used In) Provided By Continuing Operatingiites (6) 81
INVESTING ACTIVITIES OF CONTINUING OPERATION¢
Capital expenditure (202 (2393
Proceeds from sale of ass 20 6
Proceeds from sale of Maytag adjacent busine 10C —
Purchase of minority interest sha — (53
Acquisition of businesses, net of cash acqu — (795
Cash Used In Investing Activities of Continuing @g@ns (82 (1,075
FINANCING ACTIVITIES OF CONTINUING OPERATIONS
Net proceeds of sh«-term borrowings 261 19¢
Proceeds from borrowings of lo-term debt 3 74¢
Repayments of lor-term debt (8) (190
Dividends paic (68) (62
Purchase of treasury sto (207 —
Common stock issued under stock pl 51 40
Other 10 11
Cash Provided By Financing Activities of Continui@gerations 14¢ 74E
Cash Provided By Discontinued Operatit
Operating Activities 6 12
Investing Activities — (2)
Cash Provided By Discontinued Operatit 6 10
Effect of Exchange Rate Changes on Cash and Eguits 15 16
Increase (Decrease) in Cash and Equival 81 (223)
Cash and Equivalents at Beginning of Pe| 262 524
Cash and Equivalents at End of Pel $ 34z $ 301

See Notes to Consolidated Condensed Financialrseaiis
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(UNAUDITED)

NOTE A— BASIS OF PRESENTATION AND SUMMARY OF PRINCIPAL ACOUNTING POLICIES

The accompanying unaudited Consolidated Condenisetid¢ial Statements present information in accacdamith generally accepted
accounting principles for interim financial infortian and the instructions to Form 10-Q and applieables of Regulation S-X. Accordingly,
they do not include all information or footnotegu@ed by generally accepted accounting princifdgegomplete financial statements.
Management believes the financial statements imchlidhormal recurring accrual adjustments necgdsara fair presentation. Operating
results for the six months ended June 30, 2007otioecessarily indicate the results that may beebea for the full year. For further
information, refer to the consolidated financiatements and notes thereto included in the Fine8aiaplement to the Company’s Proxy
Statement and in the Financial Supplement to ti@8 Zhnual Report on Form 10-K, both of which araitable through the Internet at
www.whirlpoolcorp.com References in this document to “Whirlpool”, “tBempany”, “we”, “our”, or “us” refer to Whirlpool @rporation
and its subsidiaries except where the context wilserrequires.

The Company completed the acquisition of MaytagpGmation (“Maytag”) on March 31, 2006. The reswaitdVaytag’s operations have been
included in the Consolidated Condensed Financatke&tents beginning April 1, 2006. Further discussibthis transaction can be found
under “Maytag Acquisition” in Management’s Discussand Analysis and in Note C to the Consolidatedd&nsed Financial Statements.

Basic and diluted net earnings per share from pairtg operations were calculated as follows:

Three months ended Six months ended
June 30, June 30,
(millions of dollars and shares) 2007 2006 2007 2006
Numerator for basic and diluted net earnings pare- Earnings from continuing operatio $ 161 $ 10C $ 28t $ 21¢
Denominator for basic net earnings per sl- weighte-average share 78.¢ 78.C 78.¢ 72.4
Effect of dilutive securitie- stocl-based compensatic 1.7 14 1.4 1.3
Denominator for diluted net earnings per st- adjusted weighte-average share 80.t 79.4 80.Z 73.7

Diluted net earnings per share of common stocluitelthe dilutive effect of stock options and stbelsed compensation. For the three an
months ended June 30, 2007 there were no stoabnzpeixcluded from the calculation of diluted nehewys per share as their exercise prices
did not render them antiilutive. For both the three and six months endewB0, 2006, approximately 2,100,000 stock optieere exclude
from the calculation of diluted net earnings pearshbecause their exercise prices rendered thardikutive.

Certain reclassifications have been made to pear yata to conform to the current year presemtatitich had no effect on net income
reported for any period.
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

NOTE B— NEW ACCOUNTING STANDARDS

In February 2007, the Financial Accounting Standd@dard (the “FASB”) issued Statement of Finangiedounting Standards (“SFAS”)

No. 159,“The Fair Value Option for Financial Assets anddfinial Liabilities — Including an amendment of FASEtement 115" that
provides companies with an option to report certimancial assets and liabilities in their entiratyfair value. This statement is effective as of
the beginning of an entity’s first fiscal year ttetgins after November 15, 2007. The fair valuéoopinay be applied instrument by
instrument, and may be applied only to entire ursnts. A business entity would report unrealizaidgand losses on items for which the
fair value option has been elected in earningsielh subsequent reporting date. The Company is &uadyits options provided for under this
statement and their potential impact on its finahsiatements when implemented. This statemeriiglyeviewed in conjunction with the
requirements of SFAS No. 157 discussed below.

In September 2006, the FASB issued SFAS No. 150y Value Measurements”, which defines fair vakestablishes a framework for
measuring fair value in generally accepted accagrrinciples (GAAP) and expands disclosures afaiuvalue measurements. The
expanded disclosures in this statement about thefuiir value to measure assets and liabilitresufd provide users of financial statements
with better information about the extent to whielir fralue is used to measure recognized assetiéadildies, the inputs used to develop the
measurements, and the effect of certain measureroargarnings (or changes in net assets) for thedo&SFAS No. 157 is effective for
financial statements issued for fiscal years bagmafter November 15, 2007, and interim periodthimithose fiscal years. The Company
will implement SFAS No. 157 beginning January 102@nd anticipates that the statement will not neltg impact the consolidated
financial statements, but will require the Compémyprovide expanded disclosure on its fair valuasaeements.

In June 2006, the FASB issued Interpretation NiBIN") 48, “Accounting for Uncertainty of Income Tag,” which addresses the uncertainty
of income taxes recognized in accordance with SRAS109, “Accounting for Income Taxes”. FIN 48 prebes a recognition threshold and
measurement attribute for the financial statemeobgnition and measurement of a tax position takesxpected to be taken in a tax return.
FIN 48 is effective for fiscal years that begineafbecember 15, 2006. The Company has adopted & i 4f January 1, 2007, as required.
As a result of the adoption of FIN 48, the Compeegognized a $4 million increase in the liabilioy finrecognized tax benefits. This incre
has been accounted for as a reduction to the Jatud007 balance of retained earnings in the amou®8 million, and a reduction to
goodwill in the amount of $4 million. Further dission regarding the adoption of FIN 48 can be foanridote K to the Consolidated
Condensed Financial Statements.

NOTE C— MAYTAG ACQUISITION

On March 31, 2006, the Company completed its adeprisof Maytag and the results of Maytag’s opeyas have been included in the
Consolidated Condensed Financial Statements begjrgpril 1, 2006.

7
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

The aggregate purchase price for Maytag was appedely $1.9 billion, including approximately $848llian of cash and approximately

9.7 million shares of Company common stock. Thelpase price also included the exchange of fullyed$Vhirlpool options for fully-
vested Maytag options to become exercisable, ineggdge, for an additional 1.8 million shares of @amy common stock and the settlement
of Maytag restricted stock and performance unitcésh. The combined value of the above share-lmeideration was approximately
$920 million. The value of the approximately 9.7limn shares of Company common stock was determirsény the average market price of
the Company’s common shares for the two days poidhrough the two days after, March 29, 2006 dhe the reference period for the
exchange ratio was established.

In addition, the Company assumed Maytag’s exidtielgt of approximately $975 million. The Companyoalscurred approximately $102
million in acquisition-related expenses, which e@uded in the purchase price above. Initiallg @ompany borrowed amounts required to
fund the cash portion of the purchase price thrdsgiances in the U.S. commercial paper marketraddne 2006 refinanced a portion of
this commercial paper through the issuance of kengr bonds.

The Company finalized the allocation of purchaseepto the individual assets acquired and lial#itassumed on March 31, 2007. The final
allocation of the purchase price included in therent period balance sheet is based on the bastades of management and independent
appraisers. The following table presents the cotaglallocation of purchase price related to the télgyusiness as of the date of acquisition.

(millions of dollars)

Current assel $1,35¢
Assets of discontinued operatic 447
Property, plant and equipme 487
Goodwill 1,591
Intangible asset 1,84t
Other noi-current assel 24
Total assets acquire 5,74¢
Current liabilities 1,66(
Liabilities of discontinued operatiol 16¢€
Non-current liabilities 2,05(
Total liabilities assume 3,87¢
Net assets acquire $1,87(

Goodwill, which is not deductible for tax purposkas been allocated to the North America opera@gment on the basis that the cost
efficiencies identified will primarily benefit thisegment of the business.

8
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

The Company has estimated the fair value of Magtatgntifiable intangible assets as $1,845 millibime final allocation of purchase price to
identifiable intangible assets is as follows:

Estimated
Estimated

(millions of dollars) Fair Value Useful Life
Asset class
Trademarks $ 1,46 Indefinite life
Customer relationshif 28¢ 18 year
Patents and n-compete agreemer 94 1to 7 year

$ 1,84°F

The majority of the intangible valuation relategrexdemarks. The Company’s final assessment aadernarks having an indefinite life was
based on a number of factors, including competiineironment, market share, brand history and prolife cycles. The customer
relationship intangibles have an estimated usé@fubf 18 years based on the very low historical projected customer attrition rates among
major retailers. The patents have an estimatediuigfef of 7 years based on the estimate of theeetqd life of the technology and the
products associated with the technology. The nonpmie agreements have an estimated useful life@iear based on the time period in
which the agreements are enforceable. The non-denageeements were fully amortized as of March280,7.

The Company has also completed its analysis ofjiat®n plans, pursuant to which the Company hasried costs primarily related to the
elimination of duplicative manufacturing facilitiend selling, general and administrative overldpe Tompany established reserves for
certain severance and exit costs relating to theuce of Maytag facilities including manufacturipignts, the former headquarters location
other administrative offices. Costs associated thiese actions have not impacted current earning$iave been recognized as a component
of purchase accounting, resulting in adjustmengotmdwill. A $238 million reserve for certain adi® including the already-closed Maytag
facilities in Galesburg, lllinois and Florence, 8oCarolina, along with the closure of the Maytagilities mentioned above, has been
recognized as a liability at the date of acquisitio

The following table provides pro forma results pkacations for the six months ended June 30, 2096 ,Maytag had been acquired on
January 1, 2006. The pro forma results includeagepurchase accounting adjustments such as tinea¢sti changes in depreciation and
amortization expense on acquired tangible and giléer assets as well as interest expense on bargswised to finance the integration.
However, pro forma results do not include any apdited cost savings or other effects of the plannedjration of Maytag. Accordingly, su
amounts are not necessarily indicative of the tesbat would have occurred if the acquisition badurred on the dates indicated or that may
result in the future.
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

Six Months
Ended

(millions of dollars, except diluted earnings perlsare) June 30, 200
Net sales $ 9,30t
Earnings from continuing operatio $ 20E
Net earnings $ 19t
Diluted net earnings per sha

Earnings from continuing operatio $ 2.5¢

Loss from discontinued operatio (0.19)

Net earnings $ 2.4€

Certain non-recurring acquisition charges of $5Rioni recorded by Maytag prior to March 31, 2008edtly related to the acquisition,
including $27 million of accelerated stock compéimgaexpense triggered by certain change in coptraVisions and approximately $25
million of direct transaction costs, have been glated from the pro forma information presentedvabo

NOTE D— DISCONTINUED OPERATIONS

The Company classified the Hoover floor-care, DiX&rco vending systems, Amana commercial microvandJade commercial and
residential businesses as discontinued operatiomsgithe second quarter of 2006. The decisioritest these businesses allowed the
Company to focus on its core appliance business.

On September 6, 2006, the Company completed teeo$tthe Amana commercial microwave business to Padservice Inc. for
approximately $49 million. Due to the Company’s toning involvement with the Amana commercial migave business as an OEM
supplier, we reclassified the operating resultates to the Amana commercial microwave businessdohtinuing operations during the third
quarter of 2006.

On October 23, 2006, the Company completed theasddixie-Narco vending systems to Crane Co. fggragimately $46 million. The
difference between the proceeds and the net bdak wé Dixie-Narco assets was recorded as an adgrgtto the goodwill amount recorded
in connection with the acquisition of Maytag andg@rdingly, there was no gain or loss related &ghle.

On January 31, 2007, the Company completed theo§éie Hoover floor-care business to Techtrondusstries, Co., Ltd. (“TTI") for
approximately $107 million. The difference betwela proceeds and the net book value of Hoover sisset recorded as an adjustment t
goodwill amount recorded in connection with thewdsition of Maytag and, accordingly, there was aingr loss related to the sale.

10
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

On April 2, 2007, the Company completed the saltheflade commercial and residential products bases to Middleby Corporation. The
difference between the proceeds received and thigood value of Jade assets was recorded as asta@jut to the goodwill amount recorded
in connection with the acquisition of Maytag andg@dingly, there was no gain or loss related toghle.

As part of the sale of each of the above operatitresCompany retained certain liabilities assedatith pension benefits and, in the case of
Hoover, postretirement medical benefits for culserdgtired Hoover employees. In addition, with respto the sale of the Dixie-Narco
vending systems business, the Company retaineaicernvironmental liabilities.

The associated results of operations, financiakiposand cash flows related to the discontinuedrapions have been separately reported
and for the three and six month periods ended 30n2007 and June 30, 2006.

The following table includes certain summary incastetement information related to the results effdoover and Jade businesses:

Three Months Ended Six Months Ended
June 30, June 30,
(millions of dollars) 2007 2006 2007 2006
Net sales N/A $ 181 $ 43 $ 181
Loss before income tax N/A $ (17 $ (10 $ (17)
Income tax benef N/A 8 3 8
Loss from discontinued operations, net of N/A $ 9 $ @ $ 9

NOTE E— STOCK OPTION AND INCENTIVE PLANS

Effective January 1, 2006, the Company adoptedatin@alue recognition provisions of SFAS No. 12B(FShare-Based Payment,” using the
modified prospective transition method. Under thansition method, compensation cost includesc¢ipensation cost for all share-based
payments granted prior to, but not yet vested adasfuary 1, 2006, based on the grant date faievadtimated in accordance with the orig
provisions of SFAS No. 123, and (2) compensaticst tr all shardsased payments granted subsequent to January@,, [285¥d on the gre
date fair value estimated in accordance with tlwipions of SFAS No. 123(R).

The Company sponsors several share-based emplmyadive plans. Pre-tax compensation expense émtgawarded under these plans
recognized during the three months and six montke@ June 30, 2007 and June 30, 2006 was as follows

11
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

Three months ended Six months ended
Pre-tax compensation expense June 30, June 30,
(millions of dollars) 2007 2006 2007 2006
Stock option grant $ 2C $ 18 $ 34 $ 3C
Restricted stock units (RSI 15.€ 6.8 25.7 14.5
Total $ 17.¢ $ 8.6 $ 29.1 $17.5

Unrecognized compensation cost related to vested stock option and RSU awards as of June(®T, and June 30, 2006 totaled $83 mil
and $56 million, respectively. The cost of thesa-mested awards is being recognized over the riéguwigsting period.

NOTE F— GOODWILL AND OTHER INTANGIBLES
The Company'’s total goodwill by reporting unit cats of the following:

June 30 December 31
(millions of dollars) 2007 2006
North America $1,75¢ $ 1,65¢
Embracc 4 4
Total goodwiill $1,76( $ 1,662

The changes in the carrying amounts for goodwilksiDecember 31, 2006 are due primarily to finatpase accounting adjustments related
to the acquisition of Maytag. All goodwill relatéol the Maytag acquisition has been recorded iNtbieh America region on the basis that
cost efficiencies identified will primarily benetiis reporting unit of the business.

The Company'’s other intangible assets are compads#éte following:

June 30 December 31
(millions of dollars) 2007 2006
Intangible assets with indefinite liv $1,51¢ $ 1,51¢
Amortizable intangible assets with determinabledi 33¢ 35E
Total other intangible assets, | $1,85¢ $ 1,871

Included in the above balances for other intangiisieets are accumulated amortization amountsrigtdb0 million and $33 million at
June 30, 2007 and December 31, 2006, respectively.

NOTE G- INVENTORIES
Inventories consist of the following:

12
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WHIRLPOOL CORPORATION

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)

(millions of dollars)
Finished product
Raw materials and work in proce

Less: excess of FIFO cost over LIFO ¢

NOTE H- RESTRUCTURING CHARGES
Whirlpool Restructuring (excluding Maytag)

(UNAUDITED)

June 30 December 31
2007 2006
$2,40¢ $ 1,98
54C 503
2,94¢ 2,48:
13E 13E
$2,81( $  2,34¢

The following represents a reconciliation of thawes in restructuring reserves related to Whitlpogjects through June 30, 2007:

(millions of dollars)
Termination cost
Non-employee exit cost

Total

Balance

Balance
December 31 Charge tc Revision o June 30

Cash

2006 Earnings Paid Non-Cast Estimate Translation 2007
$ 14 $ 20 $249 $ — $ — $ — $ 10
3 13 ) (6) — — 3
$ 17 $ 33 $3) $ @6 $ — $ — $ 13

Under its ongoing global operating platform initias, the Company has implemented certain restringtinitiatives to strengthen its positi
in the global appliance industry. The Company plansontinue its comprehensive worldwide efforbfmimize its regional manufacturing
facilities, supply base, product platforms and tegbgy resources to better support its global bsaartl customers. In addition to the global
operating platform initiatives, the Company haslengented organizational initiatives designed to imize support efficiencies throughout

the Company.

The Company incurred pre-tax restructuring chaojel6 million and $21 million related to theseians during the three months ended
June 30, 2007 and June 30, 2006, respectivelyCbmepany incurred pre-tax restructuring charges3gfiillion related to these actions for
both the six months ended June 30, 2007 and Jur2086. These charges are included in the restingtaosts line in the Company’s
Consolidated Condensed Statement of Operationpr@mearily consist of costs incurred to restructtive cooking platform in Latin America,
shift refrigeration capacity to lower cost regiond€Europe and North America and reorganize therigglavorkforce throughout Europe. The
Company expects to incur additional costs, nokteed $67 million, during the last six months 0020elated to various restructuring

initiatives.

13
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WHIRLPOOL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S — (CONTINUED)
(UNAUDITED)

On an operating segment level on a consolidateid,fas the three months ended June 30, 2007 amel 30, 2006, the North America region
incurred approximately $7 million and $14 milliche Europe region incurred approximately $6 millaoxd $4 million, the Latin America
region incurred approximately $3 million and $1lmait and the Asia region incurred no charges amt@pmately $2 million of restructurin
charges, respectively. For the six months ended 30n2007 and June 30, 2006, the North Americ@megcurred approximately $7 million
and $16 million, the Europe region incurred appmadely $10 million and $8 million, the Latin Ameaicegion incurred approximately $16
million and $4 million and the Asia region incurred charges and approximately $5 million of regtrting charges, respectively.

Maytag Integration

Maytag integration reserves are included in thirwesuring costs line in the Consolidated ConderBaldnce Sheets as part of the North
America region. The following represents a recaatidn of the changes in reserves related to Magtagects through June 30, 2007:

Balance
Balance Revision
December 31 Charge June 30
to Cash of

(millions of dollars) 2006 Earnings Paid Non-Cast Estimate Translation 2007
Termination cost $ 114 $ — $44) $ — $ 15 $ 1 $ 86
Non-employee exit cost 46 — (17) (2) (13 — 20
Total $ 16 $ — $55 $ (@ $ 2 3% 1 $ 10€

In the second quarter of 2006, the Company annaliteéntention to close the Newton, lowa, Hertlhnois and Searcy, Arkansas laundry
manufacturing plants as well as the former headgrsand other administrative offices. The Compaary established reserves for certain
costs, including costs relating to these faciliti@ests associated with these actions have notdtegaurrent earnings and have been
recognized as a component of purchase accounéaglting in an adjustment to goodwill. Efforts tel&to the closure of the Herrin, lllinois
and Searcy, Arkansas plants are substantially ceteghl At June 30, 2007, a $106 million reserve mesi@r certain actions, including clos
of Maytag facilities mentioned above, which wertabBshed as a purchase accounting liability. Asients to the reserve, which did not
impact earnings, have been reflected in the taidea

NOTE |- GUARANTEES, COMMITMENTS AND CONTINGENCIES
Guarantees

The Company has guarantee arrangements in placBraizilian subsidiary. As a standard businesstipeam Brazil, the subsidiary
guarantees customer lines of credit at commereiak®, supporting purchases from the Company, fatiguts normal credit policies. In the
event a
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customer were to default on its line of credit wiltle bank, the subsidiary would be required tasgathe obligation with the bank, and the
receivable would revert back to the subsidiaryofA3une 30, 2007 and December 31, 2006, these amtmialed $304 million and $312
million, respectively. The only recourse the Comphas related to these agreements would be legalramistrative collection efforts
directed against the customer.

The Company provides guarantees of indebtedneskrasdof credit for various consolidated subsidisar The maximum amount of credit
facilities under guarantee for consolidated subsiés totaled $1.4 billion at both June 30, 200d Brcember 31, 2006. The Company'’s total
outstanding bank indebtedness under guaranteedd®a¥8 million and $106 million at June 30, 200@ ®ecember 31, 2006, respectively.

At June 30, 2007, approximately $6.5 million of tenin stand-by letters of credit under committeédinvere outstanding. These letters of
credit were issued by Maytag and assigned to Wdtlps part of the merger.

Product warranty reserves are established in time geriod that revenue from the sale of the relpteducts is recognized. The amounts of
those reserves are based on established termbha@bmpany’s best estimate of the amounts necessaegtle future and existing claims on
products sold as of the balance sheet date. Thep@uyrhas re-evaluated the cost of a voluntary re€akrtainMaytag andJenn-Air brand
dishwashers and increased its reserve as partrciigge accounting related to the Maytag acquis#®af March 31, 2007, with no impact on
the Company'’s earnings. This amount is includetDither” in the table below.

The following represents a reconciliation of thawdes in product warranty reserves during the simths ended June 30, 2007:

(millions of dollars)

Balance, January 1, 20 $ 284
Warranties issued during the per| 361
Settlements made during the per (409)
Other 43
Balance, June 30, 20! $ 284
Current portior $ 211
Non-current portior 73
Total 284

Commitments and Contingencies

In April 2006, the Company reorganized its Latin énca business by merging Empresa Brasileira depZessores S.A. into Multibras S.A.
Eletrodomésticos and created two independent besimeits (“Embraco’s Compressor and Cooling SohgtiBusiness Unit” and
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“Home Appliances Business Unit”). The Company clehthe corporate name of Multibras to Whirlpool STAe reorganization received
shareholder and regulatory approvals. The totdltogsurchase shares from minority shareholdersapasoximately $53 million. The
remaining minority shareholder ownership is nowemzPs.

The Brazilian Constitution provides tax creditspprchases of raw materials used in production.cradits apply to purchases of raw
materials that are exempt or have a zero tax &&teeral court decisions supported that tax creulit during 2003 and 2004, the Company
recognized tax credits under that provision. Thewmh recognized as tax credits with currency apptien is currently $31 million. No
credits were recognized in 2005 or 2006. The resmbtex credits have been challenged by the Brazitia authorities. The Brazilian Supre
Court recently issued two rulings specific to thet§ of each case regarding the Imposto sobre R®thdustrializados tax credit. In one
case, the Supreme Court ruled in favor of the campand in the other case in favor of the goverririBime Supreme Court opinions have
been published as of yet and the Company belidasttis premature to change its position on dtsecbefore reviewing the Supreme Court
rulings as published and determining how thosengsliapply to the specific facts of its case. Initamtt the published opinions will indicate
the scope of the Supreme Court ruling and the msecavailable to affected parties. The Companisrtling this case at an administrative
level. The range of the potential exposure forGoenpany is zero, if it is successful in its defeasap to $66 million, if it is unsuccessful in
its defense, which is comprised of $31 millionanes, $19 million in potential penalties and $16iom in interest charges. As of June 30,
2007, the Company has not recorded any resenthifoitem.

In 1989, a Brazilian affiliate (now a subsidiary)tbe Company brought an action against a finanogtltution in Brazil seeking a
“Declaration of Non-Enforceability of Obligationsglating to loan documentation entered into withawthority by a senior officer of the
affiliate. In September 2000, a decision in thelai@tory action adverse to the Company became. fin&001, the financial institution began
a collection action and the Company responded aitbunterclaim. The lower court dismissed the cenafdim in 2002 and the Superior
Court confirmed the lower court decision in Decen?@05. After official publication of the Superi@ourt’s ruling on the counterclaim, the
Company filed an additional legal recourse with $gerior Court to clarify its ruling. Dependingampthe final ruling, an additional legal
appeal may be available to the Superior Court aaglimpact the reserve established during 2005hisrlitigation.

The Company is currently defending a number ofscéation suits in federal and state courts allebmegich of warranty, fraud and violation
of state consumer protection acts. There are egatilons of any personal injury or property damege the complaints seek unspecified
compensatory damages. The Company believes thigs@mswithout merit, intends to vigorously deféhdse actions, and at this point
cannot reasonably estimate a possible range ofifaasy.

The Company regularly engages in investigatiorgodéntial quality and safety issues as part adrigoing effort to deliver quality products
to its customers. The Company is currently investigy a limited number of potential quality andqrttal safety issues. As necessary, the
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Company undertakes to effect repair or replacemappliances in the event that an investigatiaaseto the conclusion that such action is
warranted. The Company currently believes thatuoh sepair or replacement actions of a materialneadre required, other than the
voluntary recalls described below but will contirtoesvaluate potential quality and safety issuaseas information develops.

On February 1, 2007, Maytag Corporation announcemumntary recall of approximately 2.3 millidvlaytag brand andlenn-Air brand
dishwashers. The Company has estimated the ctis¢ ofcall to be approximately $82 million and heorded this liability as part of
purchase accounting related to the Maytag acquisitvith no impact on the Company’s earnings. @&f #mount, $43 million was recorded
as part of final purchase accounting in the fitgirger of 2007. On March 21, 2007, the Company anoed a voluntary recall related to
approximately 250,00Maytag brand front-load washing machines, the cost of twiidl be borne by the OEM supplier.

The Company is involved in various other legal@usiarising in the normal course of business. Mameant, after taking into consideration
legal counsel’s evaluation of such actions, ishefapinion that the outcome of these matters willlrave a material adverse effect, if any, on
the Company'’s financial position or results of @iEms.

NOTE J- PENSION AND POSTRETIREMENT MEDICAL BENEFIT PLANS

The components of net periodic pension cost anddkeof other postretirement benefits for theehaad six months ended June 30, 2007
2006 are indicated below. As previously disclogkd,Company acquired Maytag on March 31, 2006 thegension and postretirement net
periodic cost has been reflected from that datedod.
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Three months ended June 30,

Foreign Pension Other Postretirement
U.S. Pension Benefits Benefits Benefits
(millions of dollars) 2007 2006 2007 2006 2007 2006
Service cos $ 61 $ 221 $1¢ $32 $ 62 $ 6.C
Interest cos 53.7 56.C 5.C 4.2 18.¢ 21.:
Expected return on plan ass (66.5) 62.7) (2.7 (1.9 — —
Amortization of transition obligatio — — — 0.2 — —
Amortization of prior service co: 1.2 2.2 0.1 0.1 (2.9 (2.0)
Amortization of net los 3.¢ 6.7 0.5 0.5 1.8 3.C
Curtailment los 13.€ — — — — —
Net periodic cos $12.0 $ 247 $ 48 $ 64 $24.° $ 28.:
Six months ended June 30,
Foreign Pension Other Postretirement
U.S. Pension Benefits Benefits Benefits
(millions of dollars) 2007 2006 2007 2006 2007 2006
Service cos $ 132z $381 $34 $ 63 $ 124 $ 9.7
Interest cos 107.¢ 85.1 9.€ 8.3 37.F 31.C
Expected return on plan ass (129.9) (98.7) (4.9 (3.6 — —
Amortization of transition obligatio — — — 0.4 — —
Amortization of prior service co: 2.7 4.4 0.2 0.2 (4.5) 4.7
Amortization of net los 8.2 13.4 1.C 1.C 3.€ 7.3
Curtailment los 13.€ — — — — —
Net periodic cos $ 15t $ 42 $94 $12¢ $ 49.C $ 43«

The Company is currently finalizing the remainirgjuntary pension contribution which will be madeidg the third quarter of 2007. The
amount of voluntary pension contribution for theywill not exceed the previously disclosed $188iom, but may be less, based upon
management’s final decision. There are no minimequired contributions to its funded U.S. pensianplin 2007.

The Company expects to contribute $6 million tofdreign pension plans during 2007, representingrdnutions to the Company’s funded
foreign pension plans.

The U.S. Whirlpool and Maytag pension plans wereraed to cease benefit accruals for the majorigatd#ried and non-union participants
effective December 31, 2006. For certain salarigdridool employees who are eligible to retire orbefore December 31, 2009, the
amendment ceasing benefit accruals will be effedecember 31, 2009. In addition, the Whirlpoold@ietion Employees Retirement Plan at
LaVergne, the Company’s Tennessee manufacturing
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facility, which covers union employees, was amenteckase all benefit accruals effective Januar28@7. An enhanced defined
contribution benefit is being provided to eligildfected employees subsequent to the effectiveafate plan amendments and is not
classified within pension expense. As a resulhefamendments, the Company recognized a net coetatiicharge of approximately $6
million in the fourth quarter of 2006.

The Whirlpool Production Employees Retirement RiaRort Smith, Arkansas, which covers union empdsy@vas amended to cease all
benefit accruals effective June 30, 2007. An enbdnlefined contribution benefit is being providecligible affected employees subsequent
to the effective date of the plan amendment ambislassified within pension expense. As a resfuthis amendment, the Company
recognized a curtailment charge of approximately &illion in the second quarter of 2007.

NOTE K- INCOME TAXES

The effective income tax rate was approximatel\p%for the quarter and 18.9% for the year to datéogd versus 25.5% in the year ago
quarter and 27.2% in the prior year to date peritd change results from a combination of the dpe of global income, tax credit
availability, tax planning activities and certaiisatete items recognized during the quarter. Atethe of each interim period, the Company
makes its best estimate of the effective tax rapeeted to be applicable for the full fiscal yeadahe impact of discrete items, if any, and
adjusts the quarterly rate, as necessary.

Total unrecognized tax benefits recorded in th@aganying Consolidated Condensed Balance Sheefsecember 31, 2006 were $180
million. Upon the adoption of FIN 48 on Januan2@07, the Company recognized a $4 million increagke liability for unrecognized tax
benefits. The increase has been accounted forexhuation to the January 1, 2007 balance of retlag@@nings in the amount of $8 million ¢
a reduction to goodwill in the amount of $4 million

Included in the January 1, 2007 liability for urmgoized tax benefits are $132 million of unrecogditax benefits that if recognized would
impact the effective tax rate. In addition, asafidary 1, 2007 there were $52 million of unrecogditax benefits to which any subsequent
recognition would reduce goodwill.

The Company recognizes interest and penalties adaerlated to unrecognized tax benefits as a coemg@f income tax expense. Include:
the balance of unrecognized tax benefits as ofalgrily 2007 are accrued interest and penaltidsimmount of $35 million.

The Company, or one of its subsidiaries, files medax returns in the U.S. federal, various statal and foreign jurisdictions. The
Company is no longer subject to any significant.Ue8leral, state, local or foreign income tax exations by tax authorities for years before
2004. The Internal Revenue Service commenced anigaton of the Company’s U.S. income tax retuors2004 and 2005 in the first
quarter of 2007 that is anticipated to be compleligihg 2008. It is reasonably possible that centairecognized tax benefits related to
dispersion of income and tax credits totaling $3fion could be settled with the related jurisdaris during the next 12
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months. If settled for an amount other than $38ioni] any difference would impact the Company’sefive tax rate during the quarter in
which the settlement occurred.

During the second quarter of 2007, the Companygeized a foreign uncertain tax position in the amaf approximately $15 million due
new information which changed the technical mearitthe position. The position had been fully regeror in a prior period. In addition,
during the second quarter of 2007, the Companyrsededeferred tax asset valuation allowances mgtalpproximately $12 million due to the
implementation of tax planning activities which Mahable the realization of the underlying deferta@dassets.

NOTE L—- COMPREHENSIVE INCOME
A summary of increases in stockholders’ equity,aféhcome taxes, which did not result directlynfréransactions with stockholders follows:

Three months ended Six months ended
June 30, June 30,

(millions of dollars) 2007 2006 2007 2006
Net earning: $ 161 $ 91 $ 27¢ $ 20¢
Currency translation adjustmel- net 81 26 12z 83
Cash flow hedge- net (44) 11 (39) 52
SFAS No. 158 Adjustmen 12 — 16 —
Total $ 21C $ 128 $ 37¢ $ 344

NOTE M- GEOGRAPHIC SEGMENTS

Operating segments are defined as componentsaitarprise about which separate financial inforarais available that is evaluated on a
regular basis by the chief operating decision makedecision making group, in deciding how to edite resources to an individual segment
and in assessing performance of the segment.

The Company identifies such segments based uparaygucal regions of operations because each dpgretgment manufactures home
appliances and related components, but servesadtitfeegions. The chief operating decision makateates performance based upon each
segment’s operating income, which is defined asrime before interest income and sundry, interestresgy, taxes, minority interests and
restructuring. Total assets by segment are thastsadirectly associated with the respective opeyaictivities. The Maytag geographic
information has been included in the North AmerEatope, and Asia segments. The “Other/Eliminati@otumn primarily includes
corporate expenses, assets and eliminations, aasvall other restructuring and discontinued opi@na. Intersegment sales are eliminated
within each region with the exception of compressades out of Latin America, which are includediher/Eliminations.
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As described above, the Company’s chief operatewsibn maker reviews each operating segment’'®peence based on operating income
excluding restructuring. These restructuring chsauaye included in operating profit on a consoliddiasis and included in the
Other/Eliminations column in the tables below. Bar quarter ended June 30, 2007, the operatingesgigmecorded total restructuring
charges as follows: North America - $7 million -rBpe - $6 million and Latin America - $3 milliorgrfa total of $16 million. For the quarter
ended June 30, 2006, the operating segments rettoidd restructuring charges as follows: North Aicee - $14 million, Europe - $4 million,
Latin America - $1 million and Asia - $2 millionoff a total of $21 million. For the six months endeahe 30, 2007, the operating segments
recorded total restructuring charges as followsttNAmerica - $7 million, Europe - $10 million ahdtin America - $16 million, for a total

of $33 million. For the six months ended June 3MW& the operating segments recorded total restingtcharges as follows: North America
- $16 million, Europe - $8 million, Latin Americeb4 million and Asia - $5 million, for a total oB8 million.

During the first quarter of 2007, the Company addpthanges to its segment reporting consistentthitmethodology the chief operating
decision maker now uses to evaluate each segnmggisiting and financial results. The Company presfipincluded the financial results for
its Caribbean operations and exports of certaitapée appliances to Europe within its North Amefticesiness segment. The results for these
businesses are now being reported within the LAatierica and Europe segments, respectively. In addithe Company has reallocated
certain costs previously included within corporadininistrative expense to each of the respectigiems. Regional results for 2006 have k
reclassified to reflect these changes to conforthed?007 presentation.
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(millions of dollars)

North Latin Other/
Three Months Ended June 30 America Europe America Asia Eliminations Consolidatec
Net sales
2007 $3,01¢ $ 90C $ 82z $l16: $ (49 $ 4,85
2006 reclassifie! $3,20: $ 817 $ 64C $13: $ 59 $ 4,73
2006 previously reporte $3,27¢ $ 80€ $ 581 $13: $ 6C) $ 4,73
Intersegment sales
2007 $ 46 $ 124 $ 50 $ 53 $ (279 % —
2006 reclassifies $ 12 $12z2 $ 36 $43 3$ (219 % —
2006 previously reporte $ 12 $ 122 $ 36 $4 $ (219 $ —
Depreciation and amortization
2007 $ 86 $ 28 $ 19 $ 5 $ 12 $ 14¢
2006 reclassifie $ 91 $ 25 $ 19 $ 5 $ 1 $ 141
2006 previously reporte $ 99 $ 25 $ 19 $ 5 $ 1 8 141
Operating profit (loss)
2007 $17¢ $ 51 $ 95 $ 2 $ 80) $ 247
2006 reclassifie! $ 171 $ 42 $ 59 $ (2 $ 65 $ 20&
2006 previously reporte $ 192 $ 45 $ 54 $ 1 $ 87n $ 20t
Total assets
June 30, 200 $9,39: $2,661 $2,282 $362 $ (409 $ 14,28¢
December 31, 2006 reclassifi $8,445  $3,001 $2,037 $60: $ (20§) $ 13,87¢
December 31, 2006 previously repor $8,53¢  $2,96t¢ $1,98. $60: $ (20§) $ 13,87¢
Capital expenditures
2007 $ 58 $ 17 $ 22 $ 3 $ 6 $ 10€
2006 reclassifier $ 86 $ 18 $ 24 $ 5 $ 2 $ 13k
2006 previously reporte $ 86 $ 18 $ 24 $ 5 $ 2 $ 13t
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(millions of dollars)

North Latin Other/
Six Months Ended June 30 America Europe America Asia Eliminations Consolidatec
Net sales
2007 $5,74: $1,72¢ $1,57¢  $27¢ $ (84) $ 9,24:
2006 reclassifie! $5,34¢  $1,53¢  $1,22F  $22¢ $ 72) $ 8,27(
2006 previously reporte $5,485  $1,51€¢ $1,111  $23C $ (72) $ 8,27
Intersegment sales
2007 $ 91 $ 264 $ 84 $10: $ (B4 % —
2006 reclassifies $ 24 $ 252 $ 68 $97 $ (44) % —
2006 previously reporte $ 24 $ 252 $ 68 $97 $ (44 $ —
Depreciation and amortization
2007 $ 174 $ 55 $ 38 $1C $ 15 $ 29z
2006 reclassifie $ 137 $ 48 $ 36 $ 9 $ 7 $ 237
2006 previously reporte $ 137 $ 48 $ 36 $ 9 $ 7% 237
Operating profit (loss)
2007 $ 33 $ 89 $ 17¢ $ 3 $ (137) % 472
2006 reclassifie! $367 $ 7% $ 99 $ @6 $ @121 3% 40€
2006 previously reporte $ 406 $ 8 $ 8 $(1O1) $ @169 3 40€
Total assets
June 30, 200 $9,39: $2,661 $2,282 $362 $ (409 $ 14,28¢
December 31, 2006 reclassifi $8,445  $3,001 $2,037 $60: $ (20§) $ 13,87¢
December 31, 2006 previously repor $8,53¢  $2,96t¢ $1,98. $60: $ (20§) $ 13,87¢
Capital expenditures
2007 $ 11¢ $ 28 $ 41 §$ 7 $ 7 $ 20z
2006 reclassifier $ 15C $ 30 $ 38 $12 $ 3 $ 233
2006 previously reporte $ 15C $ 30 $ 38 $12 $ 3 $ 23z
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
EXECUTIVE OVERVIEW

Whirlpool Corporation is a global manufacturer adjor home appliances with 2006 revenues of $1&hithnd net earnings of $433 million.
Our four reportable segments are based on geogeaphygonsist of North America (65% of 2006 reven&eyope (19% of 2006 revenue),
Latin America (13% of 2006 revenue), and Asia (3%2@06 revenue). We are a leading producer of nmfagone appliances in North America
and Latin America and have a significant presenaearkets throughout Europe, India and China. We heceived worldwide recognition
for accomplishments in a variety of business amib$efforts, including leadership, diversity, inadive product design, business ethics,
social responsibility and community involvement.

Our growth strategy over the past several yeardbbas to introduce innovative new products, inareastomer loyalty for our brands,
enhance our trade management platform, improvédosi and quality by expanding and leveragingglabal operating platform and where
appropriate, make strategic acquisitions.

We monitor country-specific economic factors sustyeoss domestic product, consumer interest redesumer confidence, housing starts,
sales of existing homes and mortgage refinancirgegsndicators of industry demand. In additiorptofitability, management also focuses
on country, brand, product and channel sales, waeassing and forecasting financial results. Wanihto utilize our global manufacturing,
procurement and technology footprint to enhanceposgition in the global appliance industry. Matkaad oil-related costs have remained
volatile during 2007. We currently anticipate thaterial and oil-related costs for 2007 may incedag approximately $570 million over the
material and oil-related costs experienced in 2006.expect to offset these higher costs with inenetal efficiencies realized from the
Maytag acquisition, which are now estimated to edc®400 million during 2007, improvements in Ur&lustry demand, productivity
improvements, new product introductions, including revitalization oMaytag- branded products, market share increases, preyiousl
implemented cost-based price adjustments and iregrproduct mix.
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RESULTS OF OPERATIONS

The Consolidated Condensed Statements of Opergifesent our operating results for the three axdhsinths ended June 30, 2007 and
2006. All comparisons are to 2006, unless otherwiged. This section of Management’s DiscussionfAamalysis highlights the main factors
affecting the changes in our financial conditionl aasults of operations and should be read alottytiwe Consolidated Condensed Financial
Statements.

We have now completed all divestitures associatiéil aertain businesses acquired with the Maytagisdtpn.
For further discussion on discontinued operatises, Note D to the Consolidated Condensed FinaBtaséments.

During the first quarter of 2007, we adopted chartgeour segment reporting consistent with the oddlogy our chief operating decision
maker now uses to evaluate each segment’s opegtih§inancial results. We previously included financial results for our Caribbean and
certain Latin America operations and exports ofaierportable appliances to Europe within our Ndktherica business segment. The results
for these businesses are now being reported wtitlei.atin America and Europe segments, respectilelgddition, we have reallocated
certain costs previously included within corporadininistrative expense to each of the respectigiems. Regional results for 2006 have k
reclassified to reflect these changes to conforth@a2007 presentation. For further discussionNsste M to the Consolidated Condensed
Financial Statements.

For the quarter ended June 30, 2007, net salesased 2.5% to a company record $4.9 billion. Weveleld $161 million in earnings from
continuing operations, or $2.00 per diluted shaereasing from the $100 million or $1.26 per dddishare that we reported for the quarter
ended June 30, 2006. The increase in earningsdooinuing operations for the current quarter fleseveral items, including strong brand
performance and operating improvement within edauo international businesses, the benefits atiefficies associated with the previous
yeal's acquisition of Maytag, productivity improvementsmbined with strong cost controls and a loweratife tax rate. As we expected,
second quarter’s results were negatively impacyesignificantly higher material costs, primarilydsametals, lower demand within North
America, increased brand investment and a pensidailtment charge.

For the remainder of 2007, we continue to expeonstperformance within our international businssse addition, increasing U.S. demand,
Maytag acquisition efficiencies and product revitaiion, and productivity improvements are expedtetinprove performance within the
U.S. during the remainder of 2007.
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Net Sale:

Total units sold decreased 4.1% for the quarterircr@ased 2.8% year to date while net sales iserka.5% for the quarter and 11.8% year
to date. Excluding the impact of currency, netsalecreased approximately 0.5% for the quarteiirsrdased approximately 9.8% year to
date.

Three Months Ended June 30, Six Months Ended June 30,

(millions of dollars) 2007 2006 Change 2007 2006 Change
Net Sales

North America $3,01¢ $3,20: -5.8%  $5,74: $5,34¢ 7.4%

Europe 90C 817 10.1 1,72¢ 1,53¢ 12.4

Latin America 822 64C 28.F 1,57¢ 1,22¢ 28.7

Asia 162 13¢ 22.¢ 27¢ 22¢ 21.F

Other/elimination: (49 (59 — (84) (72) —
Consolidatec $4,85¢  $4,73¢ 2.5% $9,24:  $8,27( 11.£%

Significant regional trends were as follows:

* North America unit volumes decreased 13.0% forgirter and net sales decreased 5.8%. The unibdeaeflects reduced indust
volume and lower market share, primarily due todo®EM shipments and expected unit declines in doraeds in the U.S. and seas
product sales. Ounhirlpool brand continued to increase share during the qué&teerall net sales benefited from an improvede&nd
mix during the quarter. For the six month periogif volumes decreased 3.1% and net sales incrédad#gdversus the prior year,
reflecting the items mentioned above and contridmutiom the Maytag acquisition for a full six mostim the current year compared to
three months in 2006. We expect to gain marketestiaring the remainder of 2007. Industry shipmehi®ajor appliances declined
approximately 1% and 5% for the quarter and yealate periods. Currency fluctuations did not hawesderial effect on net sales for the
quarter.

»  Europe unit volumes increased 3.8% and 5.0% fogtlaeter and year to date periods, respectivelg.ifibrease in volume was driven by
strongWhirlpool brand performance and the positive impact of intigeanew product offerings. Net sales increased%0and 12.4% fc
the quarter and year to date periods, respecti#igluding currency fluctuations, net sales incegapproximately 3% and 5% for the
quarter and year to date periods, respecti

e Latin America unit volumes increased 21.9% and @bfdr the quarter and year to date periods, restgt Net sales in Latin America
increased 28.5% ar
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28.7% for the quarter and year to date periodpeas/ely, reflecting continued robust industry\gt, market share gains in appliances,
a favorable macro-economic environment in Braziégvpusly implemented co$tased price adjustments and strong consumer defok
the region’s brands. Excluding currency fluctuasionmet sales increased approximately 18% and 26%dajuarter and year to date
periods, respectivel

* Asia unit volumes increased 10.3% and 9.7% foiqunerter and year to date periods, respectively shlles in Asia increased 22.6% and
21.5% for the quarter and year to date periodpeas/ely, driven by the favorable impact of susfesnew product introductions,
improved product mix and previously implementedtdmssed price adjustments. Excluding currency @latons, net sales increased
approximately 13% and 15% for the quarter and y@date periods, respective

For the full year 2007, appliance industry shipreeare expected to decrease 2% to 3% in the U3edre approximately 2% to 3% in
Europe, increase 15% to 20% in Latin America amddase 5% to 10% in Asia. In North America, weeameouraged by U.S. industry
demand trends as we exit the second quarter of. 208ile weaker industry demand and significantlgh@r material and oil-related prices in
the United States have adversely impacted ourtsefulthe past twelve months, shipment trends bég@mprove during the second quarter
of 2007 and we believe that demand will begin taneto moderate growth levels in the second hiatiie year.

Gross Margin

Second quarter gross margin as a percentage sfinateased to 15.1%, from 14.8% in the prior yaat for the six months of 2007
decreased to 14.7% from 15.2% last year. Acquisiificiencies, favorable price and mix, regiored incentives and productivity
improvements had a positive impact on overall groasgin during the quarter ended June 30, 200Tiafaioffsetting these improvements
were higher material costs. During the year to gatéod, higher material and oil-related costs aoguisition integration costs have not been
fully offset by the positive factors listed abovesulting in a decrease in overall gross margin.eéRfgect higher material prices during the
remainder of 2007, which we anticipate to be mtiégaby improving demand in the U.S., previously liempented cost-based price
adjustments, strong cost controls and productivigrovements, continued strength in our internatidousinesses, as well as benefits from
acquisition efficiencies.

Selling, General and Administrative

Selling, general and administrative expenses as@ept of net sales decreased from 9.8% to 9.5%glthe quarter, and decreased from
9.8% to 9.1% during the year to
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date period. Acquisition efficiencies, administvatcost reductions and a higher sales base offge¢hbrand investment and additional long-
term stock compensation expense.

Three Months Ended June 30, Six Months Ended June 30,
As a % As a % As a % As a %

(millions of dollars) 2007 of Sale: 2006 of Sale: 2007 of Sale: 2006 of Sale:
Selling, General and Administrative Expen

North America $21< 7.1% $244 7.6% $39t 6.9% $38: 7.2%

Europe 89 9.¢ 92 11.2 15¢ 9.2 16€ 10.¢

Latin America 76 9.2 67 10.4 14¢& 9.2 137 11.1

Asia 25 15.1 21 15.7 43 15.5 40 17.€

Corporate/Othe 60 — 41 — 96 — 83 —
Consolidatec $465 9.5%  $46F 9.8% $83¢ 9.1% $80¢ 9.8%

Restructuring Costs

Restructuring charges of $16 million and $33 millivhich exclude Maytag severance and exit costscisted with the acquisition, were
recorded in the current quarter and year to dategherespectively, and primarily relate to costsurred to restructure the cooking platforn
Latin America, shift refrigeration capacity to lomeost regions in Europe and North America andgaoize the salaried workforce
throughout Europe. In the previous year quarteryaad to date period, these charges were $21 milia $33 million, respectively, and

relate primarily to asset write-offs and our ongpgiiobal operating platform initiatives. See Notédthe Consolidated Condensed Financial
Statements for further information.

Interest and Sundry Income (Expense)

Interest income and sundry income (expense) deztldas$14 million during the quarter and $16 millior the year to date period as

compared to prior year periods. The decreases pvararily due to favorable foreign currency resultsbalance sheet positions denominated
in non-functional currency.

Interest Expense

Interest expense decreased $7 million for the quarid increased $14 million for the year to dateaul, respectively, when compared to the
prior year periods. The decrease in interest exptmshe quarter ended June 30, 2007 is primdrily to a lower post-acquisition debt level
and the effect of new debt which was issued at tomterest rates to replace maturing and earlyedadlebt during 2006. The increase in
interest expense for the year to date period edded 30, 2007 is primarily due to the increaseeinid
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associated with the acquisition of Maytag, offsattially by the favorable impact of new debt whighs issued at lower interest rates to
replace maturing and debt called before maturity.

Income Taxes

The effective income tax rate was approximatep%tfor the quarter and 18.9% for the year to datéog versus 25.5% in the year ago
quarter and 27.2% in the prior year to date perite change results from a combination of the dpe of global income, tax credit
availability, tax planning activities and certailsarete items. During the second quarter of 20@/recognized a foreign uncertain tax posi
in the amount of approximately $15 million due twninformation which changed the technical meritthe position. The position had been
fully reserved in a prior period. In addition, chgithe second quarter of 2007, we reversed deftaredsset valuation allowances totaling
approximately $12 million due to the implementatairiax planning activities which will enable thestization of the underlying deferred tax
assets. At the end of each interim period, we nuakéest estimate of the effective tax rate expetiebe applicable for the full fiscal year
and the impact of discrete items, if any, and adjus quarterly rate, as necessary. See Note Ket@€bnsolidated Condensed Financial
Statements for further information.

Earnings from Continuing Operations

Earnings from continuing operations for the curmgurter were $161 million, or $2.00 per dilutedrgh versus $100 million, or $1.26 per
diluted share in the year ago quarter. Earning® ftontinuing operations for the year to date pewede $285 million, or $3.55 per diluted
share, versus $218 million, or $2.96 per dilutegirshin the prior year to date period. Overall peniance was driven by continued
improvement from our international businesses, aitipn efficiencies, strong cost reduction actioregional tax incentives, productivity and
cost-based price adjustments. This performanceparilly offset by higher material and oil-relatedces, lower U.S. industry demand,
acquisition integration costs, increased intergpease and additional shares outstanding which issued during last year's Maytag
acquisition.

Discontinued Operations

We classified the Hoover floor-care, Dixie-Narcagdiang systems, Amana commercial microwave and dadenercial and residential
businesses as discontinued operations during tumdejuarter of 2006. The decision to divest thrsgnesses allowed us to focus on our
core appliance business.

Further discussion regarding the sale of thesenbases can be found in Note D to the Consolidatedtiéhsed Financial Statements.
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Net Earnings

Net earnings for the current quarter were $16lioni/lor $2.00 per diluted share, versus $91 mijlmm$1.14 per diluted share in the year
guarter. Net earnings for the year to date periecev278 million, or $3.46 per diluted share, verB209 million, or $2.83 per diluted shar
the prior year to date period.

CASH FLOWS

The statements of cash flows reflect the changeash and equivalents for the six months ended 3002007 and 2006 by classifying
transactions into three major categories: operatimgsting and financing activities. Whirlpool ha®sented cash flows pertaining to the
discontinued operations separately within the statds.

Operating Activities of Continuing Operations

Our main source of liquidity is cash generated fiamtinuing operating activities consisting of ratnings from continuing operations
adjusted for norcash operating items, such as depreciation andtaatorn, and changes in operating assets anditiebisuch as receivablt
inventories and payables.

Cash used in continuing operating activities infthg six months of 2007 was $6 million comparedash provided by continuing operating
activities of $81 million in 2006. The change refkehigher inventory values driven by lower demanthe U.S., increased material and oil-
related costs, and additional safety stock toifatdl platform moves, especially in cooking anchidny. Results also reflect higher cash
outflows for acquisition integration restructurimmgnsion contributions and higher advertising amartional payments. Partially offsetting
this change were higher earnings and increasediatxpayable.

Investing Activities of Continuing Operations

The principal recurring investing activities of ¢imiing operations are property additions. Net propadditions for the six months ended
June 30, 2007 were $202 million compared to $23Bamiin the year ago period. These expenditurespaimarily for equipment and tooling
driven by product innovation initiatives, more effint production methods, and replacement for nbwear and tear. The prior year period
included capital to support expansion of new op@natin Mexico. In addition, during the six montrsded June 30, 2007 we received the
$100 million of remaining proceeds from the saleMaytag adjacent businesses. For the six montdeddune 30, 2006, included in
investing activities of continuing operations,hie ttash disbursed to acquire Maytag, net of caghird in the transaction, of $795 million.
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Financing Activities of Continuing Operations

Cash provided by continuing financing activities fiee six months ended June 30, 2007 was $148mitlompared to cash provided by
continuing financing activities of $745 million the year ago period. Net proceeds of short-termoldngs were $261 million for the six
months ended June 30, 2007 compared to $198 millitiee year ago period, reflecting lower cash 8dwom operations in the current year
period. Prior year results also reflect proceedsmg-term debt which replaced commercial paperdwings initially issued to finance the
Maytag acquisition. Repayments of long-term defdecethe maturity of Maytag debt which was repaidMarch 31, 2006. During the six
months ended June 30, 2007 we also repurchasedityestock totaling $101 million, paid dividendscmmmon stockholders totaling $68
million and received proceeds from the issuanasaimon stock under stock plans of $51 million. Rertinformation regarding debt
proceeds and repayments can be found in the FadaBondition and Liquidity section of Managemer®iscussion and Analysis.

FINANCIAL CONDITION AND LIQUIDITY

Our objective is to finance our business throughappropriate mix of long-term and short-term dBltdiversifying its maturity structure,
we avoid concentrations of debt, reducing liquidigsk. We have varying needs for short-term worktagital financing as a result of the
nature of our business. The volume and timing fifgeration and air conditioning production impaots cash flows and consists of incree
production in the first half of the year to meatrisased demand in the summer months. We financeanking capital fluctuations primarily
through the issuance of commercial paper in the, E&ope and Canada, which is supported by comdhitank lines. In addition, outside
U.S., short-term funding is also provided by bankrbwings on uncommitted lines. We have accessrtg-term funding in the U.S., Europe
and other public bond markets.

Our financial position is supported by strong armaah provided by continuing operating activitée®l our borrowing capacity under our
long-term committed credit facilities. At Deceml&r, 2006 and June 30, 2007, our total assets vi&® $illion and $14.3 billion,
respectively.

On December 31, 2006, the Maytag 6.875% $200 millioncipal notes matured and were repaid withlalée cash and issuance of
commercial paper.

During the third quarter of 2006, the 7.875% Pubiiterest Notes (PINES) due August 1, 2031 wereeated. We exercised our option to
call 100% of the PINES, which had a principal armtaefr6250 million, at par, plus accrued intereste Tedemption was financed through a
combination of available cash and the issuancewingercial paper.
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Our Eurobonds of EUR 300 million principal maturedluly 2006 and were repaid with available casihtae issuance of commercial paper
in the U.S.

On June 19, 2006, we completed an offering of $WBllon aggregate principal amount of senior natessisting of (a) $200 million
aggregate principal amount of floating rate notes 2009 to bear interest at a floating rate equ#iree-month USD London Interbank
Offered Rate (“LIBOR”) plus 0.50% per annum; (b)0®3million aggregate principal amount of 6.125%igenotes due 2011; and (c) $250
million aggregate principal amount of 6.500% semiotes due 2016. Initially, we borrowed amountsihegl to fund the cash portion of the
Maytag purchase price through issuances in the dd:@mercial paper market and in June 2006 refirchageortion of this commercial paper
through the issuance of long-term bonds.

On December 2, 2005, we entered into an AmendedRasthted Long Term Five-Year Credit Agreement {(#raended and Restated Credit
Agreement”), and a 364-Day Credit Agreement (th&4*®ay Credit Agreement” and together with the Achethand Restated Credit
Agreement, the “Credit Facilities”).

The Credit Facilities provided for a $2.2 billioryBar credit facility, which included a $100 millidetter of credit subfacility, and a $500
million 364-Day Credit Facility, convertible intotarm loan. Borrowing capacity of $1.2 billion umdkee Amended and Restated Credit
Agreement became available on December 2, 20050®01g capacity of $500 million under the 364-Dagedit Agreement and the
remaining $1.0 billion under the Amended and Rest&tredit Agreement became available on March @96 2The $500 million 364-Day
Credit Facility matured in December of 2006, redgdhe committed Credit Facility to $2.2 billionoBowings under the Credit Facilities are
available to us and our designated subsidiariegéoeral corporate purposes, including commereipepsupport. Subsidiary borrowings
under the facilities, if any, will be guaranteedusy Interest under the Credit Facilities accrues\ariable annual rate based on the LIBOR
plus a margin dependent on our credit rating dttthree. The Credit Facilities require us to meeataia financial tests and contain specific
covenants. Undrawn stand-by letters of credit itoga$6.5 million issued under the letter of creslibfacility reduce the availability of these
committed lines.

On June 15, 2004, we announced that the Boardretiis authorized a new share repurchase progterelyy we may repurchase up to
$500 million of outstanding common stock. We did repurchase any shares during 2006. We resumeephechase of shares under this
authorization during the second quarter of 200@urehasing $101 million of outstanding common stdgiproximately $364 million of the
authorization remains outstanding as of June 30720

We believe our capital resources and liquidity posiat June 30, 2007 are adequate to meet artécifmsiness needs and to fund future
growth opportunities. Currently, we have accessaguital markets in the U.S. and internationally.
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MAYTAG ACQUISITION

On March 31, 2006, we completed our acquisitioMaftag. With the acquisition, we added an arrafia@he appliance brands including
Maytag , Jenn-Air andAmana . Cost efficiencies are being realized from albaracross the value chain including product mantwfag and
marketing, global procurement, logistics, infrasttwe and support areas.

We have made considerable progress improving M&ytagst structure and have begun product revitétimaefforts to position the business
for future growth.

We expect to achieve efficiencies of greater théB0million during 2007, compared to $107 millien2006. We expect to incur
approximately $410 million in pre-tax, one-time lc@®sts between 2006 through 2008 of which apprateim $150 million will be expensed
to realize the annualized savings estimates. Apprately $90 million impacted earnings in 2006, $8ilion of these costs are expected to
impact earnings in 2007 and $5 million in 2008

For additional information on the Maytag acquisitisee Note C to the Consolidated Condensed FialaBiEitements.

OTHER MATTERS

The Brazilian Constitution provides tax creditspurchases of raw materials used in production.cradits apply to purchases of raw
materials that are exempt or have a zero tax &&teeral court decisions supported that tax creuiit during 2003 and 2004, we recognized
tax credits under that provision. The amount recaghas tax credits with currency appreciationuisently $31 million. No credits were
recognized in 2005 or 2006. The recorded tax ddive been challenged by the Brazilian tax autberiThe Brazilian Supreme Court
recently issued two rulings specific to the fadteach case regarding the Imposto sobre Produthstrializados tax rate. In one case the
Supreme Court ruled in favor of the company, antthénother case in favor of the government. The&@up Court opinions have not been
published as of yet and we believe that it is pitemesto change our position on our case beforeevenig the Supreme Court rulings as
published and determining how those rulings applthé specific facts of our case. In addition, ghelished opinions will indicate the scope
of the Supreme Court rulings and the recourse @viailto affected parties. We are defending thie @asn administrative level. The range of
the potential exposure for us is zero, if we aesasful in our defense or up to $66 million, if are unsuccessful in our defense, which is
comprised of $31 million in taxes, $19 million in
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potential penalties and $16 million in interestiges. As of June 30, 2007, we have not recordedes®grve for this item.

On September 15, 2006, the Latin America regiod g Brazilian government approximately $22 miilia federal taxes, penalties and
interest for amounts relating to certain VAT taxamts that had been in dispute for a number ofsyear

In April 2006, we reorganized our Latin America imgss by merging Empresa Brasileira de Compres&resnto Multibras S.A.
Eletrodomésticos and created two independent Bssibaits (“Embraco’s Compressor and Cooling SohgiBusiness Unit” and “Home
Appliances Business Unit"). We changed the corgonaime of Multibras to Whirlpool S.A. The total tts purchase shares from minority
shareholders in connection with the reorganizattas $53 million. The remaining minority sharehokd@wnership now is under 2%.

The Whirlpool Employee Pension Plan (the “WEPP”swanended to cease benefit accruals for the majfrpparticipants effective

December 31, 2006. For employees who are eligibtetire on or before December 31, 2009, the pinbieen amended to continue previous
plan benefit accruals through the earlier of thie dd retirement or December 31, 2009. A definedtigoution plan is being provided to
eligible affected employees subsequent to the &ffedate of the plan amendments. As a result@ddélchanges, we recognized a curtailment
charge for prior service costs of approximatelyn#ilion during the fourth quarter of 2006.

The Whirlpool Production Employees Retirement RiaRort Smith, Arkansas, which covers union empdsyavas amended to cease all
benefit accruals effective June 30, 2007. An enbkaniefined contribution benefit is being providecetligible affected employees subsequent
to the effective date of the plan amendment. Aesalt of this amendment, we recognized a curtaitrobarge of approximately $14 million
the second quarter of 2007.

In December 1996, Multibras and Empresa Brasilg&r&ompressores S.A. (“Embraco”), Brazilian sulasids, were granted additional
export incentives in connection with Befiex. Th@seentives allow the use of credits as an offseired current Brazilian federal excise ta
domestic sales. We were able to recognize net expedits of $27 million during the second quade2007 and $57 million during the year
to date period. We expect to continue recognizieglits as they are monetized. On June 30, 200 #emaiining credits were approximately
$800 million after adjusting for currency fluctuats and monetary adjustments.

The Waste Electrical and Electronic Equipment (“ViEEEdirective, issued by the European Union (“EWQF) February 13, 2003, requires EU-
member states to adopt legislation to regulatetiiection, treatment, recovery and environmentstlynd disposal of electrical and
electronic waste equipment, and sets forth cedhligations
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relating to covering the cost of disposal of sughipment by commercial users. Producers will alsogmuired to cover the cost of dispose
such equipment under the WEEE legislation if theygarticipating in the market as of August 13,208s of December 31, 2006, almost all
EU member states had transposed the directivenational legislation. We are compliant in all caigg where laws have been implemented.
The cost of WEEE for us in 2006 was almost entiretyovered through visible fees that have beendatithe price of the products, allowed
until 2013. In states that have adopted legislatimhave complied with all requirements. We camdito evaluate the impact of the WEEE
legislation in those countries where laws havelb®ein implemented and are, therefore, presentlyle@talestimate the potential cost of
complying with the directive in these states. Theimpact of compliance with this directive did matve a material effect on the results of
operations for the three or six month periods enlied 30, 2007 or 2006.

In 1989, a Brazilian affiliate (now our subsidiabrpught an action against a financial institufiofBrazil seeking a “Declaration of Non-
Enforceability of Obligations” relating to loan donentation entered into without authority by a eenificer of the affiliate. In September
2000, a decision in the declaratory action adveraes became final. In 2001, the financial insiiintbegan a collection action and we
responded with a counterclaim. The lower court dised the counterclaim in 2002 and the SuperioriGmmnfirmed the lower court decision
in December 2005. After official publication of tBeiperior Court’s ruling on the counterclaim, wedian additional legal recourse with the
Superior Court to clarify its ruling. Depending upite final ruling, an additional legal appeal neyavailable to the Superior Court and may
impact the reserve established during 2005 forlitiiggtion.

We are currently defending a number of class actiors in federal and state courts alleging bredcehkarranty, fraud and violation of state
consumer protection acts. There are no allegabbagy personal injury or property damage and trapdaints seek unspecified
compensatory damages. We believe these suits #reuvimerit, intend to vigorously defend theseatdi and at this point cannot reasonably
estimate a possible range of loss, if any.

We regularly engage in investigations of poterdislity and safety issues as part of our ongoifaytetio deliver quality products to our
customers. We are currently investigating a limibechber of potential quality and potential safetsuies. As necessary, we undertake to ¢
repair or replacement of appliances in the eveaitdh investigation leads to the conclusion thahsction is warranted. We currently believe
that no such repair or replacement actions of @riztinature are required, other than the voluntacglls described below and in Note | to
Consolidated Condensed Financial Statements, Butavitinue to evaluate potential quality and saissues as new information develops.
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On February 1, 2007, Maytag Corporation announcemumntary recall of approximately 2.3 millidvlaytag brand andlenn-Air brand
dishwashers. We have estimated the cost of thdl tedse approximately $82 million and have recatdiis liability as part of purchase
accounting related to the Maytag acquisition, withimpact on our earnings. Of this amount, $43iamillvas recorded as part of final
purchase accounting in the first quarter of 2007 March 21, 2007, we announced a voluntary reedted to approximately 250,000
Maytag brand front-load washing machines, the cost of windl be borne by the OEM supplier.

We are involved in various legal actions arisinghie normal course of business. Management, aft@rg into consideration legal counsel’s
evaluation of such actions, is of the opinion thatoutcome of these matters will not have a matadverse effect, if any, on our financial
position or results of operations.

FORWARD-LOOKING STATEMENTS

The Private Securities Litigation Reform Act of B9®ovides a safe harbor for forward-looking stagata made by us or on our behalf.
Certain statements contained in this quarterly niepacluding those within the forward-looking ppestive section within this Management'’s
Discussion and Analysis, and other written and staiements made from time to time by us or orbelalf do not relate strictly to historical
or current facts and may contain forward-lookirgtestnents that reflect our current views with respefuture events and financial
performance. As such, they are considered “foriaolting statementsivhich provide current expectations or forecastiufre events. Suc
statements can be identified by the use of termompbuch as “anticipate,” “believe,” “estimate, Xfeect,” “intend,” “may,” “could,”
“possible,” “plan,” “project,” “will,” “forecast,”and similar words or expressions. Our forward-logkstatements generally relate to our
growth strategies, financial results, product depeient, and sales efforts. These forward-lookiatestents should be considered with the
understanding that such statements involve a yaofatisks and uncertainties, known and unknowrm, @ray be affected by inaccurate

assumptions. Consequently, no forward-looking state can be guaranteed and actual results maymwatsrially.

Forward-looking statements in this document incjun# are not limited to, statements regarding etgueearnings per share, cash flow,
productivity and material and oil-related pricesyeell as expectations as to the integration wittytdg Corporation. Many risks,
contingencies and uncertainties could cause asalts to differ materially from our forward-loolj statements. Among these factors are:
(1) intense competition in the home appliance itgueflecting the impact of both new and estaldislylobal competitors, including Asian
and European, manufacturers and the strengthdd trastomers; (2) our ability to continue our sgroelationship with Sears Holding
Corporation in North America (accounting for approately 14% of our 2006
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consolidated net sales of $18.1 billion) and o#fignificant trade customers, and the ability osth&rade customers to maintain or increase
market share; (3) our ability to complete the inddign of Maytag Corporation on a timely basis asalize the full anticipated benefits of the
merger within the current cost estimates; (4) dehfanour products, including the strength of th&Lbuilding industry and the level of
interest rates; (5) our ability to achieve our hess plans, including productivity improvementstamntrol, leveraging of our global
operating platform, acceleration of the rate obwation and realization of cost-based price inasaé) fluctuations in the cost of key
materials (including steel, oil, plastic, resingpper and zinc) and components and our abilityffebcost increases; (7) the ability of
suppliers of critical parts components and manufamg equipment to deliver sufficient quantitiesu®in a timely and cost-effective manner;
(8) our ability to attract, develop and retain axe@s and other qualified employees; (9) changesarket conditions, health care cost trends
and regulatory changes that could increase futurdifig obligations for pension and postretiremamtdfit plans; (10) the cost of compliance
with environmental and health and safety regulatiomcluding regulations in Europe regarding appdeadisposal; (11) potential exposure to
product liability claims, including claims that mayise through our regular investigations of patdmuality issues as part of our ongoing
effort to provide quality products to consumer)(the impact of labor relations; (13) our abilityobtain and protect intellectual property
rights; (14) volatility in our effective tax ratét5) our ability to manage foreign currency fludtaas; (16) global, political, and/or economic
uncertainty and disruptions, especially in our gigant geographic regions, including uncertaintyg alisruptions arising from natural
disasters, or terrorist attacks; and (17) riske@ased with operations outside the U.S.

We undertake no obligation to update any forwamkiog statement, and investors are advised towetlisclosures in our filings with the
Securities and Exchange Commission. It is not jptes$d foresee or identify all factors that cousdise actual results to differ from expected
or historic results. Therefore, investors shoultaomsider the foregoing factors to be an exhaestatement of all risks, uncertainties, or
factors that could potentially cause actual regoldiffer from forward-looking statements. Additial information concerning these and other
factors can be found in “Risk Factors” in Item IARart Il of this report and Item 1A to Part | ohiNpool’s Annual Report on Form 1KR-for
the fiscal year ended December 31, 2006.
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ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

There have been no material changes to our expoturaarket risk since December 31, 2006.

Item 4. Controls and Procedures

(@)

(b)

Evaluation of disclosure controls and procedu

We maintain disclosure controls and proceduresliéfised in Rule 13a-15(e) of the Securities Excleafsgt of 1934) that are designed
to provide reasonable assurance that informatiquired to be disclosed in our filings under the8iies Exchange Act is recorded,
processed, summarized and reported within the gegpecified in the rules and forms of the SECthatisuch information is
accumulated and communicated to our managemehiding our Chief Executive Officer and Chief Fing&@icOfficer, as appropriate,
allow timely decisions regarding required discl@sur

Prior to filing this report, we completed an evaiol under the supervision and with the participaf our management, including our
Chief Executive Officer and Chief Financial Officef the effectiveness of the design and operaifaur disclosure controls and
procedures as of June 30, 2007. Based on thisati@iuour Chief Executive Officer and Chief Fined©fficer concluded that our
disclosure controls and procedures were effectitkeareasonable assurance level as of June 3@, 200

Changes in internal control over financial repagti

There were no changes in our internal control dwancial reporting that occurred during the mastent fiscal quarter that have
materially affected, or are reasonably likely tatenally affect, our internal control over finantraporting.
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PART Il. OTHER INFORMATION

WHIRLPOOL CORPORATION AND SUBSIDIARIES
Quarter Ended June 30, 2007

Item 1. Legal Proceedings

Information with respect to legal proceedings caridund under the heading “Commitments and Contioigs” in Note | to the
Consolidated Condensed Financial Statements ceaténPart 1, Item | of this report.

Iltem 1A. Risk Factors

There have been no material changes in our rigkrfafrom those disclosed in Part I, Item 1A to Aanual Report on Form 10-K for
the fiscal year ended December 31, 2006 othertthaddition of a new risk factor set forth in Raitem 1A in our Quarterly Report
on From 10-Q for the quarterly period ended MarthZ907. The risk factors disclosed in our Annuap&t on Form 10k, as amende
by our Quarterly Report on Form 10-Q for the secguarter of fiscal year 2007, in addition to thieestinformation set forth in this
report, could materially affect our business, ficiahcondition or results. Additional risks and en@inties not currently known to us or
that we currently deem to be immaterial also mayenlly adversely affect our business, financ@hdition or results.

Item 2. Unregistered Sales of Equity Securitie® bisProceeds and Issuer Purchases of Equity Siesuri
The following table summarizes repurchases of Whuol's common stock in the quarter ended June @072

(millions of dollars, except number and price per kare)
Total Number of

Shares Purchased ¢ Approximate Dollar
Value of Shares tha
Total Number Part of Publicly May Yet Be
Announced Plans o Purchased Under the
of Shares Average Price
Fiscal period Purchased Paid per Share Programs Plan
April 1, 2007 through April 30, 200 165,95( $ 106.8¢ 165,95( $ 447
May 1, 2007 through May 31, 20! 598,60! $ 112.0: 598,60( $ 38C
June 1, 2007 through June 30, 2! 150,00( $ 108.8: 150,00( $ 364
Total (1) 914,55( $ 110.5¢ 914,55(

(1) Shares included in the table above were purchasedraof publicly announced plans or programd$pbews:

(a) Approximately 914,300 shares were purchaseithgltine second quarter of 2007 under a progranoaatd by our
Board of Directors to repurchase up to $500 millioiVhirlpool common stock. This repurchase progreas authorized

on June 15, 2004.
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(b) 250 shares were purchased during the secomteqo 2007 from employees to satisfy amounts owgoh exercise of
stock options pursuant to shareholder-approvedyetyased compensation plans.

Item 3. Defaults Upon Senior Securities

None

Item 4. Submission of Matters to a Vote of Securdtiders
The Annual Meeting of Stockholders was held on Apri 2007. At the meeting, the following items wewnted on by shareholders:

a. Messrs. Michael F. Johnston, William T. Kerrchtel D. White and Ms. Janice D. Stoney were e&sdtexl by the shareholders to a
term to expire in 201(

Nominee For Against Abstain

Michael F. Johnsto 66,471,48 3,855,05! 514,85
William T. Kerr 66,072,02 4,254,18' 515,17¢
Janice D. Stone 66,285,45 4,024,12: 531,80°
Michael D. White 64,132,08 6,200,71 508,59

Messrs. Cain, DiCamillo, Fettig, Langbo, Marsh,rBt&wift* and Todman and Ms. Hempel each have savfroffice as directors that
continued after the 2007 Annual Meeting.

b.  The Whirlpool Corporation 2007 Omnibus Stock ancektive Plan was approve

For Against Abstain Broker Non-Votes
55,961,31: 6,725,501 610,21. 7,544,35!

* Mr. Swift subsequently resigned from the Board kefitlthe Company
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Item 5. Other Information
None
Iltem 6. Exhibits

a. The following are included herei

Exhibit 31.1 Certification of Chief Executive Officer, PursudatSection 302 of the Sarba-Oxley Act of 200z
Exhibit 31.z Certification of Chief Financial Officer, PursudntSection 302 of the Sarba-Oxley Act of 2002

Exhibit 32.1 Certifications Pursuant to 18 U.S.C. Section 12#80Adopted Pursuant to Section 906 of the Sarb@mést Act of
2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdeport to be signed on its behalf
by the undersigned, thereunto duly authorized.

WHIRLPOOL CORPORATION
(Registrar

By /sl ROY W. TEMPLIN

Name: Roy W. Templin

Title: Executive Vice President
and Chief Financial Officer
(Principal Financial Officer

July 27, 2007
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Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBA$-OXLEY ACT OF 2002

I, Jeff M. Fettig, certify that:

1.
2.

| have reviewed this quarterly report of Form-Q of Whirlpool Corporation

Based on my knowledge, this report does notatoriny untrue statement of a material fact or donéttate a material fact necessary to
make the statements made, in light of the circuntgtainder which such statements were made, natauislg with respect to the per|
covered by this repor

Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly represent in all material
respects the financial condition, results of operatand cash flows of the registrant, as of, andthe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rule
13e&15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and material weaknes in the design or operation of internal céotrer financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmifiole in the registrant’s
internal control over financial reportin

Date: July 27, 2007

/sl JEFF M. FETTIG

Name: Jeff M. Fettig

Title:

Chairman of the Board and
Chief Executive Office



Exhibit 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBA$-OXLEY ACT OF 2002

I, Roy W. Templin, certify that:

1.
2.

| have reviewed this quarterly report of Form-Q of Whirlpool Corporation

Based on my knowledge, this report does notatoriny untrue statement of a material fact or donéttate a material fact necessary to
make the statements made, in light of the circuntgtainder which such statements were made, natauislg with respect to the per|
covered by this repor

Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly represent in all material
respects the financial condition, results of operatand cash flows of the registrant, as of, andthe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rule
13e&15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and material weaknes in the design or operation of internal céotrer financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmifiole in the registrant’s
internal control over financial reportin

Date: July 27, 2007

/sl ROY W. TEMPLIN

Name: Roy W. Templin

Title:

Executive Vice President
and Chief Financial Office



Exhibit 32.1

Certifications Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ@f Whirlpool Corporation (the “Company”) for tlggarterly period ended June 30,
2007 as filed with the Securities and Exchange Cmsion on the date hereof (the “Report”), Jeff Mitkg, as Chief Executive Officer of
Whirlpool, and Roy W. Templin, as Chief Financidfi€er of Whirlpool, each hereby certifies, purstém18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that, to his knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. The information contained in the Report faidpresents, in all material respects, the finarmmabdition and results of operations of
Whirlpool.

/s/ JEFF M. FETTIG

Name: Jeff M. Fettig

Title: Chairman of the Board and
Chief Executive Office

Date: July 27, 2001

/sl ROY W. TEMPLIN

Name: Roy W. Templin

Title: Executive Vice President and
Chief Financial Officel

Date: July 27, 2001




