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Net Income Comparison

December 31, 2002

Net Income
EPS
ROE

ROA

$13,325,000

$1.34

17.68%
1.03%

December 31, 2001

Net Income $11,731,000

EPS $1.20
ROE 18.69%
ROA 0.96%



'SOUTHSIDEBANCSHARES, [NC.
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First Quarter Results

March 31,
2003 2002
Net Income $3,357,000 $2,766,000
EPS $0.34 $0.28
ROE | 16.19% 15.79%

ROA 1.03% 0.88%
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QLoan Growth

Contributors:
: *Leverage Strategy

CAGR - 18.8% 1997-2002
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Balance Sheet Growth - Assets
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:"Balance Sheet Growth - Liabilities
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Leverage Strategy

GOAL: Enhance profitability with acceptable
levels of credit, interest rate and liquidity risk

* Borrow long and short-term funds from FHLB

* Buy premium mortgage-backed securities and long-term
municipal securities

* Profit from the spread with low credit and liquidity risk

FUTURE: Gradually reduce percentage of
securities portfolio as a percentage of total
assets assuming quality loan growth is
available in Southside’s market area.



Asset Components

(Dollars in Millions)
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Leverage Strategy
LLiability Components
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~Capital Levels

Southside's Capital Levels December 31, 2002
Southside's Capital Levels December 31, 2001
H Capital Level For Capital Adequacy Purposes

17.739
3% 17.08%
15.17% —_—
13.44%
4 7.29% /
6.50%
-
Tier 1 Capital Tier 1 Capital Total Capital
(to Average Assets) (to Risk Weighted Assets) (to Risk Weighted Assets)
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L ‘Re}turn on Average Equity
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ROE has
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Loan Growth

Interest Income from Loans
With A\Ffff;gage._;Yield Trend Line

$0

$50,000

$40,000

$30,000

Contributors

.

P R

Municipal loans slas = - $20,000
Commercial Loans i :
Real Estate loans $10,000

$0




Loan Portfolio Composition
Millions
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" Electronic

Jan Jan Jan
Banking 2003 | 2002 | 2001
HomeBanker Customers 10,091 | 6,436 3,898
HomeBanker Hits 55,990 | 31,300 | 17.304
Bill Pay Customers 1,007 592 367
Business Online Clients 555 356 221
Advan(t;gt;gfﬁ{g cards | 58321 | 22,286 | 17,119
Check Imaging Requests | 23,397 | 9,300 0




SOUTHSIDEBANK TRUST & INVESTMENT SERVICES
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T rust Assets
A Decade of Growth

in millions

$328
Million

1993 1994 1995 1996 1997— 1998 1999 2000 2002 2003 -
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East Texas Market Share

Regions Bank

Bank One, NA

Bank of America, NA
Longview Bank & Trust
Guaranty Bank

Austin Bank _

Hibernia National Bank

First Federal Savings & Loan
Jacksonville Savings Bank, SSB

Deposits

K $764,218,000

$463,066,000
$441,288,000
$433,382,000
$355,024,000
$183,065,000
$159,095,000
$109,708,000
$91,566,000
$82,258,000

Market Share

22%

13%
13%
12%
10%
5%
5%
3%
3%
2%



Texas Peer Group Comparison

Assets  52-Wk.Chg. P/E Price/
(Billions) Price (LTM) Book

33.5% 13.2 l18

Data from Legg Mason 3/2003
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TRADING voLME 195300

2002 TOTAL RETURN 2 6 %
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