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PACCAR Announces Increased Second Quarter Revenues and Earnings

July 27, 2010, Bellevue, Washington “PACCAR reported improved revenues and net income for the second quarter of 2010,” said Mark
C. Pigott, chairman and chief executive officer. “Against a backdrop of global truck markets that are only gradually emerging from historically
low levels, PACCAR's results reflect the benefits of higher truck and parts sales and improving financial services profits worldwide. Our
customers are benefiting from increased freight tonnage, which has resulted in higher fleet utilization rates, resulting in positive gains for our
aftermarket parts sales. | am very proud of our 16,000 employees who have delivered superior results to our shareholders in a challenging
global business climate.”

“PACCAR'’s excellent balance sheet, including over $2.1 billion in manufacturing cash and marketable securities, and positive operating cash
flow have enabled ongoing investments which enhance operating efficiency and the development of innovative new products, such as the
PACCAR MX diesel engine which went into production in Kenworth and Peterbilt trucks in June,” noted Pigott. “The U.S. and Canadian
truck market is gradually adjusting to higher priced vehicles resulting from the EPA 2010 emissions change. The European truck market is
still lagging behind last year's volumes, but DAF achieved a significant increase in market share, which has delivered improved financial
results.”

PACCAR earned $99.6 million ($0.27 per diluted share) for the second quarter of 2010 compared to $26.5 million ($0.07 per diluted share)
earned in the second quarter last year. Second quarter net sales and financial services revenues were $2.46 bilion, compared to $1.85
billion reported in 2009. Net sales and financial services revenues for the first six months of 2010 were $4.69 billion compared to $3.83
billion last year. For the first six months of 2010, PACCAR reported net income of $167.9 million ($0.46 per diluted share) compared to
$52.8 million ($0.14 per diluted share) in 2009.

Global Truck Markets

DAF achieved a record market share of 16.3 percent in the above 15-tonne market in the first half of 2010. “DAF's medium-term market
share goal is 20 percent. DAF is the market share leader in the European tractor market and has the second highest overall market share in
Europe, as fleets recognize DAF's quality leadership, low operating costs and excellent resale value,” said Harrie Schippers, DAF president.
“The estimate for 2010 industry sales in the above 15-tonne truck market in Europe is 160,000-170,000 units, comparable to 2009, as the
FEurozone countries continue to be impacted by economic challenges.”

The DAF CF85 Earned the U.K. Fleet Truck of the Year Award in 2010

“Class 8 industry retail sales in the U.S. and Canada are expected to be in the range of 110,000-130,000 vehicles in 2010, reflecting the
uneven economic recovery, high unemployment, and the continued low level of housing starts and auto production. There are some
encouraging signs as freight tonnage continues to modestly increase and our customers’ profitability benefits from stable fuel prices and
recent improvements in freight rates,” said Dan Sobic, PACCAR executive vice president. “Truck retall sales are still below replacement
demand levels, resulting in the North American truck average fleet age of nearly seven years. The truck industry demand for parts and
service business has improved due to increasing freight tonnage, higher fleet utilization and increased maintenance for the aging truck
population,” added Sobic.

During 2010, PACCAR's product range in South America is being enhanced to include the availability of DAF vehicles for on-highway and
vocational customers. “The DAF and Kenworth product ranges offer low operating costs, excellent driveability and maneuverability, and the
industry-leading PACCAR MX engine. The expansion of PACCAR's product range in South America to include DAF vehicles is an exciting

https://www.paccar.com/news/archived-news/2010/paccar-announces-increased-second-quarter-revenues-and-earnings/


http://www.daf.com/
http://www.kenworth.com/
http://www.peterbilt.com/
https://www.paccar.com/
https://www.paccar.com/news/
https://www.paccar.com/news/archived-news/
https://www.paccar.com/news/archived-news/2010/
https://www.paccar.com/news/archived-news/2010/paccar-announces-increased-second-quarter-revenues-and-earnings/

6/12/23,2:31 PM News - Current & Archived Company News | PACCAR

development which is expected to
deliver a substantial increase in sales in
the region in the next several years,”
said Bob Christensen, PACCAR senior
vice president.

Financial Highlights Second
Quarter 2010

Highlights of PACCAR's financial results
during the second quarter of 2010
include:

Consolidated sales and revenues of
$2.46 billion.

Net income of $99.6 million.

Manufacturing cash and marketable
securities of $2.12 billion.

Cash generated from operations of $514.1 million.

Financial Services pretax income of $34.0 million.

Aftermarket parts revenues of $538.5 million.

Research and development expenses of $58.4 million.

Medium-term note (MTN) issuances of $315 million.

$2.0 billion of bank credit facilities renewed.

Financial Highlights First Half 2010
Financial highlights for the first six months of 2010 include:

Consolidated sales and revenues of $4.69 billion.

Net income of $167.9 million.

Cash generated from operations of $799.5 million.

Financial Services pretax income doubled to $62.1 million.

Aftermarket parts revenues of $1.04 billion.

Research and development expenses of $113.2 million.

Medium-term note issuances of $615 million.

Capital expenditures of $47.8 million.
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PACCAR MX Engine Begins Production
During May, the Environmental Protection Agency (EPA) and the California Air Resources Board (CARB) certified the PACCAR MX engine to
2010 emissions standards. The PACCAR MX engines were installed in Kenworth and Peterbilt vehicles beginning in June. Final assembly
of the PACCAR MX engine began at PACCAR's state-of-the-art engine manufacturing facility in Columbus, Mississippi, last month.

The PACCAR MX engine is currently touring 200 Kenworth and Peterbilt dealers in the U.S. and Canada. The tours feature the MX engine in
the new aerodynamic Kenworth T700 and Peterbilt Model 587. The product tours showcase PACCAR's new vehicles, 50 years of engine
development and advanced truck telematics that include navigation, vehicle diagnostics and communication technologies.

Bill Kozek, Kenworth general manager, presented Tom Walker, Costco executive vice president, with the keys to a new aerodynamic
Kenworth T660 equipped with the new PACCAR MX engine at a special event in June at the Costco headquarters in Issaquah,
Washington. “We are honored to be selected to receive the first PACCAR MX engine installed in a 2011 Kenworth truck,” said Walker.
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Kenworth T660 equipped with a
PACCAR MX engine

PACCAR Leasing Celebrates 30
Years of Industry-Leading
Performance

PACCAR Leasing (Paclease) is
celebrating 30 years of providing
innovative full-service commercial
vehicle solutions that assist companies
in optimizing their transportation

operations. Paclease was established
in 1980 with 17 locations and has
grown to more than 400 locations in
the United States, Canada, Mexico and

Germany. “Paclease has achieved
outstanding success by providing and
maintaining the highest quality trucks
for customers who prefer to concentrate on their core business rather than managing a fleet of commercial vehicles,” said Bob Southern,
Paclease president.

Dealers Achieve Excellent Performance Worldwide

PACCAR's profitable independent dealer network of 1,900 locations worldwide is recognized as the leader in the commercial vehicle
industry in delivering superior customer service. With a record 1.5 million PACCAR vehicles in operation, DAF, Kenworth and Peterbilt
dealers are benefiting from comprehensive finance and leasing programs, high-quality products and enhanced customer support programs.

Financial Services Companies Achieve Good Results

PACCAR Financial Services (PFS) has a portfolio of 135,000 trucks and trailers, with total assets of $7.5 billion. Paclease, a major full-
service truck leasing company in North America with a fleet of over 30,000 vehicles, is included in this segment. During the second quarter
and first half of 2010, PFS profit increased due to better finance margins and reduced credit losses. Second quarter pretax income
improved to $34.0 million compared to $15.6 million earned in the second quarter of 2009. The provision for credit losses was $20.2
million in the second quarter compared to $29.1 million in the second quarter of 2009. Second quarter revenues were $239.3 million
compared to $246.6 million in the same quarter of 2009. For the six-month period, pretax income was $62.1 million compared to $30.9
million in 2009. First-half revenues were $485.7 million, compared with $502.4 million for the same period a year ago. “Higher freight
volumes have led to improved used truck prices worldwide, with values up 5-10 percent compared with 2009. Our customers’ improved
profitability has resulted in lower past-dues and credit losses compared to last year,” said Tim Henebry, president, PACCAR Financial Corp.
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"PACCAR's strong balance sheet, complemented by its A+/A1 credit ratings, enables PFS to offer competitive retall financing to Kenworth,
Peterbilt and DAF dealers and customers,” said Ron Armstrong, senior vice president. “Strong credit quality, good margins and excellent
portfolio management are generating improved eamings,” Armstrong added. “We continue to enjoy excellent access to the commercial
paper, medium-term note and syndicated loan markets, allowing PFS to profitably support the sale of PACCAR trucks in 20 countries on
three continents at a time when many third-party lenders have exited the transportation finance business.”

Capital Investments, Product Development and Industry Recognition

PACCAR's excellent long-term profits, strong balance sheet, and intense focus on quality, technology and productivity have enabled the
company to invest $3.8 billion in capital projects, innovative products and new technologies during the past decade. Capital expenditures
of $175-$200 million and R&D expenses of $225-$250 million are targeted in 2010 for new products, enhancing fuel economy and
operating efficiency. “Kenworth, Peterbilt and DAF are investing in new industry-leading products and services to assist our customers in
delivering excellent results in their businesses,” said Tom Plimpton, PACCAR vice chairman.

The DAF CF85 was recently honored at the “Motor Transport Awards 2010” dinner in London. For an unprecedented third year and the
tenth time in 24 years, Motor Transport magazine honored the DAF CF85 as the U.K. “Fleet Truck of the Year.” “To win in 2008, 2009 and
2010 three of the most challenging years the U.K. transport industry has ever experienced underlines the value of this award,” said Ray
Ashworth, managing director of DAF Trucks U.K. “It highlights the exceptional fuel economy and overall efficiency of the CF85, together with
the outstanding in-service support provided by our nationwide network of dedicated DAF dealers.”

Leyland Trucks was honored as the Overall Winner in the annual Manufacturing Excellence (MX) Awards. The MX awards are the United
Kingdom's premier recognition for manufacturing companies and are organized by the British Institution of Mechanical Engineers (BIME).
Leyland Trucks also eamed this accolade in 2009. This is the first time in the 28-year history of the award that a company has been Overall

Winner for two consecutive years.

The Peterbilt Model 384 eamed the Heavy-Duty Commercial Truck of the Year award at the 47th annual American Truck Dealers Association
(ATD) convention in Orlando, Florida. The vehicles were evaluated on innovation and design, driver satisfaction, ease of maintenance and
safety, and were judged by a panel of journalists from leading truck publications in North America.

At the recent Bus World Asia exhibition in Shanghai, China, PACCAR was honored as the “Best Coach Engine Manufacturer 2010.”
PACCAR eamed this accolade as a result of PACCAR's 12.9-liter and 9.2-liter engines’ industry-leading reliability, durability and fuel
efficiency. PACCAR engines have earmed this prestigious award for the last four consecutive years. “The Chinese premium bus market
recognizes the advantages of PACCAR's high-quality engines,” said Craig Brewster, vice president. “With the recent introduction of ultra-
clean Enhanced Environmental Vehicle (EEV) engines, PACCAR is able to meet the most stringent emissions requirements in cities like
Shanghai and Beijing.”

PACCAR is a global technology leader in the design, manufacture and customer support of high-quality light-, medium-, and heavy-duty
trucks under the Kenworth, Peterbilt and DAF nameplates. PACCAR also designs and manufactures advanced diesel engines, provides
financial services and information technology and distributes truck parts related to its principal business.

PACCAR will hold a conference call with securities analysts to discuss second quarter earnings on July 27, 2010, at 9:00 a.m. Pacific time.
Interested parties may listen to the call by selecting “Live Webcast” at PACCAR's homepage. The Webcast will be available on a recorded
basis through August 6, 2010. PACCAR shares are listed on NASDAQ Global Select Market, symbol PCAR, and its homepage can be

found at www.paccar.com.

This release contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act. These statements are
based on management’s current expectations and are subject to uncertainty and changes in circumstances. Actual results may differ
materially from those included in these statements due to a variety of factors. More information about these factors is contained in
PACCAR's filings with the Securities and Exchange Commission.

Q2 2010 Earnings Statement
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